AGENDA

REGULAR MEETING
OF THE BOARD OF COMMISSIONERS OF
ST. LOUIS COUNTY, MINNESOTA

Tuesday, July 14, 2015, 9:30 A.M.

County Board Room, Second Floor
St. Louis County Courthouse
100 N. 5™ Avenue West
Duluth, Minnesota

PETE STAUBER, Chair
Fifth District

FRANK JEWELL PATRICK BOYLE CHRIS DAHLBERG
First District Second District Third District
TOM RUKAVINA KEITH NELSON STEVE RAUKAR, Vice-Chair
Fourth District Sixth District Seventh District
County Auditor County Administrator ~ County Attorney Clerk of the Board
Donald Dicklich Kevin Gray Mark Rubin Phil Chapman

The St. Louis County Board of Commissioners welcomes you to this meeting. This agenda contains a brief
description of each item to be considered. The Board encourages your participation. If you wish to speak on an
item contained in the agenda, you will be allowed to address the Board when a motion is on the floor. If you wish to
speak on a matter that does not appear on the agenda, you may do so during the public comment period at the
beginning of the meeting. Except as otherwise provided by the Standing Rules of the County Board, no action shall
be taken on any item not appearing in the agenda.

When addressing the Board, please sign in at the podium and state your name and address for the record. Please
address the Board as a whole through the Chair. Comments to individual Commissioners or staff are not permitted.
The St. Louis County Board promotes adherence to civility in conducting the business of the County. Civility will
provide increased opportunities for civil discourse in order to find positive resolutions to the issue before the Board.
Tools of civility include: pay attention, listen, be inclusive, do not gossip, show respect, be agreeable, apologize,
give constructive criticism and take responsibility [County Board Resolution No. 560, adopted on September 9,
2003]. Speakers will be limited to five (5) minutes.

**In compliance with the Americans with Disabilities Act, those requiring accommodation for this meeting should
notify Property Management 72 hours prior to the meeting at (218)725-5085.**

All supporting documentation is available for public review in the County Auditor’s Office, 100 North 5th Avenue
West - Room No. 214, St. Louis County Courthouse, Duluth, MN, during regular business hours 8:00 A.M. - 4:30
P.M., Monday through Friday. Agenda is also available on our website at
http://www.stlouiscountymn.gov/GOVERNMENT/BoardofCommissioners.aspx
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9:30 A.M. Moment of Silence
Pledge of Allegiance
Roll Call

AT THIS TIME CITIZENS WILL BE ALLOWED TO ADDRESS THE
BOARD ON ITEMS NOT ON THE AGENDA. [Speakers will be limited to 5
minutes each.]

FOR ITEMS LISTED ON THE BOARD AGENDA OR COMMITTEE OF THE
WHOLE AGENDA, CITIZENS WILL BE ALLOWED TO ADDRESS THE
BOARD AT THE TIME A MOTION IS ON THE FLOOR.

CONSENT AGENDA

All matters listed on the consent agenda are considered routine and/or non-controversial and
will be enacted by one unanimous motion. If a commissioner requests, or a citizen wishes to
speak on an item on the consent agenda, it will be removed and handled separately.

REGULAR AGENDA

Finance and Budget Committee — Commissioner Nelson, Chair

1. Purchase of property and related insurance. {15-305} [Has not been to committee;
requires consent of the Board to be considered.]

ADJOURNED:

NOTE: At the conclusion of the County Board meeting, the St. Louis County Drainage
Authority will convene.



BOARD LETTER NO. 15 -305

FINANCE & BUDGET COMMITTEE

JULY 14, 2015 BOARD AGENDA NO. 1

DATE: July 14, 2015 RE: Purchase of Property and
Related Insurance
FROM: Kevin Z. Gray
County Administrator

Gary Eckenberg
Director of Purchasing

Donna Viskoe
Procurement Manager

RELATED DEPARTMENT GOAL.:
To exercise responsible stewardship of county resources.

ACTION REQUESTED:
The St. Louis County Board is requested to authorize the purchase of property and
related insurance from the Otis-Magie Insurance Agency of Duluth, MN.

BACKGROUND:

St. Louis County has been purchasing property insurance on a loss limit basis versus a
blanket property basis for several years. This type of coverage has provided favorable
rates and lower deductibles on an exposure which has increased annually. The current
policy with the Otis-Magie Insurance Agency expires on July 24, 2015.

The Chubb Group of Insurance Companies, which has insured the county since 2005
has offered to renew coverage with the same terms and conditions as the existing
coverage. This program continues to provide very broad coverage of the county’s
property, subject to the same deductibles and coverage as in the past several years.
Based on the premium proposal of $236,451 submitted by the Chubb Insurance
Company, the rate is $.0642 per $100 of value.

The current insurance has a loss limit of $70,000,000 per occurrence during the policy
period. An annual review by the Purchasing Division, confirms this will provide
adequate protection of the largest county exposures. The recommended proposal
includes coverage for all the county’s requirements under one policy and one insurance
group. All contractors’ equipment will be covered on and away from the premises,
subject to a $5,000,000 loss limit and $20,000 deductible per occurrence.



The Chubb Group proposes Property and Related Insurance coverage on major
structures and equipment with a $25,000 per occurrence deductible unless otherwise
indicated below:

e Contractors’ Equipment: $20,000 deductible, insures equipment on and away from
the scheduled premises

e Electronic Data Processing, Valuable Papers & Accounts Receivable: $2,500

deductible

Towers and Boiler and Machinery Property Damage: $5,000 deductible

Auto/Equipment Physical Damage: Wind and Hail only, $100,000 deductible

Earthquake and Flood: $100,000 deductible

Crime: $5,000 deductible

RECOMMENDATION:

It is recommended that the St. Louis County Board authorize the purchase of Property
and Related Insurance coverage on major structures, equipment, amended contents
and boiler and machinery from the Chubb Group of Insurance Companies through Otis-
Magie Insurance Agency at a premium of $236,451 for the period July 24, 2015 through
July 24, 2016. Funding for property insurance is payable from Fund 720, Agency
720001, Object 635100.

It is further recommended that the County Board authorize the addition and/or deletion
of property from the policy as required throughout the policy period.



Purchase of Property and Related Insurance

BY COMMISSIONER

WHEREAS, St. Louis County has in excess of $234,025,000 in property to
insure; and

WHEREAS, St. Louis County has been purchasing property insurance on a loss
limit basis which is less expensive with lower deductibles than a scheduled buildings
type of insurance; and

WHEREAS, The current policy expires on July 24, 2015, and St. Louis County
received a proposal from the current insurer, Chubb Group of Insurance Companies,
through Otis-Magie Insurance Agency of Duluth, MN to provide coverage at the same
terms at a rate of $.0642 per $100 of value for the coming year;

THEREFORE, BE IT RESOLVED, That the St. Louis County Board authorizes
the purchase of Property and Related Insurance coverage on major structures and
equipment, amended contents, and boiler and machinery from Chubb Group of
Insurance Companies through Otis-Magie Insurance Agency of Duluth, MN, for the
period July 24, 2015 to July 24, 2016 at the annual premium of $236,451, payable from
Fund 720 (Property, Casualty, Liability), Agency 720001 (Property, Casualty, Liability),
Object 635100 (Insurance);

RESOLVED FURTHER, That the Purchasing Division is authorized to add or
delete county properties to the policy, or increase the base amount on future
determination of valuation of county structures during the policy period.
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