
AMENDED AGENDA
 

REGULAR MEETING 
OF THE BOARD OF COMMISSIONERS OF 
     ST. LOUIS COUNTY, MINNESOTA 

 
             Tuesday, July 26, 2011, 9:30 A.M. 
 
                 Floodwood City Hall 
           111 West 8th Avenue 
         Floodwood, MN  55736 
          

Directions:  From South, take U.S. Highway 2 into 
Floodwood.  Turn right onto Minnesota Highway 73 (Elm 
Street).  Take the 2nd left onto West 8th Avenue.  City Hall is 
on the right. 

 
           STEVE O’NEIL, Chair 
                Second District 
  
FRANK JEWELL        CHRIS DAHLBERG MIKE FORSMAN 
   First District          Third District            Fourth District 
 
PEG SWEENEY      KEITH NELSON, Vice-Chair            STEVE RAUKAR 
    Fifth District      Sixth District    Seventh District 
 
County Auditor County Administrator  County Attorney Clerk of the Board 
  Don Dicklich   Kevin Gray  Mark Rubin  Patricia Stolee 
 
The St. Louis County Board of Commissioners welcomes you to this meeting.  This agenda contains a brief 
description of each item to be considered.  The Board encourages your participation.  If you wish to speak on an 
item contained in the agenda, you will be allowed to address the Board when a motion is on the floor.  If you wish to 
speak on a matter which does not appear on the agenda, you may do so during the public comment period at the 
beginning of the meeting.  Except as otherwise provided by the Standing Rules of the County Board, no action shall 
be taken on any item not appearing in the agenda. 
 
When addressing the Board, please sign in at the podium and state your name and address for the record.  Please 
address the Board as a whole through the Chair.  Comments to individual Commissioners or staff are not permitted.  
The St. Louis County Board promotes adherence to civility in conducting the business of the County.  Civility will 
provide increased opportunities for civil discourse in order to find positive resolutions to the issue before the Board.  
Tools of civility include: pay attention, listen, be inclusive, do not gossip, show respect, be agreeable, apologize, 
give constructive criticism and take responsibility [County Board Resolution No. 560, adopted on September 9, 
2003].  Speakers will be limited to five (5) minutes. 
 
**In compliance with the Americans with Disabilities Act, those requiring accommodation for this meeting should 
notify Property Management 72 hours prior to the meeting at (218)725-5085.** 
 
 

 

All supporting documentation is available for public review in the County Auditor’s Office, 100 North 5th Avenue 
West - Room No. 214, St. Louis County Courthouse, Duluth, MN, during regular business hours 8:00 A.M. - 4:30 
P.M., Monday through Friday.  Agenda is also available on our website at 
http://www.stlouiscountymn.gov/GOVERNMENT/BoardofCommissioners.aspx

 

http://www.stlouiscountymn.gov/GOVERNMENT/BoardofCommissioners.aspx
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9:30 A.M. Pledge of Allegiance 

Roll Call 
 

AT THIS TIME CITIZENS WILL BE ALLOWED TO ADDRESS THE  
 BOARD ON ITEMS NOT ON THE AGENDA. [Speakers will be limited to 5  

  minutes each.] 
                          

FOR ITEMS ON THE AGENDA, CITIZENS WILL BE ALLOWED TO  
ADDRESS THE BOARD AT THE TIME A MOTION IS ON THE FLOOR. 
 

9:35 A.M. Public hearing, pursuant to Resolution No. 396, adopted July 12, 2011, to 
consider the issuance of an Off-Sale Intoxicating Liquor license for Kristina Carl 
d/b/a Saginaw Grand Lake Station, Solway Township.  {11-275} 

 
9:40 A.M. Public hearing, pursuant to Resolution No. 370, adopted July 5, 2011, to consider 

the suspension/revocation of liquor licenses for non-payment of property taxes.  
{11-281} 

 
9:45 A.M. Public hearing, pursuant to Resolution No. 371, adopted July 5, 2011, to consider 

allegations of liquor law violations at the Dry Dock Bar & Restaurant, Midway 
Township.  {11-276} 

 
9:50 A.M. Public hearing, pursuant to Resolution No. 372, adopted July 5, 2011, to consider 

allegations of liquor law violations at Cold Country Liquor, Inc., Embarrass 
Township.  {11-277} 

 
9:55 A.M. Public hearing, pursuant to Resolution No. 373, adopted July 5, 2011, to consider 

allegations of liquor law violations at Hi Banks Resort, Fredenberg Township.  
{11-278} 

 
10:00 A.M. Public hearing, pursuant to Resolution No. 374, adopted July 5, 2011, to consider 

allegations of liquor law violations at Island Lake Inn, Gnesen Township. 
 {11-279} 
 
10:05 A.M. Public hearing, pursuant to Resolution No. 375, adopted July 5, 2011, to consider 

allegation of liquor law violations at K.T.’s Floodwood Lake Resort & 
Campground, Cedar Valley Township.  {11-280} 

 
  CONSENT AGENDA:  Approval of business submitted on the Consent Agenda. 
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REPORTS OF BOARDS AND COMMITTEES 
 
Finance & Budget Committee – Commissioner Nelson, Chair 
 
1. Funding for the Volunteer Attorney Program.  [Without recommendation.]  {11-274} 
 
Public Works & Transportation Committee – Commissioner Forsman, Chair 
2. Bid award – Reconstruction of CSAH 4 near Markham, MN.  [Rules must be suspended.  

Has not been to committee.}  {11-296} 
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FINANCE & BUDGET COMMITTEE NO.  1    
  
 

  JULY 26, 2011  BOARD AGENDA NO.  1   
 
 

DATE: July 12, 2011   RE: Request to Fund the Volunteer 
Attorney Program 

FROM: Kevin Z. Gray 
  County Administrator 
 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to consider funding for the Volunteer Attorney 
Program by creating a new Public Service Contract with the organization, beginning in 
the second half of 2011, and to include the organization in the county’s 2012 budget. 
 
BACKGROUND: 
Commissioner Nelson has asked that the St. Louis County Board be given the 
opportunity to consider offering a funding contract to the Volunteer Attorney Program 
(VAP) at its July 12th meeting of the Committee of the Whole. The Volunteer Attorney 
Program is a nonprofit organization founded in 1981 as one of five nationwide American 
Bar Association pro bono pilot projects.  
 
The program is 95% funded by the State of Minnesota Judicial Branch and provides 
free legal services to income-eligible clients in Northeastern Minnesota. The VAP 
provides the full range of civil legal services from advice and brief service, 
representation before courts and administrative agencies, to cases appealed to the 
Minnesota Supreme Court.  The services provided by the VAP are designed to assure 
the basics that most citizens take for granted – a safe and decent place in which to live, 
the ability to obtain medical treatment and health care, and income to survive. 
   
The VAP provides free legal services for eligible clients in St. Louis, Lake, Cook, Itasca, 
Carlton, Pine, Kanabec, Aitkin, Cass and Crow Wing counties. However, only Lake and 
Cook counties provide funding support at $2,500 each. The service area has a 
population of 447,785 persons and covers an area of 23,172 square miles. Poverty 
rates in the majority of the service area exceed the state average of 10.2%. The main 
VAP office is located in downtown Duluth.  A full-time Virginia office was opened in 2007 
to secure a staff person and office on the Iron Range. However, with a reduction of 
nearly 40% of its state funding support in June of this year, VAP has determined the 
Virginia office will close as of July 1, 2011, unless additional funding is received. 



Included in the Committee of the Whole packet is a letter that was sent to selected 
county commissioners in July of 2010, requesting funding for the organization, and a 
background paper prepared by Patty Murto, Executive Director of the Volunteer 
Attorney Program. 
 
RECOMMENDATION: 
Should the County Board decide, as a matter of policy, to supplement the reduction of 
State of Minnesota Judicial Branch funding that had been granted to the Volunteer 
Attorney Program, a resolution is provided to direct the establishment of an additional 
Public Service Contract for that purpose.  
 
Additionally, the County Board must determine the level of funding support to be offered 
the organization, and direct County Administration to transfer monies from identified 
designated fund balances. 



Request to Fund the Volunteer Attorney Program 
 
 

BY COMMISSIONER ______________________________________________ 
 

 
WHEREAS, the Volunteer Attorney Program is a nonprofit organization founded 

in 1981 as one of five nationwide American Bar Association pro bono pilot projects; and 
 

WHEREAS, the services provided by the Volunteer Attorney Program are 
designed to assure the basics that most citizens take for granted, such as a safe and 
decent place in which to live, the ability to obtain medical treatment health care, and 
income to survive; and 
 

WHEREAS, the Volunteer Attorney Program provides free legal services to 
income-eligible clients in Northeastern Minnesota, including the full range of civil legal 
services from advice and brief service, representation before courts and administrative 
agencies, to cases appealed to the Minnesota Supreme Court; and 
 

WHEREAS, the Volunteer Attorney Program provides free legal services for 
eligible clients in St. Louis, Lake, Cook, Itasca, Carlton, Pine, Kanabec, Aitkin, Cass and 
Crow Wing counties, covering a service area of 23,171 square miles with a population 
of 447,785 persons, with poverty rates in the majority of the service area exceed the 
state average of 10.2%; and 
 

WHEREAS, due to a reduction of nearly 40% of its funding from the State of 
Minnesota Judicial Branch on June 30, 2011, a full-time Volunteer Attorney Program 
office in Virginia, MN will close as of July 1, 2011, unless additional funding is received. 
 

NOW THEREFORE BE IT RESOLVED, the St. Louis County Board approves 
the establishment of a Public Service Contract with the Volunteer Attorney Program in 
the amount of $25,000 to supplement the reduction of funds by the State of Minnesota 
Judicial Branch beginning July 1, 2011 through December 31, 2011, and directs the 
transfer of $10,000 from Fund 100, Agency 113001, Object 610100 (County Attorney), 
and $15,000 from Fund 100, Agency 104001, Object 610100 (Administration) to Fund 
230 (Public Service Contracts) for this purpose. 
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DATE: July 26, 2011   RE: Public Hearing to Consider Off-
Sale Intoxicating Liquor 
License – Saginaw Grand Lake 
Station (Solway Township) 

FROM: Kevin Z. Gray 
  County Administrator 
 

Donald Dicklich 
County Auditor 
 

 
RELATED DEPARTMENT GOAL: 
To provide mandated and discretionary licensing services in a timely manner. 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to establish a public hearing to consider an off-
sale intoxicating liquor license for Saginaw Grand Lake Station, an establishment in 
Solway Township. 
 
BACKGROUND: 
Kristina Carl has made application for an Off-Sale Intoxicating Liquor License for the 
establishment known as Saginaw Grand Lake Station, Solway Township. 
 
Minn. Stat. § 340A.405, Subd. 2d, relating to the issuance of off-sale intoxicating liquor 
licenses provides that "No license may be issued under this subdivision unless a public 
hearing is held on the issuance of the license.  Notice must be given to all interested 
parties and to any city located within three miles of the premises to be licensed.  At the 
hearing the county board shall consider testimony and exhibits presented by interested 
parties and may base its decision to issue or deny a license upon the nature of the 
business to be conducted and its impact upon any municipality, and the character and 
reputation of the applicant, and the propriety of the location." 
 
The County Liquor Licensing Committee considered and approved the application and 
recommends Board approval.  This establishment is located in Area 1 and the annual 
license fee is $500. 
 
RECOMMENDATION: 
It is recommended that the St. Louis County Board consider the testimony at the public 
hearing and barring any valid objection, approve the issuance of the off sale license. 



Public Hearing to Consider Off-Sale Intoxicating Liquor License 
- Saginaw Grand Lake Station (Solway Township) 

 
 
BY COMMISSIONER ___________________________________________________ 
 
 

WHEREAS, Kristina Carl d/b/a Saginaw Grand Lake Station, Solway Township, 
St. Louis County, Minnesota, has applied for an off-sale intoxicating liquor license; and 
 
 WHEREAS, Minn. Stat. § 340A.405, Subd. 2(d), requires that a public hearing be 
held prior to the issuance of an off-sale intoxicating liquor license; and 
 
 WHEREAS, a public hearing was held on July 26, 2011, at 9:35 A.M. in the 
Floodwood City Hall, Floodwood, Minnesota, for the purpose of considering the granting 
of the off-sale intoxicating liquor license; and 
 
 WHEREAS, with regard to the application for the license, Saginaw Grand Lake 
Station has complied in all respects with the requirements of Minnesota Law and St. 
Louis County Ordinance No. 28; and 
 
 WHEREAS, the Liquor Licensing Committee of the St. Louis County Board of 
Commissioners has considered the nature of the business to be conducted and the 
propriety of the location and has recommended approval of the application. 
 
 NOW THEREFORE, BE IT RESOLVED, that Off-Sale Intoxicating Liquor 
License (License Number CMB12143) shall be issued to Kristina Carl d/b/a Saginaw 
Grand Lake Station, located in Area 1, for an annual fee of $500, effective through June 
30, 2012, contingent upon payment of real estate taxes when due. 
 
 RESOLVED FURTHER, that said license is approved contingent upon Solway 
Township approval and upon proof of liquor liability insurance. 
 
 RESOLVED FURTHER, that expansion of the service area to include the deck is 
contingent upon installation of a railing. 
 
 RESOLVED FURTHER, that if named license holder sells the licensed place of 
business, the County Board, at its discretion, may, after an investigation, transfer the 
license to a new owner, but without pro-rated refund of license fee to the license holder. 
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DATE: July 26, 2011   RE: Public Hearing to Consider 
Allegations of Liquor Law 
Violations – Dry Dock Bar & 
Restaurant (Midway Township) 

FROM: Kevin Z. Gray 
  County Administrator 
 

Donald Dicklich 
County Auditor 

 
Mark Rubin 
County Attorney 
 

 
RELATED DEPARTMENT GOAL: 
Provide mandated and discretionary licensing services in a timely manner. 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to consider suspension, revocation, or other 
sanctions of the liquor licenses for alleged violation of the liquor law by Van Gillen's Dry 
Dock, Inc. d/b/a Dry Dock Bar & Restaurant, Midway Township. 
 
BACKGROUND: 
The County Attorney and the County Auditor have received reports from the St. Louis 
County Sheriff’s Office concerning a liquor law violation on May 2, 2011, by Van Gillen's 
Dry Dock, Inc. d/b/a Dry Dock Bar & Restaurant, Midway Township. 
 
On June 21, 2011, the St. Louis County Liquor Licensing Committee met to discuss the 
alleged liquor law violation against Dry Dock Bar & Restaurant.  After consideration of 
the allegations and circumstances, the committee recommended a ten (10) day license 
suspension and $1,000 civil penalty, with nine (9) days and $1,000 of the civil penalty 
stayed for one (1) year on the condition that the licensee have no same or similar 
violations during that year. The date of the one (1) day suspension will be August 1, 
2011. 



A public hearing was scheduled before the St. Louis County Board on July 26, 2011. 
The purpose of the hearing, pursuant to St. Louis County Ordinance No. 28, Section 
13.01, is for the County Board to determine whether the licensee violated any liquor 
laws, regulations, or provisions of Ordinance No. 28, and, if so, what consequence 
should be imposed upon the licensee.  Ordinance No. 28 permits that a liquor license 
may be suspended or revoked for up to sixty days, a civil penalty of up to $2,000 may 
be imposed for each violation, or a combination of any of these sanctions. 
 
RECOMMENDATION: 
It is recommended that the St. Louis County Board receive testimony at the public 
hearing and consider suspension, revocation, or other sanctions of the Combination 
On/Off-Sale and Sunday On-Sale Intoxicating Liquor Licenses issued to Van Gillen's 
Dry Dock, Inc. d/b/a Dry Dock Bar & Restaurant, including but not limited to, imposition 
of civil penalties for the violation.   



Public Hearing to Consider Alleged Liquor Law Violations – 
Dry Dock Bar and Restaurant (Midway Township) 

 
 
BY COMMISSIONER ________________________________________________ 
 
 

WHEREAS, the St. Louis County Liquor Licensing Committee met on June 21, 
2011, to consider recommending action to be taken by the County Board as a result of 
an alleged liquor law violation on May 2, 2011, against Van Gillen's Dry Dock, Inc. d/b/a 
Dry Dock Bar & Restaurant, Midway Township; and 
 

WHEREAS, the Liquor Licensing Committee recommended a ten (10) day 
suspension and $1,000 civil penalty, with nine (9) days of the suspension and $1,000 of 
the civil penalty stayed, for one year with no same or similar violations during that year. 

 
WHEREAS, after hearing testimony on the matter at a public hearing conducted 

on July 26, 2011, at 9:45 a.m. in the Floodwood City Hall, Floodwood, MN, the St. Louis 
County Board determined the recommendation of the St. Louis County Liquor Licensing 
Committee to be an appropriate penalty for the liquor law violation. 
 

NOW, THEREFORE, BE IT RESOLVED, that the Combination On/Off-Sale 
Intoxicating Liquor License No. CMB1217 and Sunday On-Sale Intoxicating Liquor 
License No. SUN1217, issued to Van Gillen's Dry Dock, Inc. d/b/a Dry Dock Bar & 
Restaurant, Midway Township, are hereby suspended for ten (10) days and a $1,000 
civil penalty is due, with nine (9) days of the suspension and $1,000 of the civil penalty 
stayed for one (1) year, with no same or similar violations during that period.  

 
RESOLVED FURTHER, that the date of suspension of the liquor licenses will be 

August 1, 2011. 
 
RESOLVED FURTHER, that a new violation within the next year (ending July 26, 

2012), will result in the imposition of the remainder of the suspension and civil penalty, 
and may also be cause for additional action against the liquor licenses of the licensee 
pursuant to St. Louis County Ordinance Number 28, Section 13. 
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DATE: July 26, 2011   RE: Public Hearing to Consider 
Allegations of Liquor Law 
Violation – Cold Country 
Liquor, Inc. (Embarrass 
Township) 

FROM: Kevin Z. Gray 
  County Administrator 
 

Donald Dicklich 
County Auditor 

 
Mark Rubin 
County Attorney 
 
 

RELATED DEPARTMENT GOAL: 
Provide mandated and discretionary licensing services in a timely manner. 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to consider suspension, revocation, or other 
sanctions of the liquor license for alleged violation of the liquor law by Cold Country 
Liquor, Inc. d/b/a Cold Country Liquor, Inc., Embarrass Township. 
 
BACKGROUND: 
The County Attorney and the County Auditor have received reports from the St. Louis 
County Sheriff’s Office concerning a liquor law violation on February 10, 2011, by Cold 
Country Liquor, Inc. d/b/a Cold Country Liquor, Inc., Embarrass Township. 
 
On June 21, 2011, the St. Louis County Liquor Licensing Committee met to discuss the 
alleged liquor law violation against Cold Country Liquor, Inc.  After consideration of the 
allegations and circumstances, the committee recommended a ten (10) day license 
suspension and $1,000 civil penalty, with nine (9) days and $1,000 of the civil penalty 
stayed for one (1) year on the condition that the licensee have no same or similar 
violations during that year. The date of the one (1) day suspension will be August 1, 
2011. 
 
A public hearing was scheduled before the St. Louis County Board on July 26, 2011. 
The purpose of the hearing, pursuant to St. Louis County Ordinance No. 28, Section 
13.01, is for the County Board to determine whether the licensee violated any liquor 



laws, regulations, or provisions of Ordinance No. 28, and, if so, what consequence 
should be imposed upon the licensee.  Ordinance No. 28 permits that a liquor license 
may be suspended or revoked for up to sixty days, a civil penalty of up to $2,000 may 
be imposed for each violation, or a combination of any of these sanctions. 
 
RECOMMENDATION: 
It is recommended that the St. Louis County Board receive testimony at the public 
hearing and consider suspension, revocation, or other sanctions of the Off-Sale 
Intoxicating Liquor License issued to Cold Country Liquor, Inc. d/b/a Cold Country 
Liquor, Inc., including but not limited to, imposition of civil penalties for the violation.   



Public Hearing to Consider Alleged Liquor Law Violations – 
Cold Country Liquor, Inc., (Embarrass Township) 

  
 
BY COMMISSIONER ___________________________________________________ 
 
 

WHEREAS, the St. Louis County Liquor Licensing Committee met on June 21, 
2011, to consider recommending action to be taken by the County Board as a result of 
an alleged liquor law violation on February 10, 2011, against Cold Country Liquor, Inc. 
d/b/a Cold Country Liquor, Inc., Embarrass Township; and 
 

WHEREAS, the Liquor Licensing Committee recommended a ten (10) day 
suspension and $1,000 civil penalty, with nine (9) days of the suspension and $1,000 of 
the civil penalty stayed, for one year with no same or similar violations during that year. 

 
WHEREAS, after hearing testimony on the matter at a public hearing conducted 

on July 26, 2011, at 9:50 a.m. in the Floodwood City Hall, Floodwood, MN, the St. Louis 
County Board determined the recommendation of the St. Louis County Liquor Licensing 
Committee to be an appropriate penalty for the liquor law violation. 
 

NOW, THEREFORE, BE IT RESOLVED, that the Off-Sale Intoxicating Liquor 
License No. OFSL1218, issued to Cold Country Liquor, Inc. d/b/a Cold Country Liquor, 
Inc., Embarrass Township, is hereby suspended for ten (10) days and a $1,000 civil 
penalty is due, with nine (9) days of the suspension and $1,000 of the civil penalty 
stayed for one (1) year, with no same or similar violations during that period.  

 
RESOLVED FURTHER, that the date of suspension of the liquor license will be 

August 1, 2011. 
 
RESOLVED FURTHER, that a new violation within the next year (ending July 26, 

2012), will result in the imposition of the remainder of the suspension and civil penalty, 
and may also be cause for additional action against the liquor license of the licensee 
pursuant to St. Louis County Ordinance Number 28, Section 13. 
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DATE: July 26, 2011   RE: Public Hearing to Consider 
Allegations of Liquor Law 
Violation – Hi Banks Resort 
(Fredenberg Township) 

FROM: Kevin Z. Gray 
  County Administrator 
 

Donald Dicklich 
County Auditor 

 
Mark Rubin 
County Attorney 
 
 

RELATED DEPARTMENT GOAL: 
Provide mandated and discretionary licensing services in a timely manner. 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to consider suspension, revocation, or other 
sanctions of the liquor licenses for alleged violation of the liquor law by Hi Banks Resort, 
Inc. d/b/a Hi Banks Resort, Fredenberg Township. 
 
BACKGROUND: 
The County Attorney and the County Auditor have received reports from the St. Louis 
County Sheriff’s Office concerning a liquor law violation on May 3, 2011, by Hi Banks 
Resort, Inc. d/b/a Hi Banks Resort, Fredenberg Township. 
 
On June 21, 2011, the St. Louis County Liquor Licensing Committee met to discuss the 
alleged liquor law violation against Hi Banks Resort.  After consideration of the 
allegations and circumstances, the committee recommended a ten (10) day license 
suspension and $1,000 civil penalty, with nine (9) days and $1,000 of the civil penalty 
stayed for one (1) year on the condition that the licensee have no same or similar 
violations during that year. The date of the one (1) day suspension will be August 1, 
2011. 
 
A public hearing was scheduled before the St. Louis County Board on July 26, 2011. 
The purpose of the hearing, pursuant to St. Louis County Ordinance No. 28, Section 
13.01, is for the County Board to determine whether the licensee violated any liquor 
laws, regulations, or provisions of Ordinance No. 28, and, if so, what consequence 



should be imposed upon the licensee.  Ordinance No. 28 permits that a liquor license 
may be suspended or revoked for up to sixty days, a civil penalty of up to $2,000 may 
be imposed for each violation, or a combination of any of these sanctions. 
 
RECOMMENDATION: 
It is recommended that the St. Louis County Board receive testimony at the public 
hearing and consider suspension, revocation, or other sanctions of the On/Off-Sale 3.2 
Percent Malt Liquor License and Consumption and Display Permit issued to Hi Banks 
Resort, Inc. d/b/a Hi Banks Resort, including but not limited to, imposition of civil 
penalties for the violation.   



Public Hearing to Consider Allegations of Liquor Law Violations – 
Hi Banks Resort (Fredenberg Township) 

 
 
BY COMMISSIONER ________________________________________________ 
 
 

WHEREAS, the St. Louis County Liquor Licensing Committee met on June 21, 
2011, to consider recommending action to be taken by the County Board as a result of 
an alleged liquor law violation on May 3, 2011, against Hi Banks Resort, Inc. d/b/a Hi 
Banks Resort, Fredenberg Township; and 
 

WHEREAS, the Liquor Licensing Committee recommended a ten (10) day 
suspension and $1,000 civil penalty, with nine (9) days of the suspension and $1,000 of 
the civil penalty stayed, for one year with no same or similar violations during that year. 

 
WHEREAS, after hearing testimony on the matter at a public hearing conducted 

on July 26, 2011, at 9:55 a.m. in the Floodwood City Hall, Floodwood, MN, the St. Louis 
County Board determined the recommendation of the St. Louis County Liquor Licensing 
Committee to be an appropriate penalty for the liquor law violation. 
 

NOW, THEREFORE, BE IT RESOLVED, that the On/Off-Sale 3.2 Percent Malt 
Liquor License No. B1262 and Consumption and Display Permit No. S1216, issued to 
Hi Banks Resort, Inc. d/b/a Hi Banks Resort, Fredenberg Township, are hereby 
suspended for ten (10) days and a $1,000 civil penalty is due, with nine (9) days of the 
suspension and $1,000 of the civil penalty stayed for one (1) year, with no same or 
similar violations during that period.  

 
RESOLVED FURTHER, that the date of suspension of the liquor licenses will be 

August 1, 2011. 
 
RESOLVED FURTHER, that a new violation within the next year (ending July 26, 

2012), will result in the imposition of the remainder of the suspension and civil penalty, 
and may also be cause for additional action against the liquor licenses of the licensee 
pursuant to St. Louis County Ordinance Number 28, Section 13. 
 



 
 

BOARD LETTER NO.  11 - 279 
 

 FINANCE & BUDGET COMMITTEE     
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DATE: July 26, 2011   RE: Public Hearing to Consider 
Allegations of Liquor Law 
Violation – Island Lake Inn 
(Gnesen Township) 

FROM: Kevin Z. Gray 
  County Administrator 
 

Donald Dicklich 
County Auditor 

 
Mark Rubin 
County Attorney 
 
 

RELATED DEPARTMENT GOAL: 
Provide mandated and discretionary licensing services in a timely manner. 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to consider suspension, revocation, or other 
sanctions of the liquor licenses for alleged violation of the liquor law by ILI, LLC d/b/a 
Island Lake Inn, Gnesen Township. 
 
BACKGROUND: 
The County Attorney and the County Auditor have received reports from the St. Louis 
County Sheriff’s Office concerning a liquor law violation on May 2, 2011, by ILI, LLC 
d/b/a Island Lake Inn, Gnesen Township. 
 
On June 21, 2011, the St. Louis County Liquor Licensing Committee met to discuss the 
alleged liquor law violation against Island Lake Inn.  After consideration of the 
allegations and circumstances, the committee recommended a ten (10) day license 
suspension and $1,000 civil penalty, with nine (9) days and $1,000 of the civil penalty 
stayed for one (1) year on the condition that the licensee have no same or similar 
violations during that year. The date of the one (1) day suspension will be August 1, 
2011. 
 
A public hearing was scheduled before the St. Louis County Board on July 26, 2011. 
The purpose of the hearing, pursuant to St. Louis County Ordinance No. 28, Section 
13.01, is for the County Board to determine whether the licensee violated any liquor 
laws, regulations, or provisions of Ordinance No. 28, and, if so, what consequence 



should be imposed upon the licensee.  Ordinance No. 28 permits that a liquor license 
may be suspended or revoked for up to sixty days, a civil penalty of up to $2,000 may 
be imposed for each violation, or a combination of any of these sanctions. 
 
RECOMMENDATION: 
It is recommended that the St. Louis County Board receive testimony at the public 
hearing and consider suspension, revocation, or other sanctions of the Combination 
On/Off-Sale and Sunday On-Sale Intoxicating Liquor Licenses  issued to ILI, LLC d/b/a 
Island Lake Inn, including but not limited to, imposition of civil penalties for the violation.   



Public Hearing to Consider Allegations of Liquor Law Violations – 
Island Lake Inn (Gnesen Township) 

 
 
BY COMMISSIONER _________________________________________________ 
 
 

WHEREAS, the St. Louis County Liquor Licensing Committee met on June 21, 
2011, to consider recommending action to be taken by the County Board as a result of 
an alleged liquor law violation on May 2, 2011, against ILI, LLC d/b/a Island Lake Inn, 
Gnesen Township; and 
 

WHEREAS, the Liquor Licensing Committee recommended a ten (10) day 
suspension and $1,000 civil penalty, with nine (9) days of the suspension and $1,000 of 
the civil penalty stayed, for one year with no same or similar violations during that year. 

 
WHEREAS, after hearing testimony on the matter at a public hearing conducted 

on July 26, 2011, at 10:00 a.m. in the Floodwood City Hall, Floodwood, MN, the St. 
Louis County Board determined the recommendation of the St. Louis County Liquor 
Licensing Committee to be an appropriate penalty for the liquor law violation. 
 

NOW, THEREFORE, BE IT RESOLVED, that the Combination On/Off-Sale 
Liquor License No. CMB12130 and Sunday On-Sale Intoxicating Liquor License No. 
SUN12130, issued to ILI, LLC d/b/a Island Lake Inn, Gnesen Township, are hereby 
suspended for ten (10) days and a $1,000 civil penalty is due, with nine (9) days of the 
suspension and $1,000 of the civil penalty stayed for one (1) year, with no same or 
similar violations during that period. 

 
RESOLVED FURTHER, that the date of suspension of the liquor licenses will be 

August 1, 2011. 
 

 RESOLVED FURTHER, that a new violation within the next year (ending July 26, 
2012), will result in the imposition of the remainder of the suspension and civil penalty, 
and may also be cause for additional action against the liquor licenses of the licensee 
pursuant to St. Louis County Ordinance Number 28, Section 13. 



 
 

BOARD LETTER NO.  11 - 280 
 

 FINANCE & BUDGET COMMITTEE     
  
 

  JULY 26, 2011 BOARD AGENDA 10:05 A.M. 
PUBLIC HEARING   

 
 

DATE: July 26, 2011   RE: Public Hearing to Consider 
Allegations of Liquor Law 
Violation – K.T.'s Floodwood 
Lake Resort & Campground 
(Cedar Valley Township) 

FROM: Kevin Z. Gray 
  County Administrator 
 

Donald Dicklich 
County Auditor 

 
Mark Rubin 
County Attorney 
 
 

RELATED DEPARTMENT GOAL: 
Provide mandated and discretionary licensing services in a timely manner. 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to consider suspension, revocation, or other 
sanctions of the liquor licenses for alleged violation of the liquor law by Kathryn Brown 
d/b/a K.T.'s Floodwood Lake Resort & Campground, Cedar Valley Township. 
 
BACKGROUND: 
The County Attorney and the County Auditor have received reports from the St. Louis 
County Sheriff’s Office concerning a liquor law violation on May 26, 2011, by Kathryn 
Brown d/b/a K.T.'s Floodwood Lake Resort & Campground, Cedar Valley Township. 
 
On June 21, 2011, the St. Louis County Liquor Licensing Committee met to discuss the 
alleged liquor law violation against K.T.'s Floodwood Lake Resort & Campground.  After 
consideration of the allegations and circumstances, the committee recommended a ten 
(10) day license suspension and $1,000 civil penalty, with nine (9) days and $1,000 of 
the civil penalty stayed for one (1) year on the condition that the licensee have no same 
or similar violations during that year. The date of the one (1) day suspension will be 
August 1, 2011. 
 
A public hearing was scheduled before the St. Louis County Board on July 26, 2011. 
The purpose of the hearing, pursuant to St. Louis County Ordinance No. 28, Section 
13.01, is for the County Board to determine whether the licensee violated any liquor 



laws, regulations, or provisions of Ordinance No. 28, and, if so, what consequence 
should be imposed upon the licensee.  Ordinance No. 28 permits that a liquor license 
may be suspended or revoked for up to sixty days, a civil penalty of up to $2,000 may 
be imposed for each violation, or a combination of any of these sanctions. 
 
RECOMMENDATION: 
It is recommended that the St. Louis County Board receive testimony at the public 
hearing and consider suspension, revocation, or other sanctions of the On/Off-Sale 3.2 
Percent Malt Liquor License and Consumption and Display Permit issued to Kathryn 
Brown d/b/a K.T.'s Floodwood Lake Resort & Campground, including but not limited to, 
imposition of civil penalties for the violation.   



Public Hearing to Consider Alleged Liquor Law Violations – K.T.’s  Floodwood 
Lake Resort and Campground (Cedar Valley Township) 

 
 

BY COMMISSIONER ___________________________________________________ 
 

 
WHEREAS, the St. Louis County Liquor Licensing Committee met on June 21, 

2011, to consider recommending action to be taken by the County Board as a result of 
an alleged liquor law violation on May 26, 2011, against Kathryn Brown d/b/a K.T.'s 
Floodwood Lake Resort & Campground, Cedar Valley Township; and 
 

WHEREAS, the Liquor Licensing Committee recommended a ten (10) day 
suspension and $1,000 civil penalty, with nine (9) days of the suspension and $1,000 of 
the civil penalty stayed, for one year with no same or similar violations during that year. 

 
WHEREAS, after hearing testimony on the matter at a public hearing conducted 

on July 26, 2011, at 10:05 a.m. in the Floodwood City Hall, Floodwood, MN, the St. 
Louis County Board determined the recommendation of the St. Louis County Liquor 
Licensing Committee to be an appropriate penalty for the liquor law violation. 
 

NOW, THEREFORE, BE IT RESOLVED, that the On/Off-Sale 3.2 Percent Malt 
Liquor License No. B1267 and Consumption and Display Permit No. S1217, issued to 
Kathryn Brown d/b/a K.T.'s Floodwood Lake Resort & Campground, Cedar Valley 
Township, are hereby suspended for ten (10) days and a $1,000 civil penalty is due, 
with nine (9) days of the suspension and $1,000 of the civil penalty stayed for one (1) 
year, with no same or similar violations during that period.  

 
RESOLVED FURTHER, that the date of suspension of the liquor licenses will be 

August 1, 2011. 
 

 RESOLVED FURTHER, that a new violation within the next year (ending July 26, 
2012), will result in the imposition of the remainder of the suspension and civil penalty, 
and may also be cause for additional action against the liquor license of the licensee 
pursuant to St. Louis County Ordinance Number 28, Section 13. 
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 FINANCE & BUDGET COMMITTEE     

  
 

   JULY 26, 2011  BOARD AGENDA 9:40 A.M. 
PUBLIC HEARING   

 
 
DATE: July 26, 2011   RE: Public Hearing for Suspension 
        of Liquor Licenses for Property 
        Tax Non-Payment 
FROM: Kevin Z. Gray 
  County Administrator 
 

Donald Dicklich 
County Auditor 
 

 
RELATED DEPARTMENT GOAL: 
Provide mandated and discretionary licensing services in a timely manner. 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to consider the suspension of liquor licenses 
for non-payment of taxes by the license holder. 
 
BACKGROUND: 
Pursuant to St. Louis County Ordinance No. 28, past due or delinquent real or personal 
property taxes assessed to the licensed premises must be paid in full at the time of 
application.  Failure to pay real estate or personal property taxes when due shall result 
in suspension of any liquor license until such time as the taxes are paid or the license 
expires or revocation.  There is one establishment currently delinquent in payment of 
property taxes.  The County Board adopted Resolution No. 11-370 dated July 5, 2011, 
setting a public hearing for July 26, 2011. 
 
RECOMMENDATION: 
It is recommended that the St. Louis County Board consider suspension of the liquor 
license holder who has failed to pay the required property taxes. 
 



Public Hearing for Suspension of Liquor Licenses for Property Tax Non-Payment 
 

 
BY COMMISSIONER ___________________________________________________ 
 
 

WHEREAS, St. Louis County Ordinance No. 28 (Liquor Ordinance), Section 
4.15, requires all licensed establishments to pay all real and personal property taxes 
when due; and 

 
WHEREAS, the Elbow Lake Investors, Inc. d/b/a Elbow Lake Lodge, Beatty 

Township, was issued Combination On/Off-Sale and Sunday On-Sale Intoxicating 
Liquor Licenses for the period of July 1, 2011 through June 30, 2012; and 

 
WHEREAS, the establishment has past due or delinquent real or personal 

property taxes for 2011; and 
 
WHEREAS, a public hearing was held on July 26, 2011, to consider suspension 

of the intoxicating liquor licenses for the establishment for failure to pay real or personal 
property taxes when due. 

 
NOW THEREFORE, BE IT RESOLVED, that the Combination On/Off-Sale and 

Sunday On-Sale Intoxicating Liquor Licenses for Elbow Lake Investors, Inc. Beatty 
Township, are hereby suspended effective July 26, 2011 at 4:30 P.M. 

 
RESOLVED FURTHER, said license will remain suspended until such time as 

the taxes are paid in full or the licenses expire or are revoked. 
 



 
 
 

BOARD LETTER NO. 11 - 296 
 
 PUBLIC WORKS & TRANSPORTATION COMMITTEE   
 
  

  JULY 26, 2011  BOARD AGENDA NO.  2   
 
 
DATE: July 26, 2011   RE: Award of Bids for CP 9282R –

Reconstruction of CSAH 4 near 
Markham, MN  

 
FROM: Kevin Z. Gray 

County Administrator 
 
James T. Foldesi 
Public Works Director/Highway Engineer 

 
 
RELATED DEPARTMENT GOAL: 
Provide a safe, well maintained road and bridge system. 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to authorize the award for a reconstruction 
project on CSAH 4 near Markham, MN. 

 
BACKGROUND: 
As authorized by the St. Louis County Board, bids were originally opened for a 
reconstruction project on CSAH 4 near Markham, MN on April 4, 2011.  Due to 
circumstances beyond the county’s control, the original bid award was delayed because 
the low bidder did not meet the required Disadvantaged Business Enterprise goal.  On 
July 18, 2011 the project was re-bid with revised contract provisions.   
This project received clearance from the Mn/DOT Office of Civil Rights for the 
Disadvantaged Business Enterprise participation goal on July 22, 2011.  This project, 
along with its financing, is shown below: 
  
1. Project:  SP 69-604-060, CP 9282 (Rebid) 

Location:  CSAH 4 from CSAH 108 to 0.7 miles north of CR 340 in 
Markham, MN, length 4.17 mi 

Traffic:  884    PQI: 2.5 
Construction: Grading, Aggregate Base, Curb and Gutter, Bituminous 

Surfacing 
Funding:  Fund 220, Agency 220173, Object 652700 
Anticipated Start Date:  August 15, 2011   
Anticipated Completion Date: October 15, 2012 
Engineer=s Estimate:   $5,530,899.20 



 
BIDS: 
Hoover Construction Company,  $5,849,257.64 (+$318,358.44, +5.76%) 
  Virginia, MN 
Ulland Brothers, Inc., Cloquet, MN $5,892,000.00 
KGM Contractors, Inc., Angora, MN $5,893,439.61 
 

RECOMMENDATION: 
It is recommended the St. Louis County Board award the bid for County Project 9282R 
to low bidder Hoover Construction Company of Virginia, MN, in the amount of 
$5,849,257.64, payable from Fund 220, Agency 220173, Object 652700. 



Award of Bids for CP 9282R – Reconstruction of CSAH 4 
near Markham, MN 

 
 
BY COMMISSIONER ___________________________ 
 
 
 WHEREAS, bids have been received by the County Auditor for the following 
project: 
 

SP 69-604-060, CP 9282R, MN Proj. No. STPX 6911(84) located on CSAH 4 
from CSAH 108 to .7 Mi. N. of CR 340. 

      
 WHEREAS, bids were opened in the County Board Room at 10:00 a.m., July 18, 
2011, and the low responsible bidder determined. 
  
 NOW, THEREFORE, BE IT RESOLVED, that the St. Louis County Board 
approves the award on the above project to the lowest bidder. 
 
LOW BIDDER   ADDRESS    AMOUNT  
  
Hoover Construction Co.  302 S. Hoover Rd.   $5,849,257.64 
     P.O. Box 1007 
     Virginia, MN  55792 
 
 RESOLVED FURTHER, that the Chairman of the County Board, the County 
Auditor, and the County Attorney are authorized to approve the Contractor’s 
Performance Bonds and to execute the bonds and contract for the above listed project 
payable from Fund 220, Agency 220173, Object 652700. 
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