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    County Auditor County Administrator      County Attorney    Interim Clerk of the Board 

  Donald Dicklich   Kevin Gray          Mark Rubin          Phil Chapman 

 
The St. Louis County Board of Commissioners welcomes you to this meeting.  This agenda contains a brief 

description of each item to be considered.  The Board encourages your participation.  If you wish to speak on an 

item contained in the agenda, you will be allowed to address the Board when a motion is on the floor.  If you wish to 

speak on a matter that does not appear on the agenda, you may do so during the public comment period at the 

beginning of the meeting.  Except as otherwise provided by the Standing Rules of the County Board, no action shall 

be taken on any item not appearing in the agenda. 

 

When addressing the Board, please sign in at the podium and state your name and address for the record.  Please 

address the Board as a whole through the Chair.  Comments to individual Commissioners or staff are not permitted.  

The St. Louis County Board promotes adherence to civility in conducting the business of the County.  Civility will 

provide increased opportunities for civil discourse in order to find positive resolutions to the issue before the Board.  

Tools of civility include: pay attention, listen, be inclusive, do not gossip, show respect, be agreeable, apologize, 

give constructive criticism and take responsibility [County Board Resolution No. 560, adopted on September 9, 

2003].  Speakers will be limited to five (5) minutes. 

 

**In compliance with the Americans with Disabilities Act, those requiring accommodation for this meeting should 

notify Property Management 72 hours prior to the meeting at (218)725-5085.** 
 

 

 

 

 

All supporting documentation is available for public review in the County Auditor’s Office, 100 North 5th Avenue 

West - Room No. 214, St. Louis County Courthouse, Duluth, MN, during regular business hours 8:00 A.M. - 4:30 

P.M., Monday through Friday.  Agenda is also available on our website at 

http://www.stlouiscountymn.gov/GOVERNMENT/BoardofCommissioners.aspx 

http://www.stlouiscountymn.gov/GOVERNMENT/BoardofCommissioners.aspx
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9:30 A.M. Moment of Silence 

  Pledge of Allegiance 

Roll Call 

 

“St. Louis County History:  People & Places” – Commissioner Jewell, 

                   First District 

 

Presentation:  Frank Scherf, Minnesota Department of Public Safety – Office  

   of Traffic Safety 

 

AT THIS TIME CITIZENS WILL BE ALLOWED TO ADDRESS THE  

 BOARD ON ITEMS NOT ON THE AGENDA. [Speakers will be limited to 5  

  minutes each.] 

                          

FOR ITEMS LISTED ON THE BOARD AGENDA OR COMMITTEE OF THE 

WHOLE AGENDA, CITIZENS WILL BE ALLOWED TO ADDRESS THE 

BOARD AT THE TIME A MOTION IS ON THE FLOOR. 

 

9:40 A.M. Public hearing, pursuant to Resolution No. 13-350 adopted June 4, 2013, to 

receive public comment regarding the County’s Capital Improvement Plan for the 

years 2013 – 2017 and intent to issue general obligation bonds in an amount not 

to exceed $24,000,000.  {13-255} 

 

 

CONSENT AGENDA 

Approval of business submitted on the consent agenda. 

 

 

REGULAR AGENDA 

 

Public Works & Transportation Committee – Commissioner Forsman, Chair 

1. Bid awarded to Northland Constructors of Duluth, LLC, in the amount of $4,015,950.25 

for a paving project on CSAH 9 and 10/Martin Road in Rice Lake Township. {13-256} 

 [Tabled from June 25, 2013.] 

 

2. Award of bids for various Public Works projects - June 27, 2013, bid opening. {13-257} 

[Rules must be suspended; has not been to committee.] 

 

Central Management & Intergovernmental Committee – Commissioner Jewell, Chair 

3. Joint powers agreement with the City of Hibbing for the purpose of providing real property 

assessment services beginning July 1, 2013.  {13-253} [Without recommendation.] 

 

 

ADJOURNED: 

 



 

 BOARD LETTER NO.  13 - 255  

 

 

 FINANCE & BUDGET COMMITTEE  

  

 

  JULY 2, 2013 BOARD AGENDA 9:40 A.M. 

PUBLIC HEARING   
 
 
 

DATE: July 2, 2013    RE: Capital Improvement Plan and 
Intent to Issue Capital 
Improvement Bonds 

FROM: Kevin Z. Gray 
  County Administrator 
 

Donald Dicklich 
County Auditor/Treasurer 

 
 
RELATED DEPARTMENT GOAL: 
Provide efficient, effective government. 
 
ACTION REQUESTED: 
The St. Louis County Board is requested to amend the Capital Improvement Plan for 
the years 2013 through 2017; state an intent to issuance General Obligation Capital 
Improvement Bonds under Minn. Stat. § 373.40; and provide for the terms of offering of 
General Obligation Capital Improvement Bonds, General Obligation Capital Equipment 
Notes, and two General Obligation Capital Improvement Refunding Bonds . 
  
BACKGROUND: 
On June 4, 2013 the St. Louis County Board gave notice that on July 2, 2013 at 9:40 
a.m. at the County Courthouse located in Duluth, Minnesota, there would be a public 
hearing to consider an amendment to the county's Capital Improvement Plan for the 
years 2013 through 2017, and the county's intent to issue General Obligation Bonds in 
an amount not to exceed $24,000,000.  The amendments to the Capital Improvement 
Plan and the $24,000,000 General Obligation Capital Improvement Bonds would 
provide for the following capital improvement projects: 
 

 Administration Building Improvements – improvements to the Government 
Services Center located in Duluth. 

 
This project is necessary to maintain the viability of the infrastructure of St. Louis 
County.  The project was presented to the Finance Committee and is being 
recommended by the Finance Committee for funding through a Capital Improvement 
Bond.  The summary of the proposed five year Capital Improvement Plan is attached.  



 
In addition, this proposal is to issue General Obligation Capital Equipment Notes not to 
exceed $5,065,000 and refund three bond issues.  
 
RECOMMENDATION: 
It is recommended that the St. Louis County Board approve the amended Capital 
Improvement Plan and state its intent to issue General Obligation Capital Improvement 
Bonds under Minn. Stat. Section 373.40; and then approve the official terms of offering 
of General Obligation Capital Improvement Bonds, Series 2013A. 
 
It is further recommended that the St. Louis County Board approve the official terms of 
offering of General Obligation Capital Equipment Notes, Series 2013B, General 
Obligation Capital Improvement Refunding Bonds, Series 2013C and General 
Obligation Capital Improvement Refunding Bonds, Series 2013D.  
 

 



RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF  

ST. LOUIS COUNTY, MINNESOTA, APPROVING THE CAPITAL 

IMPROVEMENT PLAN, AS AMENDED, AND STATING THE INTENT TO 

ISSUE GENERAL OBLIGATION CAPITAL IMPROVEMENT BONDS UNDER 

MINNESOTA STATUTES, SECTION 373.40 

 

 BE IT RESOLVED, by the Board of County Commissioners (the “Board”) of St. Louis County, 

Minnesota (the “County”), as follows: 

 

 Section 1. The Board, pursuant to Minnesota Statutes, Section 373.40 (the “Act”), 

previously approved a Capital Improvement Plan (the “Capital Improvement Plan”).  Following a public 

hearing on July 2, 2013, as required by the Act, the Board considered a proposed amendment to the 

Capital Improvement Plan and the Board has considered the following for each project described in the 

proposed amendment and the overall plan:   

 

(i) The condition of the County’s existing infrastructure, including the projected 

need for repair or replacement; 

 

(ii) The likely demand for the improvement; 

 

(iii) The estimated cost of the improvement; 

 

(iv) The available public resources; 

 

(v) The level of overlapping debt in the County; 

 

(vi) The relative benefits and costs of alternative uses of the funds; 

 

(vii) Operating costs of the proposed improvements; and 

 

(viii) Alternatives for providing services more efficiently through shared facilities with 

other cities or local government units. 

 

The Board, based on the considerations set forth in the amendment and overall plan and as set 

forth herein, hereby approves the Capital Improvement Plan, as amended for the years 2013 through 

2017, as presented to the Board, and on file as County Board Document File No. 59661 (the “Plan”). 

 

 Section 2. Under and pursuant to the authority contained in the Act and Minnesota Statutes, 

Chapter 475, the County is authorized to issue capital improvement bonds to provide funds for capital 

improvements pursuant to the Plan. 

 

 Section 3. The Board hereby finds and determines that it is necessary, expedient, and in the 

best interests of the County’s residents that the County issue, sell and deliver general obligation capital 

improvement bonds in the maximum amount of $24,000,000 (the “Bonds”), for the purpose of providing 

funds for the following capital improvements under the Plan and for the payment of costs of issuance of 

the Bonds: 

 

 ■ Administrative Building Improvements - improvements to the Government Services 

Center located in Duluth. 

  



 Section 4. The County Auditor shall publish a notice of intent to issue capital improvement 

bonds in substantially the form attached hereto as Exhibit A as soon as practicable following the public 

hearing in the official newspaper of the County.  If, within 30 days after July 2, 2013, a petition is filed 

with the County Auditor calling for a vote on the proposition of issuing the Bonds, signed by voters 

residing within the boundaries of the County equal to five (5) percent of the votes cast in the County in 

the last County general election, the Bonds shall not be issued until the question of their issuance has been 

authorized by a majority of the voters voting on the question at the next general or special election called 

to decide the question. 

 

 Adopted July 2, 2013 
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EXHIBIT A 

 

NOTICE OF INTENT TO ISSUE CAPITAL IMPROVEMENT BONDS 

PURSUANT TO MINNESOTA STATUTES, SECTION 373.40, 

BY ST. LOUIS COUNTY, MINNESOTA 

 

 NOTICE IS HEREBY GIVEN that under and pursuant to the authority contained in Minnesota 

Statutes, Section 373.40, and Minnesota Statutes, Chapter 475, the Board of Commissioners of St. Louis 

County, Minnesota (the “Board”), is authorized to issue general obligation capital improvement bonds to 

provide funds for capital improvements pursuant to an amendment to the Capital Improvement Plan for 

the years 2013 through 2017 approved by the Board on July 2, 2013 (the “Plan”).  The Board by 

resolution adopted July 2, 2013 (the “Resolution”), determined that it is necessary, expedient, and in the 

best interests of the County’s residents that the County issue, sell and deliver general obligation capital 

improvement bonds in the maximum amount of $24,000,000 (the “Bonds”), to provide funds for the 

following capital improvements under the Plan and for costs of issuance of the Bonds: 

 

 ■ Administrative Building Improvements - improvements to the Government Services 

Center located in Duluth. 

 

If, within 30 days after July 2, 2013, a petition is filed with the County Auditor calling for a vote on the 

proposition of issuing the Bonds, signed by voters residing within the boundaries of the County equal to 

five (5) percent of the votes cast in the County in the last County general election, the Bonds shall not be 

issued until the question of their issuance has been authorized by a majority of the voters voting on the 

question at the next general or special election called to decide the question. 

 

     BY ORDER OF THE BOARD OF COMMISSIONERS 

 

 

     /s/ Donald Dicklich, County Auditor 

 

 



 

 

RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF ST. LOUIS COUNTY, 

MINNESOTA, APPROVING OFFICIAL TERMS OF OFFERING OF GENERAL OBLIGATION 

CAPITAL IMPROVEMENT BONDS, SERIES 2013A 

 

BE IT RESOLVED, by the Board of County Commissioners (the “Board”) of St. Louis County, 

Minnesota (the “County”), as follows: 

 

Section 1. Under and pursuant to the authority contained in Minnesota Statutes, Section 

373.40, and Minnesota Statutes, Chapter 475 (collectively the “Act”), the County is authorized to issue 

general obligation capital improvement bonds to provide funds for capital improvements pursuant to an 

approved capital improvement plan.  

 

Section 2. Pursuant to a Resolution adopted by the Board on July 2, 2013 (the 

“Resolution”), the Board stated its intention to issue general obligation capital improvement bonds in the 

maximum amount of $24,000,000 for certain capital improvements, including administrative building 

improvements, authorized in an amendment to the County’s Capital Improvement Plan for the years 2013 

through 2017 and approved by the Board on July 2, 2013. 

 

Section 3. The Board hereby determines that it is necessary, expedient, and in the best 

interests of the County’s residents that the County issue, sell and deliver its general obligation capital 

improvement bonds in the maximum amount of $24,000,000, for the purpose of providing funds for the 

following capital improvements pursuant to the Capital Improvement Plan, as amended, for the years 

2013 through 2017, and for costs of issuance of such bonds: 

 

■ Administrative Building Improvements – improvements to the Government Services 

Center located in Duluth 

 

Section 4. The County’s administrative staff is hereby authorized and directed to work with 

bond counsel, and Springsted Incorporated, independent financial adviser to the County, to solicit 

proposals and to arrange for the sale of the County’s General Obligation Capital Improvement Bonds, 

Series 2013A in the maximum amount of $24,000,000 (the “Bonds”) for the purposes of and pursuant to 

the authorizations recited in Sections 2 and 3 above in substantial compliance with the Terms of Proposal 

attached hereto as Exhibit A.  Each and all of the terms and provisions set forth in the Terms of Proposal 

are adopted and confirmed as the terms and conditions of the Bonds and the sale thereof.  Due to a rapidly 

changing bond market, the County Auditor, after consulting with the County’s financial advisor and bond 

counsel, is authorized to modify the Terms of Proposal prior to accepting the proposals, including but not 

limited to rescheduling the sale or cancelling the sale.  The proposals shall be received at the 

administrative offices of Springsted Incorporated until 11:30 a.m. central time on August 5, 2013, and 

consideration for the award of the Bonds will be by the Board at 10:30 a.m. on August 6, 2013. 

 

Section 5. The Board shall meet on August 6, 2013, in accordance with the Terms of 

Proposal, to consider proposals for the purchase of the Bonds and to take whatever actions are necessary 

for the acceptance or rejection of the proposals. 

 

Adopted:  July 2, 2013. 
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EXHIBIT A 

 

THE COUNTY HAS AUTHORIZED SPRINGSTED INCORPORATED TO NEGOTIATE THIS 

ISSUE ON ITS BEHALF.  PROPOSALS WILL BE RECEIVED ON THE FOLLOWING BASIS: 

 

TERMS OF PROPOSAL 
 

$24,000,000
*
 

 
ST. LOUIS COUNTY, MINNESOTA 

 
GENERAL OBLIGATION CAPITAL IMPROVEMENT BONDS, SERIES 2013A 

 
(BOOK ENTRY ONLY) 

 
Proposals for the Bonds and the Good Faith Deposit (“Deposit”) will be received on Monday, August 5, 

2013, until 11:30 A.M., Central Time, at the offices of Springsted Incorporated, 380 Jackson Street, 

Suite 300, Saint Paul, Minnesota, after which time proposals will be opened and tabulated.  Consideration 

for award of the Bonds will be by the County Board at 10:30 A.M., Central Time, of the following day, 

Tuesday, August 6, 2013.   
 

SUBMISSION OF PROPOSALS 
 
Springsted will assume no liability for the inability of the bidder to reach Springsted prior to the time of 

sale specified above.  All bidders are advised that each Proposal shall be deemed to constitute a contract 

between the bidder and the County to purchase the Bonds regardless of the manner in which the Proposal 

is submitted. 
 
(a)  Sealed Bidding.  Proposals may be submitted in a sealed envelope or by fax (651) 223-3046 to 

Springsted.  Signed Proposals, without final price or coupons, may be submitted to Springsted prior to the 

time of sale.  The bidder shall be responsible for submitting to Springsted the final Proposal price and 

coupons, by telephone (651) 223-3000 or fax (651) 223-3046 for inclusion in the submitted Proposal.   
 
OR 
 
(b)  Electronic Bidding. Notice is hereby given that electronic proposals will be received via PARITY

®
.  

For purposes of the electronic bidding process, the time as maintained by PARITY
®
 shall constitute the 

official time with respect to all Bids submitted to PARITY
®
.  Each bidder shall be solely responsible for 

making necessary arrangements to access PARITY
®
 for purposes of submitting its electronic Bid in a 

timely manner and in compliance with the requirements of the Terms of Proposal.  Neither the County, its 

agents nor PARITY
®
 shall have any duty or obligation to undertake registration to bid for any prospective 

bidder or to provide or ensure electronic access to any qualified prospective bidder, and neither the 

County, its agents nor PARITY
®
 shall be responsible for a bidder’s failure to register to bid or for any 

failure in the proper operation of, or have any liability for any delays or interruptions of or any damages 

caused by the services of PARITY
®
.  The County is using the services of PARITY

®
 solely as a 

communication mechanism to conduct the electronic bidding for the Bonds, and PARITY
®
 is not an agent 

of the County. 
 
If any provisions of this Terms of Proposal conflict with information provided by PARITY

®
, this Terms 

of Proposal shall control.  Further information about PARITY
®
, including any fee charged, may be 

obtained from: 
 

  

                                                      
*
  Preliminary; subject to change. 
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PARITY
®
, 1359 Broadway, 2

nd
 Floor, New York, New York 10018 

Customer Support:  (212) 849-5000 
 
 

DETAILS OF THE BONDS 

 

The Bonds will be dated as of the date of delivery, as the date of original issue, and will bear interest 

payable on June 1 and December 1 of each year, commencing June 1, 2014.  Interest will be computed on 

the basis of a 360-day year of twelve 30-day months. 

 

The Bonds will mature December 1 in the years and amounts* as follows: 

 

2015 $1,015,000 2019 $1,065,000 2023 $1,180,000 2027 $1,340,000 2031 $1,555,000 

2016 $1,020,000 2020 $1,090,000 2024 $1,215,000 2028 $1,390,000 2032 $1,620,000 

2017 $1,035,000 2021 $1,115,000 2025 $1,250,000 2029 $1,440,000 2033 $1,690,000 

2018 $1,045,000 2022 $1,145,000 2026 $1,295,000 2030 $1,495,000 2034  

 
* The County reserves the right, after proposals are opened and prior to award, to increase or reduce the 

principal amount of the Bonds or the amount of any maturity in multiples of $5,000.  In the event the amount of 
any maturity is modified, the aggregate purchase price will be adjusted to result in the same gross spread per 
$1,000 of Bonds as that of the original proposal.  Gross spread is the differential between the price paid to the 
County for the new issue and the prices at which the securities are initially offered to the investing public. 

 

Proposals for the Bonds may contain a maturity schedule providing for a combination of serial bonds and 

term bonds.  All term bonds shall be subject to mandatory sinking fund redemption at a price of par plus 

accrued interest to the date of redemption scheduled to conform to the maturity schedule set forth above.  

In order to designate term bonds, the proposal must specify “Years of Term Maturities” in the spaces 

provided on the Proposal form. 

 

BOOK ENTRY SYSTEM 

 

The Bonds will be issued by means of a book entry system with no physical distribution of Bonds made 

to the public.  The Bonds will be issued in fully registered form and one Bond, representing the aggregate 

principal amount of the Bonds maturing in each year, will be registered in the name of Cede & Co. as 

nominee of The Depository Trust Company (“DTC”), New York, New York, which will act as securities 

depository of the Bonds.  Individual purchases of the Bonds may be made in the principal amount of 

$5,000 or any multiple thereof of a single maturity through book entries made on the books and records of 

DTC and its participants.  Principal and interest are payable by the registrar to DTC or its nominee as 

registered owner of the Bonds.  Transfer of principal and interest payments to participants of DTC will be 

the responsibility of DTC; transfer of principal and interest payments to beneficial owners by participants 

will be the responsibility of such participants and other nominees of beneficial owners.  The purchaser, as 

a condition of delivery of the Bonds, will be required to deposit the Bonds with DTC.   

 

REGISTRAR 

 

The County Auditor of the County will serve as registrar. 

 

OPTIONAL REDEMPTION 

 

The County may elect on December 1, 2021, and on any day thereafter, to prepay Bonds due on or after 

December 1, 2022.  Redemption may be in whole or in part and if in part at the option of the County and 

in such manner as the County shall determine.  If less than all Bonds of a maturity are called for 
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redemption, the County will notify DTC of the particular amount of such maturity to be prepaid.  DTC 

will determine by lot the amount of each participant's interest in such maturity to be redeemed and each 

participant will then select by lot the beneficial ownership interests in such maturity to be redeemed.  All 

prepayments shall be at a price of par plus accrued interest.   

 

SECURITY AND PURPOSE 

 

The Bonds will be general obligations of the County for which the County will pledge its full faith and 

credit and power to levy direct general ad valorem taxes.  The proceeds will be used to finance the cost of 

the renovation of a government services center. 

 

BIDDING PARAMETERS  

 

Proposals shall be for not less than $23,688,000 plus accrued interest, if any, on the total principal amount 

of the Bonds.   

 

No proposal can be withdrawn or amended after the time set for receiving proposals unless the meeting of 

the County scheduled for award of the Bonds is adjourned, recessed, or continued to another date without 

award of the Bonds having been made.  Rates shall be in integral multiples of 1/100 or 1/8 of 1%.  The 

initial price to the public for each maturity must be 98.0% or greater. Bonds of the same maturity shall 

bear a single rate from the date of the Bonds to the date of maturity.  No conditional proposals will be 

accepted. 

 

GOOD FAITH DEPOSIT 

 

Proposals, regardless of method of submission, shall be accompanied by a Deposit in the amount of 

$240,000, in the form of a certified or cashier's check, a wire transfer, or Financial Surety Bond and 

delivered to Springsted Incorporated prior to the time proposals will be opened.  Each bidder shall be 

solely responsible for the timely delivery of their Deposit whether by check, wire transfer or Financial 

Surety Bond.  Neither the County nor Springsted Incorporated have any liability for delays in the 

transmission of the Deposit. 

 

Any Deposit made by certified or cashier’s check should be made payable to the County and delivered 

to Springsted Incorporated, 380 Jackson Street, Suite 300, St. Paul, Minnesota 55101.   

 

Any Deposit sent via wire transfer should be sent to Springsted Incorporated as the County’s agent 

according to the following instructions: 

 

Wells Fargo Bank, N.A., San Francisco, CA 94104 

ABA #121000248 

for credit to Springsted Incorporated, Account #635-5007954 

Ref:  St. Louis County, MN Series 2013A Good Faith Deposit 

 

Contemporaneously with such wire transfer, the bidder shall send an e-mail to 

bond_services@springsted.com, including the following information; (i) indication that a wire transfer 

has been made, (ii) the amount of the wire transfer, (iii) the issue to which it applies, and (iv) the return 

wire instructions if such bidder is not awarded the Bonds. 

 

Any Deposit made by the successful bidder by check or wire transfer will be delivered to the County 

following the award of the Bonds.  Any Deposit made by check or wire transfer by an unsuccessful bidder 

will be returned to such bidder following County action relative to an award of the Bonds.   
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If a Financial Surety Bond is used, it must be from an insurance company licensed to issue such a bond 

in the State of Minnesota and pre-approved by the County.  Such bond must be submitted to Springsted 

Incorporated prior to the opening of the proposals.  The Financial Surety Bond must identify each 

underwriter whose Deposit is guaranteed by such Financial Surety Bond.  If the Bonds are awarded to an 

underwriter using a Financial Surety Bond, then that underwriter is required to submit its Deposit to the 

County in the form of a certified or cashier’s check or wire transfer as instructed by Springsted 

Incorporated not later than 3:30 P.M., Central Time on the next business day following the award.  If 

such Deposit is not received by that time, the Financial Surety Bond may be drawn by the County to 

satisfy the Deposit requirement. 

 

The Deposit received from the purchaser, the amount of which will be deducted at settlement, will be 

deposited by the County and no interest will accrue to the purchaser.  In the event the purchaser fails to 

comply with the accepted proposal, said amount will be retained by the County.   

 

AWARD 

 

The Bonds will be awarded on the basis of the lowest interest rate to be determined on a true interest cost 

(TIC) basis calculated on the proposal prior to any adjustment made by the County.  The County's 

computation of the interest rate of each proposal, in accordance with customary practice, will be 

controlling. 

 

The County will reserve the right to:  (i) waive non-substantive informalities of any proposal or of matters 

relating to the receipt of proposals and award of the Bonds, (ii) reject all proposals without cause, and 

(iii) reject any proposal that the County determines to have failed to comply with the terms herein. 

 

BOND INSURANCE AT PURCHASER'S OPTION 

 

The County has not applied for or pre-approved a commitment for any policy of municipal bond 

insurance with respect to the Bonds.  If the Bonds qualify for municipal bond insurance and a bidder 

desires to purchase a policy, such indication, the maturities to be insured, and the name of the desired 

insurer must be set forth on the bidder’s Proposal.  The County specifically reserves the right to reject any 

bid specifying municipal bond insurance, even though such bid may result in the lowest TIC to the 

County.  All costs associated with the issuance and administration of such policy and associated ratings 

and expenses (other than any independent rating requested by the County) shall be paid by the successful 

bidder.  Failure of the municipal bond insurer to issue the policy after the award of the Bonds shall not 

constitute cause for failure or refusal by the successful bidder to accept delivery of the Bonds. 

 

CUSIP NUMBERS 

 

If the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the Bonds, but 

neither the failure to print such numbers on any Bond nor any error with respect thereto will constitute 

cause for failure or refusal by the purchaser to accept delivery of the Bonds.  The CUSIP Service Bureau 

charge for the assignment of CUSIP identification numbers shall be paid by the purchaser. 

 

SETTLEMENT 

 

On or about September 5, 2013, the Bonds will be delivered without cost to the purchaser through DTC in 

New York, New York.  Delivery will be subject to receipt by the purchaser of an approving legal opinion 

of Fryberger, Buchanan, Smith & Frederick, P.A., Duluth, Minnesota, and of customary closing papers, 

including a no-litigation certificate.  On the date of settlement, payment for the Bonds shall be made in 
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federal, or equivalent, funds that shall be received at the offices of the County or its designee not later 

than 12:00 Noon, Central Time.  Unless compliance with the terms of payment for the Bonds has been 

made impossible by action of the County, or its agents, the purchaser shall be liable to the County for any 

loss suffered by the County by reason of the purchaser's non-compliance with said terms for payment. 

 

CONTINUING DISCLOSURE 

 

In accordance with SEC Rule 15c2-12(b)(5), the County will undertake, pursuant to the resolution 

awarding sale of the Bonds, to provide annual reports and notices of certain events.  A description of this 

undertaking is set forth in the Official Statement.  The purchaser's obligation to purchase the Bonds will 

be conditioned upon receiving evidence of this undertaking at or prior to delivery of the Bonds. 

 

OFFICIAL STATEMENT 

 

The County has authorized the preparation of an Official Statement containing pertinent information 

relative to the Bonds, and said Official Statement will serve as a nearly final Official Statement within the 

meaning of Rule 15c2-12 of the Securities and Exchange Commission.  For copies of the Official 

Statement or for any additional information prior to sale, any prospective purchaser is referred to the 

Financial Advisor to the County, Springsted Incorporated, 380 Jackson Street, Suite 300, Saint Paul, 

Minnesota 55101, telephone (651) 223-3000. 

 

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity 

dates, principal amounts and interest rates of the Bonds, together with any other information required by 

law, shall constitute a “Final Official Statement” of the County with respect to the Bonds, as that term is 

defined in Rule 15c2-12.  By awarding the Bonds to any underwriter or underwriting syndicate 

submitting a proposal therefor, the County agrees that, no more than seven business days after the date of 

such award, it shall provide without cost to the senior managing underwriter of the syndicate to which the 

Bonds are awarded up to 25 copies of the Official Statement and the addendum or addenda described 

above.  The County designates the senior managing underwriter of the syndicate to which the Bonds are 

awarded as its agent for purposes of distributing copies of the Final Official Statement to each 

Participating Underwriter.  Any underwriter delivering a proposal with respect to the Bonds agrees 

thereby that if its proposal is accepted by the County (i) it shall accept such designation and (ii) it shall 

enter into a contractual relationship with all Participating Underwriters of the Bonds for purposes of 

assuring the receipt by each such Participating Underwriter of the Final Official Statement. 

 

Dated July 2, 2013 BY ORDER OF THE COUNTY BOARD 

 

/s/ Kevin Gray 

County Administrator 

 

 



 

 

RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF ST. LOUIS COUNTY, 

MINNESOTA, APPROVING OFFICIAL TERMS OF OFFERING OF GENERAL OBLIGATION 

CAPITAL EQUIPMENT NOTES, SERIES 2013B 
 

BE IT RESOLVED, by the Board of Commissioners (the “Board”) of St. Louis County, 

Minnesota (the “County”), as follows: 

 

Section 1. Authority.  Pursuant to authority contained in Minnesota Statutes, Section 373.01 

(the “Act”) and Minnesota Statutes, Chapter 475, the Board of County Commissioners does hereby direct 

the issuance and sale of approximately $5,065,000 General Obligation Capital Equipment Notes, Series 

2013B, of the County (the “Notes”), for the purpose of providing funds to purchase capital equipment as 

defined in the Act and for the payment the costs of issuance of the Notes. 

 

Section 2. Notice of Sale.  The County’s administrative staff is hereby authorized and 

directed to work with Springsted Incorporated, financial advisor to the County, and Fryberger, Buchanan, 

Smith & Frederick, P.A., bond counsel, to solicit proposals and arrange for the sale of the Notes in 

substantial compliance with the Terms of Proposal attached hereto as Exhibit A.  Each and all of the 

terms and provisions set forth in the Terms of Proposal are adopted and confirmed as the terms and 

conditions of the Notes and the sale thereof.  Due to a rapidly changing bond market, the County Auditor, 

after consulting with the County’s financial advisor and bond counsel, is authorized to modify the Terms 

of Proposal prior to accepting the proposals, including but not limited to rescheduling the sale or 

cancelling the sale.  The proposals shall be received at the administrative office of Springsted 

Incorporated until 11:30 a.m. central time on August 5, 2013, and consideration for the award of the 

Notes will be by the Board at 10:30 a.m. central time on August 6, 2013. 

 

Section 3. Repayment of Notes.  The form, specifications and provisions for repayment of 

the Notes shall be set forth in a subsequent resolution of the Board. 

 

Section 4. Consideration of Proposals.  The Board shall meet on August 6, 2013, in 

accordance with the Terms of Proposal, to consider proposals for the purchase of the Notes and to take 

whatever actions are necessary for the acceptance or rejection of the proposals. 

 

Adopted:  July 2, 2013. 
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 EXHIBIT A 
 

THE COUNTY HAS AUTHORIZED SPRINGSTED INCORPORATED TO NEGOTIATE THIS 

ISSUE ON ITS BEHALF.  PROPOSALS WILL BE RECEIVED ON THE FOLLOWING BASIS: 

 

TERMS OF PROPOSAL 
 

$5,065,000
*
 

 
ST. LOUIS COUNTY, MINNESOTA 

GENERAL OBLIGATION CAPITAL EQUIPMENT NOTES, SERIES 2013B 
 

(BOOK ENTRY ONLY) 
 
Proposals for the Notes and the Good Faith Deposit (“Deposit”) will be received on Monday, August 5, 

2013, until 11:30 A.M., Central Time, at the offices of Springsted Incorporated, 380 Jackson Street, 

Suite 300, Saint Paul, Minnesota, after which time proposals will be opened and tabulated.  Consideration 

for award of the Notes will be by the County Board at 10:30 A.M., Central Time, of the following day, 

Tuesday, August 6, 2013. 
 

SUBMISSION OF PROPOSALS 
 
Springsted will assume no liability for the inability of the bidder to reach Springsted prior to the time of 

sale specified above.  All bidders are advised that each Proposal shall be deemed to constitute a contract 

between the bidder and the County to purchase the Notes regardless of the manner in which the Proposal 

is submitted. 
 
(a)  Sealed Bidding.  Proposals may be submitted in a sealed envelope or by fax (651) 223-3046 to 

Springsted.  Signed Proposals, without final price or coupons, may be submitted to Springsted prior to the 

time of sale.  The bidder shall be responsible for submitting to Springsted the final Proposal price and 

coupons, by telephone (651) 223-3000 or fax (651) 223-3046 for inclusion in the submitted Proposal.   
 
OR 
 
(b)  Electronic Bidding. Notice is hereby given that electronic proposals will be received via PARITY

®
.  

For purposes of the electronic bidding process, the time as maintained by PARITY
®
 shall constitute the 

official time with respect to all Bids submitted to PARITY
®
.  Each bidder shall be solely responsible for 

making necessary arrangements to access PARITY
®
 for purposes of submitting its electronic Bid in a 

timely manner and in compliance with the requirements of the Terms of Proposal.  Neither the County, its 

agents nor PARITY
®
 shall have any duty or obligation to undertake registration to bid for any prospective 

bidder or to provide or ensure electronic access to any qualified prospective bidder, and neither the 

County, its agents nor PARITY
®
 shall be responsible for a bidder’s failure to register to bid or for any 

failure in the proper operation of, or have any liability for any delays or interruptions of or any damages 

caused by the services of PARITY
®
.  The County is using the services of PARITY

®
 solely as a 

communication mechanism to conduct the electronic bidding for the Notes, and PARITY
®
 is not an agent 

of the County. 
 
  

                     
*
  Preliminary; subject to change. 
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If any provisions of this Terms of Proposal conflict with information provided by PARITY
®
, this Terms 

of Proposal shall control.  Further information about PARITY
®
, including any fee charged, may be 

obtained from: 
 

PARITY
®
, 1359 Broadway, 2

nd
 Floor, New York, New York 10018 

Customer Support:  (212) 849-5000 
 

DETAILS OF THE NOTES 

 

The Notes will be dated as of the date of delivery, as the date of original issue, and will bear interest 

payable on June 1 and December 1 of each year, commencing June 1, 2014.  Interest will be computed on 

the basis of a 360-day year of twelve 30-day months. 

 

The Notes will mature December 1 in the years and amounts as follows: 

 

2014 $670,000 2016 $715,000 2018 $735,000 2020 $765,000 

2015 $705,000 2017 $725,000 2019 $750,000  

 
* The County reserves the right, after proposals are opened and prior to award, to increase or reduce the 

principal amount of the Notes or the amount of any maturity in multiples of $5,000.  In the event the amount of 
any maturity is modified, the aggregate purchase price will be adjusted to result in the same gross spread per 
$1,000 of Notes as that of the original proposal.  Gross spread is the differential between the price paid to the 
County for the new issue and the prices at which the securities are initially offered to the investing public. 

 
Proposals for the Notes may contain a maturity schedule providing for a combination of serial bonds and 

term bonds.  All term bonds shall be subject to mandatory sinking fund redemption at a price of par plus 

accrued interest to the date of redemption scheduled to conform to the maturity schedule set forth above.  

In order to designate term bonds, the proposal must specify “Years of Term Maturities” in the spaces 

provided on the Proposal form. 

 

BOOK ENTRY SYSTEM 

 

The Notes will be issued by means of a book entry system with no physical distribution of Notes made to 

the public.  The Notes will be issued in fully registered form and one Note, representing the aggregate 

principal amount of the Notes maturing in each year, will be registered in the name of Cede & Co. as 

nominee of The Depository Trust Company (“DTC”), New York, New York, which will act as securities 

depository of the Notes.  Individual purchases of the Notes may be made in the principal amount of 

$5,000 or any multiple thereof of a single maturity through book entries made on the books and records of 

DTC and its participants.  Principal and interest are payable by the registrar to DTC or its nominee as 

registered owner of the Notes.  Transfer of principal and interest payments to participants of DTC will be 

the responsibility of DTC; transfer of principal and interest payments to beneficial owners by participants 

will be the responsibility of such participants and other nominees of beneficial owners.  The purchaser, as 

a condition of delivery of the Notes, will be required to deposit the Notes with DTC.   

 

REGISTRAR 

 

The County Auditor of the County will serve as registrar. 
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OPTIONAL REDEMPTION 

 

The Notes will not be subject to payment in advance of their respective stated maturity dates. 

 

SECURITY AND PURPOSE 

 

The Notes will be general obligations of the County for which the County will pledge its full faith and 

credit and power to levy direct general ad valorem taxes.  The proceeds will be used to finance the 

acquisition of various items of equipment. 

 

BIDDING PARAMETERS  
 
Proposals shall be for not less than $5,032,077 plus accrued interest, if any, on the total principal amount 

of the Notes.   
 
No proposal can be withdrawn or amended after the time set for receiving proposals unless the meeting of 

the County scheduled for award of the Notes is adjourned, recessed, or continued to another date without 

award of the Notes having been made.  Rates shall be in integral multiples of 1/100 or 1/8 of 1%.  The 

initial price to the public for each maturity must be 98.0% or greater. Notes of the same maturity shall 

bear a single rate from the date of the Notes to the date of maturity.  No conditional proposals will be 

accepted. 
 

GOOD FAITH DEPOSIT 
 
Proposals, regardless of method of submission, shall be accompanied by a Deposit in the amount of 

$50,650, in the form of a certified or cashier's check, a wire transfer, or Financial Surety Note and 

delivered to Springsted Incorporated prior to the time proposals will be opened.  Each bidder shall be 

solely responsible for the timely delivery of their Deposit whether by check, wire transfer or Financial 

Surety Note.  Neither the County nor Springsted Incorporated have any liability for delays in the 

transmission of the Deposit. 
 
Any Deposit made by certified or cashier’s check should be made payable to the County and delivered 

to Springsted Incorporated, 380 Jackson Street, Suite 300, St. Paul, Minnesota 55101.   
 
Any Deposit sent via wire transfer should be sent to Springsted Incorporated as the County’s agent 

according to the following instructions: 
 

Wells Fargo Bank, N.A., San Francisco, CA 94104 

ABA #121000248 

for credit to Springsted Incorporated, Account #635-5007954 

Ref:  St. Louis County, MN Series 2013B Good Faith Deposit 
 
Contemporaneously with such wire transfer, the bidder shall send an e-mail to 

bond_services@springsted.com, including the following information; (i) indication that a wire transfer 

has been made, (ii) the amount of the wire transfer, (iii) the issue to which it applies, and (iv) the return 

wire instructions if such bidder is not awarded the Notes. 
 
Any Deposit made by the successful bidder by check or wire transfer will be delivered to the County 

following the award of the Notes.  Any Deposit made by check or wire transfer by an unsuccessful bidder 

will be returned to such bidder following County action relative to an award of the Notes.   
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If a Financial Surety Note is used, it must be from an insurance company licensed to issue such a bond 

in the State of Minnesota and pre-approved by the County.  Such bond must be submitted to Springsted 

Incorporated prior to the opening of the proposals.  The Financial Surety Note must identify each 

underwriter whose Deposit is guaranteed by such Financial Surety Note.  If the Notes are awarded to an 

underwriter using a Financial Surety Note, then that underwriter is required to submit its Deposit to the 

County in the form of a certified or cashier’s check or wire transfer as instructed by Springsted 

Incorporated not later than 3:30 P.M., Central Time on the next business day following the award.  If such 

Deposit is not received by that time, the Financial Surety Note may be drawn by the County to satisfy the 

Deposit requirement. 
 
The Deposit received from the purchaser, the amount of which will be deducted at settlement, will be 

deposited by the County and no interest will accrue to the purchaser.  In the event the purchaser fails to 

comply with the accepted proposal, said amount will be retained by the County.   

 

AWARD 

 

The Notes will be awarded on the basis of the lowest interest rate to be determined on a true interest cost 

(TIC) basis calculated on the proposal prior to any adjustment made by the County.  The County's 

computation of the interest rate of each proposal, in accordance with customary practice, will be 

controlling. 

 

The County will reserve the right to:  (i) waive non-substantive informalities of any proposal or of matters 

relating to the receipt of proposals and award of the Notes, (ii) reject all proposals without cause, and 

(iii) reject any proposal that the County determines to have failed to comply with the terms herein. 

 

BOND INSURANCE AT PURCHASER'S OPTION 

 

The County has not applied for or pre-approved a commitment for any policy of municipal bond 

insurance with respect to the Notes.  If the Notes qualify for municipal bond insurance and a bidder 

desires to purchase a policy, such indication, the maturities to be insured, and the name of the desired 

insurer must be set forth on the bidder’s Proposal.  The County specifically reserves the right to reject any 

bid specifying municipal bond insurance, even though such bid may result in the lowest TIC to the 

County.  All costs associated with the issuance and administration of such policy and associated ratings 

and expenses (other than any independent rating requested by the County) shall be paid by the successful 

bidder.  Failure of the municipal bond insurer to issue the policy after the award of the Notes shall not 

constitute cause for failure or refusal by the successful bidder to accept delivery of the Notes. 

 

CUSIP NUMBERS 

 

If the Notes qualify for assignment of CUSIP numbers such numbers will be printed on the Notes, but 

neither the failure to print such numbers on any Note nor any error with respect thereto will constitute 

cause for failure or refusal by the purchaser to accept delivery of the Notes.  The CUSIP Service Bureau 

charge for the assignment of CUSIP identification numbers shall be paid by the purchaser. 
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SETTLEMENT 

 

On or about September 5, 2013, the Notes will be delivered without cost to the purchaser through DTC in 

New York, New York.  Delivery will be subject to receipt by the purchaser of an approving legal opinion 

of Fryberger, Buchanan, Smith & Frederick, P.A., Duluth, Minnesota, and of customary closing papers, 

including a no-litigation certificate.  On the date of settlement, payment for the Notes shall be made in 

federal, or equivalent, funds that shall be received at the offices of the County or its designee not later 

than 12:00 Noon, Central Time.  Unless compliance with the terms of payment for the Notes has been 

made impossible by action of the County, or its agents, the purchaser shall be liable to the County for any 

loss suffered by the County by reason of the purchaser's non-compliance with said terms for payment. 

 

CONTINUING DISCLOSURE 

 

In accordance with SEC Rule 15c2-12(b)(5), the County will undertake, pursuant to the resolution 

awarding sale of the Notes, to provide annual reports and notices of certain events.  A description of this 

undertaking is set forth in the Official Statement.  The purchaser's obligation to purchase the Notes will 

be conditioned upon receiving evidence of this undertaking at or prior to delivery of the Notes. 

 

OFFICIAL STATEMENT 

 

The County has authorized the preparation of an Official Statement containing pertinent information 

relative to the Notes, and said Official Statement will serve as a nearly final Official Statement within the 

meaning of Rule 15c2-12 of the Securities and Exchange Commission.  For copies of the Official 

Statement or for any additional information prior to sale, any prospective purchaser is referred to the 

Financial Advisor to the County, Springsted Incorporated, 380 Jackson Street, Suite 300, Saint Paul, 

Minnesota 55101, telephone (651) 223-3000. 

 

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity 

dates, principal amounts and interest rates of the Notes, together with any other information required by 

law, shall constitute a “Final Official Statement” of the County with respect to the Notes, as that term is 

defined in Rule 15c2-12.  By awarding the Notes to any underwriter or underwriting syndicate submitting 

a proposal therefor, the County agrees that, no more than seven business days after the date of such 

award, it shall provide without cost to the senior managing underwriter of the syndicate to which the 

Notes are awarded up to 25 copies of the Official Statement and the addendum or addenda described 

above.  The County designates the senior managing underwriter of the syndicate to which the Notes are 

awarded as its agent for purposes of distributing copies of the Final Official Statement to each 

Participating Underwriter.  Any underwriter delivering a proposal with respect to the Notes agrees 

thereby that if its proposal is accepted by the County (i) it shall accept such designation and (ii) it shall 

enter into a contractual relationship with all Participating Underwriters of the Notes for purposes of 

assuring the receipt by each such Participating Underwriter of the Final Official Statement. 

 

Dated July 2, 2013 BY ORDER OF THE COUNTY BOARD 

 

/s/ Kevin Gray 

County Administrator 

 

 



RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF ST. 

LOUIS COUNTY, MINNESOTA, APPROVING OFFICIAL TERMS OF 

OFFERING OF GENERAL OBLIGATION CAPITAL IMPROVEMENT 

REFUNDING BONDS, SERIES 2013C 

BE IT RESOLVED, by the Board of County Commissioners (the “Board”) of the St. Louis 

County, Minnesota (the “County”), as follows: 

Section 1. The 2004 Bonds.  Under and pursuant to Minnesota Statutes, Section 373.40 and 

Minnesota Statutes, Chapter 475, the County previously issued its $13,785,000 General Obligation 

Capital Improvement Bonds, Series 2004A, dated October 1, 2004 (the “2004 Bonds”), to fund capital 

improvements pursuant to an approved capital improvement plan. 

Section 2. The 2005 Bonds.  Under and pursuant to Minnesota Statutes, Section 373.40 and 

Minnesota Statutes, Chapter 475, the County previously issued its $6,115,000 General Obligation Capital 

Improvement Bonds, Series 2005A, dated November 22, 2005 (the “2005 Bonds”), to fund capital 

improvements pursuant to an approved capital improvement plan. 

Section 3. Authority.  Under and pursuant to the provisions of Minnesota Statutes, Chapter 

475 (the “Act”) and Section 475.67 of the Act, the County is authorized to issue and sell its general 

obligation bonds to refund obligations and the interest thereon before the due date of the obligations, if 

consistent with covenants made with the holders thereof, when determined by the County to be necessary 

or desirable for the reduction of debt service cost to the County or for the extension or adjustment of 

maturities in relation to the resources available for their payment. 

Section 4. The Bonds.  The Board hereby finds and determines that it is necessary and 

desirable that in order to reduce debt service costs the County issue, sell and deliver its General 

Obligation Capital Improvement Refunding Bonds, Series 2013C (the “Bonds”), in the approximate 

amount of $9,565,000, to provide for (i) the refunding of the 2014 through 2019 maturities of the 2004 

Bonds; (ii) the refunding of the 2015 through 2020 maturities of the 2005 Bonds; and (iii) payment of the 

costs of issuance of the Bonds. 

Section 5. Notice of Sale.  The County’s administrative staff is hereby authorized and 

directed to work with Springsted Incorporated, financial advisor to the County, and Fryberger, Buchanan, 

Smith & Frederick, P.A., bond counsel, to solicit proposals and arrange for the sale of the Bonds in 

substantial compliance with the Terms of Proposal attached hereto as Exhibit A.  Each and all of the 

terms and provisions set forth in the Terms of Proposal are adopted and confirmed as the terms and 

conditions of the Bonds and the sale thereof.  Due to a rapidly changing bond market, the County Auditor, 

after consulting with the County’s financial advisor and bond counsel, is authorized to modify the Terms 

of Proposal prior to accepting the proposals, including but not limited to rescheduling the sale or 

cancelling the sale.  The proposals shall be received at the administrative office of Springsted 

Incorporated until 11:30 a.m. central time on August 5, 2013, and consideration for the award of the 

Bonds will be by the Board at 10:30 a.m. central time on August 6, 2013. 

Section 6. Repayment of Bonds.  The form, specifications and provisions for repayment of 

the Bonds shall be set forth in a subsequent resolution of the Board. 

Section 7. Consideration of Proposals.  The Board shall meet on August 6, 2013, in 

accordance with the Terms of Proposal, to consider proposals for the purchase of the Bonds and to take 

whatever actions are necessary for the acceptance or rejection of the proposals. 

Adopted July 2, 2013. 
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EXHIBIT A 

THE COUNTY HAS AUTHORIZED SPRINGSTED INCORPORATED TO NEGOTIATE THIS ISSUE 

ON ITS BEHALF.  PROPOSALS WILL BE RECEIVED ON THE FOLLOWING BASIS: 

 

TERMS OF PROPOSAL 
 

$9,565,000* 
 

ST. LOUIS COUNTY, MINNESOTA 
 

GENERAL OBLIGATION CAPITAL IMPROVEMENT REFUNDING BONDS, SERIES 2013C 
 

(BOOK ENTRY ONLY) 
 
 
Proposals for the Bonds and the Good Faith Deposit (“Deposit”) will be received on Monday, August 5, 2013, 

until 11:30 A.M., Central Time, at the offices of Springsted Incorporated, 380 Jackson Street, Suite 300, Saint 

Paul, Minnesota, after which time proposals will be opened and tabulated.  Consideration for award of the Bonds 

will be by the County Board at 10:30 A.M., Central Time, of the following day, Tuesday, August 6, 2013.   
 

SUBMISSION OF PROPOSALS 
 
Springsted will assume no liability for the inability of the bidder to reach Springsted prior to the time of sale 

specified above.  All bidders are advised that each Proposal shall be deemed to constitute a contract between the 

bidder and the County to purchase the Bonds regardless of the manner in which the Proposal is submitted. 
 
(a)  Sealed Bidding.  Proposals may be submitted in a sealed envelope or by fax (651) 223-3046 to Springsted.  

Signed Proposals, without final price or coupons, may be submitted to Springsted prior to the time of sale.  The 

bidder shall be responsible for submitting to Springsted the final Proposal price and coupons, by telephone 

(651) 223-3000 or fax (651) 223-3046 for inclusion in the submitted Proposal.   
 
OR 
 
(b)  Electronic Bidding. Notice is hereby given that electronic proposals will be received via PARITY

®
.  For 

purposes of the electronic bidding process, the time as maintained by PARITY
®
 shall constitute the official time 

with respect to all Bids submitted to PARITY
®
.  Each bidder shall be solely responsible for making necessary 

arrangements to access PARITY
®
 for purposes of submitting its electronic Bid in a timely manner and in 

compliance with the requirements of the Terms of Proposal.  Neither the County, its agents nor PARITY
®
 shall 

have any duty or obligation to undertake registration to bid for any prospective bidder or to provide or ensure 

electronic access to any qualified prospective bidder, and neither the County, its agents nor PARITY
®
 shall be 

responsible for a bidder’s failure to register to bid or for any failure in the proper operation of, or have any 

liability for any delays or interruptions of or any damages caused by the services of PARITY
®
.  The County is 

using the services of PARITY
®
 solely as a communication mechanism to conduct the electronic bidding for the 

Bonds, and PARITY
®
 is not an agent of the County. 

 
If any provisions of this Terms of Proposal conflict with information provided by PARITY

®
, this Terms of 

Proposal shall control.  Further information about PARITY
®
, including any fee charged, may be obtained from: 

 
PARITY

®
, 1359 Broadway, 2

nd
 Floor, New York, New York 10018 

Customer Support:  (212) 849-5000 
 

  

                                                 
*  Preliminary; subject to change. 
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DETAILS OF THE BONDS 

 

The Bonds will be dated as of the date of delivery, as the date of original issue, and will bear interest payable on 

June 1 and December 1 of each year, commencing June 1, 2014.  Interest will be computed on the basis of a 360-

day year of twelve 30-day months. 

 

The Bonds will mature December 1 in the years and amounts* as follows: 

 

2014 $1,040,000 2016 $1,565,000 2018 $1,630,000 2020 $520,000 

2015 $1,550,000 2017 $1,595,000 2019 $1,665,000  

 
* The County reserves the right, after proposals are opened and prior to award, to increase or reduce the principal 

amount of the Bonds or the amount of any maturity in multiples of $5,000.  In the event the amount of any maturity is 
modified, the aggregate purchase price will be adjusted to result in the same gross spread per $1,000 of Bonds as that of 
the original proposal.  Gross spread is the differential between the price paid to the County for the new issue and the 
prices at which the securities are initially offered to the investing public. 

 

Proposals for the Bonds may contain a maturity schedule providing for a combination of serial bonds and term 

bonds.  All term bonds shall be subject to mandatory sinking fund redemption at a price of par plus accrued 

interest to the date of redemption scheduled to conform to the maturity schedule set forth above.  In order to 

designate term bonds, the proposal must specify “Years of Term Maturities” in the spaces provided on the 

Proposal form. 

 

BOOK ENTRY SYSTEM 

 

The Bonds will be issued by means of a book entry system with no physical distribution of Bonds made to the 

public.  The Bonds will be issued in fully registered form and one Bond, representing the aggregate principal 

amount of the Bonds maturing in each year, will be registered in the name of Cede & Co. as nominee of The 

Depository Trust Company (“DTC”), New York, New York, which will act as securities depository of the Bonds.  

Individual purchases of the Bonds may be made in the principal amount of $5,000 or any multiple thereof of a 

single maturity through book entries made on the books and records of DTC and its participants.  Principal and 

interest are payable by the registrar to DTC or its nominee as registered owner of the Bonds.  Transfer of principal 

and interest payments to participants of DTC will be the responsibility of DTC; transfer of principal and interest 

payments to beneficial owners by participants will be the responsibility of such participants and other nominees of 

beneficial owners.  The purchaser, as a condition of delivery of the Bonds, will be required to deposit the Bonds 

with DTC.   

 

REGISTRAR 

 

The County Auditor of the County will serve as registrar. 

 

OPTIONAL REDEMPTION 

 

The Bonds will not be subject to payment in advance of their respective stated maturity dates. 

 

SECURITY AND PURPOSE 

 

The Bonds will be general obligations of the County for which the County will pledge its full faith and credit and 

power to levy direct general ad valorem taxes.  The proceeds will be used to refund in advance of maturity (i) the 

December 1, 2014 through December 1, 2019 maturities of the County’s Capital Improvement Bonds, Series 

2004A, dated October 1, 2004; and (ii) the December 1, 2015 through December 1, 2020 maturities of the 

County’s Capital Improvement Bonds, Series 2005A, dated November 22, 2005. 
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BIDDING PARAMETERS  
 
Proposals shall be for not less than $9,507,610 plus accrued interest, if any, on the total principal amount of the 

Bonds.   
 
No proposal can be withdrawn or amended after the time set for receiving proposals unless the meeting of the 

County scheduled for award of the Bonds is adjourned, recessed, or continued to another date without award of 

the Bonds having been made.  Rates shall be in integral multiples of 1/100 or 1/8 of 1%.  The initial price to the 

public for each maturity must be 98.0% or greater. Bonds of the same maturity shall bear a single rate from the 

date of the Bonds to the date of maturity.  No conditional proposals will be accepted. 
 

GOOD FAITH DEPOSIT 
 
Proposals, regardless of method of submission, shall be accompanied by a Deposit in the amount of $95,650, in 

the form of a certified or cashier's check, a wire transfer, or Financial Surety Bond and delivered to Springsted 

Incorporated prior to the time proposals will be opened.  Each bidder shall be solely responsible for the timely 

delivery of their Deposit whether by check, wire transfer or Financial Surety Bond.  Neither the County nor 

Springsted Incorporated have any liability for delays in the transmission of the Deposit. 
 
Any Deposit made by certified or cashier’s check should be made payable to the County and delivered to 

Springsted Incorporated, 380 Jackson Street, Suite 300, St. Paul, Minnesota 55101.   
 
Any Deposit sent via wire transfer should be sent to Springsted Incorporated as the County’s agent according to 

the following instructions: 
 

Wells Fargo Bank, N.A., San Francisco, CA 94104 

ABA #121000248 

for credit to Springsted Incorporated, Account #635-5007954 

Ref:  St. Louis County, MN Series 2013C Good Faith Deposit 
 
Contemporaneously with such wire transfer, the bidder shall send an e-mail to bond_services@springsted.com, 

including the following information; (i) indication that a wire transfer has been made, (ii) the amount of the wire 

transfer, (iii) the issue to which it applies, and (iv) the return wire instructions if such bidder is not awarded the 

Bonds. 
 
Any Deposit made by the successful bidder by check or wire transfer will be delivered to the County following 

the award of the Bonds.  Any Deposit made by check or wire transfer by an unsuccessful bidder will be returned 

to such bidder following County action relative to an award of the Bonds.   
 
If a Financial Surety Bond is used, it must be from an insurance company licensed to issue such a bond in the 

State of Minnesota and pre-approved by the County.  Such bond must be submitted to Springsted Incorporated 

prior to the opening of the proposals.  The Financial Surety Bond must identify each underwriter whose Deposit is 

guaranteed by such Financial Surety Bond.  If the Bonds are awarded to an underwriter using a Financial Surety 

Bond, then that underwriter is required to submit its Deposit to the County in the form of a certified or cashier’s 

check or wire transfer as instructed by Springsted Incorporated not later than 3:30 P.M., Central Time on the next 

business day following the award.  If such Deposit is not received by that time, the Financial Surety Bond may be 

drawn by the County to satisfy the Deposit requirement. 
 
The Deposit received from the purchaser, the amount of which will be deducted at settlement, will be deposited 

by the County and no interest will accrue to the purchaser.  In the event the purchaser fails to comply with the 

accepted proposal, said amount will be retained by the County.   
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AWARD 

 

The Bonds will be awarded on the basis of the lowest interest rate to be determined on a true interest cost (TIC) 

basis calculated on the proposal prior to any adjustment made by the County.  The County's computation of the 

interest rate of each proposal, in accordance with customary practice, will be controlling. 

 

The County will reserve the right to:  (i) waive non-substantive informalities of any proposal or of matters relating 

to the receipt of proposals and award of the Bonds, (ii) reject all proposals without cause, and (iii) reject any 

proposal that the County determines to have failed to comply with the terms herein. 

 

BOND INSURANCE AT PURCHASER'S OPTION 

 

The County has not applied for or pre-approved a commitment for any policy of municipal bond insurance with 

respect to the Bonds.  If the Bonds qualify for municipal bond insurance and a bidder desires to purchase a policy, 

such indication, the maturities to be insured, and the name of the desired insurer must be set forth on the bidder’s 

Proposal.  The County specifically reserves the right to reject any bid specifying municipal bond insurance, even 

though such bid may result in the lowest TIC to the County.  All costs associated with the issuance and 

administration of such policy and associated ratings and expenses (other than any independent rating requested by 

the County) shall be paid by the successful bidder.  Failure of the municipal bond insurer to issue the policy after 

the award of the Bonds shall not constitute cause for failure or refusal by the successful bidder to accept delivery 

of the Bonds. 

 

CUSIP NUMBERS 

 

If the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the Bonds, but neither the 

failure to print such numbers on any Bond nor any error with respect thereto will constitute cause for failure or 

refusal by the purchaser to accept delivery of the Bonds.  The CUSIP Service Bureau charge for the assignment of 

CUSIP identification numbers shall be paid by the purchaser. 

 

SETTLEMENT 

 

On or about September 5, 2013, the Bonds will be delivered without cost to the purchaser through DTC in New 

York, New York.  Delivery will be subject to receipt by the purchaser of an approving legal opinion of Fryberger, 

Buchanan, Smith & Frederick, P.A., Duluth, Minnesota, and of customary closing papers, including a no-

litigation certificate.  On the date of settlement, payment for the Bonds shall be made in federal, or equivalent, 

funds that shall be received at the offices of the County or its designee not later than 12:00 Noon, Central Time.  

Unless compliance with the terms of payment for the Bonds has been made impossible by action of the County, or 

its agents, the purchaser shall be liable to the County for any loss suffered by the County by reason of the 

purchaser's non-compliance with said terms for payment. 

 

CONTINUING DISCLOSURE 

 

In accordance with SEC Rule 15c2-12(b)(5), the County will undertake, pursuant to the resolution awarding sale 

of the Bonds, to provide annual reports and notices of certain events.  A description of this undertaking is set forth 

in the Official Statement.  The purchaser's obligation to purchase the Bonds will be conditioned upon receiving 

evidence of this undertaking at or prior to delivery of the Bonds. 
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OFFICIAL STATEMENT 

 

The County has authorized the preparation of an Official Statement containing pertinent information relative to 

the Bonds, and said Official Statement will serve as a nearly final Official Statement within the meaning of 

Rule 15c2-12 of the Securities and Exchange Commission.  For copies of the Official Statement or for any 

additional information prior to sale, any prospective purchaser is referred to the Financial Advisor to the County, 

Springsted Incorporated, 380 Jackson Street, Suite 300, Saint Paul, Minnesota 55101, telephone (651) 223-3000. 

 

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, 

principal amounts and interest rates of the Bonds, together with any other information required by law, shall 

constitute a “Final Official Statement” of the County with respect to the Bonds, as that term is defined in 

Rule 15c2-12.  By awarding the Bonds to any underwriter or underwriting syndicate submitting a proposal 

therefor, the County agrees that, no more than seven business days after the date of such award, it shall provide 

without cost to the senior managing underwriter of the syndicate to which the Bonds are awarded up to 25 copies 

of the Official Statement and the addendum or addenda described above.  The County designates the senior 

managing underwriter of the syndicate to which the Bonds are awarded as its agent for purposes of distributing 

copies of the Final Official Statement to each Participating Underwriter.  Any underwriter delivering a proposal 

with respect to the Bonds agrees thereby that if its proposal is accepted by the County (i) it shall accept such 

designation and (ii) it shall enter into a contractual relationship with all Participating Underwriters of the Bonds 

for purposes of assuring the receipt by each such Participating Underwriter of the Final Official Statement. 

 

Dated July 2, 2013 BY ORDER OF THE COUNTY BOARD 

 

/s/ Kevin Gray 

County Administrator 

 

 



RESOLUTION OF THE BOARD OF COMMISSIONERS OF ST. LOUIS COUNTY, 

MINNESOTA, APPROVING OFFICIAL TERMS OF OFFERING 

FOR THE ISSUANCE OF GENERAL OBLIGATION CAPITAL IMPROVEMENT 

REFUNDING BONDS, SERIES 2013D 

 

BE IT RESOLVED, by the Board of Commissioners (the “Board”) of St. Louis County, 

Minnesota (the “County”), as follows: 

 

Section 1. The 2010 Bonds.  Under and pursuant to the authority contained in Minnesota 

Statutes, Section 373.40 and Minnesota Statutes, Chapter 475, the County previously issued its 

$7,135,000 Taxable General Obligation Capital Improvement Bonds, Series 2010A (Build America 

Bonds-Direct Pay), dated December 9, 2010 (the “2010 Bonds”) to finance certain capital improvements 

pursuant to the County’s Capital Improvement Plan.  The Board’s resolution authorizing the 2010 Bonds 

contained an extraordinary redemption provision which permits the County to redeem the outstanding 

principal of the 2010 Bonds on any date after the occurrence of a Determination of Ineligibility.  A 

Determination of Ineligibility includes four events, one of which is “(iii) the federal government reduces 

the Build America Bonds direct payment percentage with retroactive applicability to bonds (including the 

2010 Bonds) issued prior to the date of the reduction of such direct payment.”  On about May 13, 2013, 

the County received a notice from the Department of Treasury, Internal Revenue Service, that the Build 

America Bonds direct payment amount for the June 1, 2013 interest payment on the 2010 Bonds would 

be reduced by 8.7%.  The County has received the reduced Build America Bonds Direct payment, in the 

reduced percentage for the 2010 Bonds June 1, 2013 interest payment.  The Board hereby finds that the 

above described Determination of Ineligibility has occurred. 

 

Section 2. Authority.  Under and pursuant to the provisions of Minnesota Statutes, Chapter 

475 (the “Act”) and Section 475.67, Subdivisions 1 through 4 of the Act, the County is authorized to issue 

and sell its general obligation bonds to refund obligations and the interest thereon before the due date of 

the obligations, if consistent with covenants made with the holders thereof, when determined by the 

County to be necessary or desirable for the reduction of debt service cost to the County or for the 

extension or adjustment of maturities in relation to the resources available for their payment. 

 

Section 3. The Bonds.  The Board hereby finds and determines that it is necessary and 

desirable that in order to reduce debt service costs the County issue, sell and deliver its General 

Obligation Capital Improvement Refunding Bonds, Series 2013D (the “Bonds”), in the approximate 

amount of $6,015,000, to provide for the refunding of the 2013 through 2025 maturities of the 2010 

Bonds and payment of the costs of issuance of the Bonds.   

 

Section 4. Notice of Sale.  The County’s administrative staff is hereby authorized and 

directed to work with Springsted Incorporated, financial advisor to the County, and Fryberger, Buchanan, 

Smith & Frederick, P.A., bond counsel, to solicit proposals and arrange for the sale of the Bonds in 

substantial compliance with the Terms of Proposal attached hereto as Exhibit A.  Each and all of the 

terms and provisions set forth in the Terms of Proposal are adopted and confirmed as the terms and 

conditions of the Bonds and the sale thereof.  Due to a rapidly changing bond market, the County Auditor, 

after consulting with the County’s financial advisor and bond counsel, is authorized to modify the Terms 

of Proposal prior to accepting the proposals, including but not limited to rescheduling the sale or 

cancelling the sale.  The proposals shall be received by Springsted Incorporated until 11:30 a.m. central 

time on August 5, 2013, and consideration for the award of the Bonds will be by the Board at 10:30 a.m. 

central time on August 6, 2013. 

 

Section 5. Repayment of Bonds.  The form, specifications and provisions for repayment of 

the Bonds shall be set forth in a subsequent resolution of the Board. 
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Section 6. Consideration of Proposals.  The Board shall meet on August 6, 2013, in 

accordance with the Terms of Proposal, to consider proposals for the purchase of the Bonds and to take 

whatever actions are necessary for the acceptance or rejection of the proposals. 

 

Adopted:  July 2, 2013. 
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EXHIBIT A 
THE COUNTY HAS AUTHORIZED SPRINGSTED INCORPORATED TO NEGOTIATE THIS 

ISSUE ON ITS BEHALF.  PROPOSALS WILL BE RECEIVED ON THE FOLLOWING BASIS: 

 

TERMS OF PROPOSAL 
 

$6,015,000
*
 

 
ST. LOUIS COUNTY, MINNESOTA 

 
GENERAL OBLIGATION CAPITAL IMPROVEMENT REFUNDING BONDS, SERIES 2013D 

 
(BOOK ENTRY ONLY) 

 
Proposals for the Bonds and the Good Faith Deposit (“Deposit”) will be received on Monday, August 5, 

2013, until 11:30 A.M., Central Time, at the offices of Springsted Incorporated, 380 Jackson Street, 

Suite 300, Saint Paul, Minnesota, after which time proposals will be opened and tabulated.  Consideration 

for award of the Bonds will be by the County Board at 10:30 A.M., Central Time, of the following day, 

Tuesday, August 6, 2013.   
 

SUBMISSION OF PROPOSALS 
 
Springsted will assume no liability for the inability of the bidder to reach Springsted prior to the time of 

sale specified above.  All bidders are advised that each Proposal shall be deemed to constitute a contract 

between the bidder and the County to purchase the Bonds regardless of the manner in which the Proposal 

is submitted. 
 
(a)  Sealed Bidding.  Proposals may be submitted in a sealed envelope or by fax (651) 223-3046 to 

Springsted.  Signed Proposals, without final price or coupons, may be submitted to Springsted prior to the 

time of sale.  The bidder shall be responsible for submitting to Springsted the final Proposal price and 

coupons, by telephone (651) 223-3000 or fax (651) 223-3046 for inclusion in the submitted Proposal.   
 
OR 
 
(b)  Electronic Bidding. Notice is hereby given that electronic proposals will be received via PARITY

®
.  

For purposes of the electronic bidding process, the time as maintained by PARITY
®
 shall constitute the 

official time with respect to all Bids submitted to PARITY
®
.  Each bidder shall be solely responsible for 

making necessary arrangements to access PARITY
®
 for purposes of submitting its electronic Bid in a 

timely manner and in compliance with the requirements of the Terms of Proposal.  Neither the County, its 

agents nor PARITY
®
 shall have any duty or obligation to undertake registration to bid for any prospective 

bidder or to provide or ensure electronic access to any qualified prospective bidder, and neither the 

County, its agents nor PARITY
®
 shall be responsible for a bidder’s failure to register to bid or for any 

failure in the proper operation of, or have any liability for any delays or interruptions of or any damages 

caused by the services of PARITY
®
.  The County is using the services of PARITY

®
 solely as a 

communication mechanism to conduct the electronic bidding for the Bonds, and PARITY
®
 is not an agent 

of the County. 
 
If any provisions of this Terms of Proposal conflict with information provided by PARITY

®
, this Terms 

of Proposal shall control.  Further information about PARITY
®
, including any fee charged, may be 

obtained from: 
 

  

                                                 
*
  Preliminary; subject to change. 
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PARITY
®
, 1359 Broadway, 2

nd
 Floor, New York, New York 10018 

Customer Support:  (212) 849-5000 

 

DETAILS OF THE BONDS 

 

The Bonds will be dated as of the date of delivery, as the date of original issue, and will bear interest 

payable on June 1 and December 1 of each year, commencing June 1, 2014.  Interest will be computed on 

the basis of a 360-day year of twelve 30-day months. 

 

The Bonds will mature December 1 in the years and amounts* as follows: 

 

2014 $435,000 2017 $475,000 2020 $500,000 2023 $535,000 

2015 $470,000 2018 $480,000 2021 $510,000 2024 $555,000 

2016 $470,000 2019 $490,000 2022 $525,000 2025 $570,000 

 
* The County reserves the right, after proposals are opened and prior to award, to increase or reduce the 

principal amount of the Bonds or the amount of any maturity in multiples of $5,000.  In the event the amount of 
any maturity is modified, the aggregate purchase price will be adjusted to result in the same gross spread per 
$1,000 of Bonds as that of the original proposal.  Gross spread is the differential between the price paid to the 
County for the new issue and the prices at which the securities are initially offered to the investing public. 

 
Proposals for the Bonds may contain a maturity schedule providing for a combination of serial bonds and 

term bonds.  All term bonds shall be subject to mandatory sinking fund redemption at a price of par plus 

accrued interest to the date of redemption scheduled to conform to the maturity schedule set forth above.  

In order to designate term bonds, the proposal must specify “Years of Term Maturities” in the spaces 

provided on the Proposal form. 

 

BOOK ENTRY SYSTEM 

 

The Bonds will be issued by means of a book entry system with no physical distribution of Bonds made 

to the public.  The Bonds will be issued in fully registered form and one Bond, representing the aggregate 

principal amount of the Bonds maturing in each year, will be registered in the name of Cede & Co. as 

nominee of The Depository Trust Company (“DTC”), New York, New York, which will act as securities 

depository of the Bonds.  Individual purchases of the Bonds may be made in the principal amount of 

$5,000 or any multiple thereof of a single maturity through book entries made on the books and records of 

DTC and its participants.  Principal and interest are payable by the registrar to DTC or its nominee as 

registered owner of the Bonds.  Transfer of principal and interest payments to participants of DTC will be 

the responsibility of DTC; transfer of principal and interest payments to beneficial owners by participants 

will be the responsibility of such participants and other nominees of beneficial owners.  The purchaser, as 

a condition of delivery of the Bonds, will be required to deposit the Bonds with DTC.   

 

REGISTRAR 

 

The County Auditor of the County will serve as registrar. 

 

OPTIONAL REDEMPTION 

 

The County may elect on December 1, 2021, and on any day thereafter, to prepay Bonds due on or after 

December 1, 2022.  Redemption may be in whole or in part and if in part at the option of the County and 

in such manner as the County shall determine.  If less than all Bonds of a maturity are called for 

redemption, the County will notify DTC of the particular amount of such maturity to be prepaid.  DTC 

will determine by lot the amount of each participant's interest in such maturity to be redeemed and each 
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participant will then select by lot the beneficial ownership interests in such maturity to be redeemed.  All 

prepayments shall be at a price of par plus accrued interest.   

 

SECURITY AND PURPOSE 

 

The Bonds will be general obligations of the County for which the County will pledge its full faith and 

credit and power to levy direct general ad valorem taxes.  The proceeds will be used to refund in advance 

of maturity the December 1, 2014 through December 1, 2025 maturities of the County’s Taxable General 

Obligation Capital Improvement Bonds, Series 2010A (Build America Bonds – Direct Pay), dated 

December 9, 2010. 

 

BIDDING PARAMETERS  
 
Proposals shall be for not less than $5,966,880 plus accrued interest, if any, on the total principal amount 

of the Bonds.   
 
No proposal can be withdrawn or amended after the time set for receiving proposals unless the meeting of 

the County scheduled for award of the Bonds is adjourned, recessed, or continued to another date without 

award of the Bonds having been made.  Rates shall be in integral multiples of 1/100 or 1/8 of 1%.  The 

initial price to the public for each maturity must be 98.0% or greater. Bonds of the same maturity shall 

bear a single rate from the date of the Bonds to the date of maturity.  No conditional proposals will be 

accepted. 
 

GOOD FAITH DEPOSIT 
 
Proposals, regardless of method of submission, shall be accompanied by a Deposit in the amount of 

$60,150, in the form of a certified or cashier's check, a wire transfer, or Financial Surety Bond and 

delivered to Springsted Incorporated prior to the time proposals will be opened.  Each bidder shall be 

solely responsible for the timely delivery of their Deposit whether by check, wire transfer or Financial 

Surety Bond.  Neither the County nor Springsted Incorporated have any liability for delays in the 

transmission of the Deposit. 
 
Any Deposit made by certified or cashier’s check should be made payable to the County and delivered 

to Springsted Incorporated, 380 Jackson Street, Suite 300, St. Paul, Minnesota 55101.   
 
Any Deposit sent via wire transfer should be sent to Springsted Incorporated as the County’s agent 

according to the following instructions: 
 

Wells Fargo Bank, N.A., San Francisco, CA 94104 

ABA #121000248 

for credit to Springsted Incorporated, Account #635-5007954 

Ref:  St. Louis County, MN Series 2013D Good Faith Deposit 
 
Contemporaneously with such wire transfer, the bidder shall send an e-mail to 

bond_services@springsted.com, including the following information; (i) indication that a wire transfer 

has been made, (ii) the amount of the wire transfer, (iii) the issue to which it applies, and (iv) the return 

wire instructions if such bidder is not awarded the Bonds. 
 
Any Deposit made by the successful bidder by check or wire transfer will be delivered to the County 

following the award of the Bonds.  Any Deposit made by check or wire transfer by an unsuccessful bidder 

will be returned to such bidder following County action relative to an award of the Bonds.   
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If a Financial Surety Bond is used, it must be from an insurance company licensed to issue such a bond 

in the State of Minnesota and pre-approved by the County.  Such bond must be submitted to Springsted 

Incorporated prior to the opening of the proposals.  The Financial Surety Bond must identify each 

underwriter whose Deposit is guaranteed by such Financial Surety Bond.  If the Bonds are awarded to an 

underwriter using a Financial Surety Bond, then that underwriter is required to submit its Deposit to the 

County in the form of a certified or cashier’s check or wire transfer as instructed by Springsted 

Incorporated not later than 3:30 P.M., Central Time on the next business day following the award.  If such 

Deposit is not received by that time, the Financial Surety Bond may be drawn by the County to satisfy the 

Deposit requirement. 
 
The Deposit received from the purchaser, the amount of which will be deducted at settlement, will be 

deposited by the County and no interest will accrue to the purchaser.  In the event the purchaser fails to 

comply with the accepted proposal, said amount will be retained by the County.   

 

AWARD 

 

The Bonds will be awarded on the basis of the lowest interest rate to be determined on a true interest cost 

(TIC) basis calculated on the proposal prior to any adjustment made by the County.  The County's 

computation of the interest rate of each proposal, in accordance with customary practice, will be 

controlling. 

 

The County will reserve the right to:  (i) waive non-substantive informalities of any proposal or of matters 

relating to the receipt of proposals and award of the Bonds, (ii) reject all proposals without cause, and 

(iii) reject any proposal that the County determines to have failed to comply with the terms herein. 

 

BOND INSURANCE AT PURCHASER'S OPTION 

 

The County has not applied for or pre-approved a commitment for any policy of municipal bond 

insurance with respect to the Bonds.  If the Bonds qualify for municipal bond insurance and a bidder 

desires to purchase a policy, such indication, the maturities to be insured, and the name of the desired 

insurer must be set forth on the bidder’s Proposal.  The County specifically reserves the right to reject any 

bid specifying municipal bond insurance, even though such bid may result in the lowest TIC to the 

County.  All costs associated with the issuance and administration of such policy and associated ratings 

and expenses (other than any independent rating requested by the County) shall be paid by the successful 

bidder.  Failure of the municipal bond insurer to issue the policy after the award of the Bonds shall not 

constitute cause for failure or refusal by the successful bidder to accept delivery of the Bonds. 

 

CUSIP NUMBERS 

 

If the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the Bonds, but 

neither the failure to print such numbers on any Bond nor any error with respect thereto will constitute 

cause for failure or refusal by the purchaser to accept delivery of the Bonds.  The CUSIP Service Bureau 

charge for the assignment of CUSIP identification numbers shall be paid by the purchaser. 

 

SETTLEMENT 

 

On or about September 5, 2013, the Bonds will be delivered without cost to the purchaser through DTC in 

New York, New York.  Delivery will be subject to receipt by the purchaser of an approving legal opinion 

of Fryberger, Buchanan, Smith & Frederick, P.A., Duluth, Minnesota, and of customary closing papers, 

including a no-litigation certificate.  On the date of settlement, payment for the Bonds shall be made in 

federal, or equivalent, funds that shall be received at the offices of the County or its designee not later 
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than 12:00 Noon, Central Time.  Unless compliance with the terms of payment for the Bonds has been 

made impossible by action of the County, or its agents, the purchaser shall be liable to the County for any 

loss suffered by the County by reason of the purchaser's non-compliance with said terms for payment. 

 

CONTINUING DISCLOSURE 

 

In accordance with SEC Rule 15c2-12(b)(5), the County will undertake, pursuant to the resolution 

awarding sale of the Bonds, to provide annual reports and notices of certain events.  A description of this 

undertaking is set forth in the Official Statement.  The purchaser's obligation to purchase the Bonds will 

be conditioned upon receiving evidence of this undertaking at or prior to delivery of the Bonds. 

 

OFFICIAL STATEMENT 

 

The County has authorized the preparation of an Official Statement containing pertinent information 

relative to the Bonds, and said Official Statement will serve as a nearly final Official Statement within the 

meaning of Rule 15c2-12 of the Securities and Exchange Commission.  For copies of the Official 

Statement or for any additional information prior to sale, any prospective purchaser is referred to the 

Financial Advisor to the County, Springsted Incorporated, 380 Jackson Street, Suite 300, Saint Paul, 

Minnesota 55101, telephone (651) 223-3000. 

 

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity 

dates, principal amounts and interest rates of the Bonds, together with any other information required by 

law, shall constitute a “Final Official Statement” of the County with respect to the Bonds, as that term is 

defined in Rule 15c2-12.  By awarding the Bonds to any underwriter or underwriting syndicate 

submitting a proposal therefor, the County agrees that, no more than seven business days after the date of 

such award, it shall provide without cost to the senior managing underwriter of the syndicate to which the 

Bonds are awarded up to 25 copies of the Official Statement and the addendum or addenda described 

above.  The County designates the senior managing underwriter of the syndicate to which the Bonds are 

awarded as its agent for purposes of distributing copies of the Final Official Statement to each 

Participating Underwriter.  Any underwriter delivering a proposal with respect to the Bonds agrees 

thereby that if its proposal is accepted by the County (i) it shall accept such designation and (ii) it shall 

enter into a contractual relationship with all Participating Underwriters of the Bonds for purposes of 

assuring the receipt by each such Participating Underwriter of the Final Official Statement. 

 

Dated July 2, 2013 BY ORDER OF THE COUNTY BOARD 

 

/s/ Kevin Gray 

County Administrator 
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