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Donald Dicklich
St. Louis County Auditor
May 12, 2008

To: The Citizens of 8t. Louis County, Minnesota
The St. Louis County Board of Commissioners
All Other interesied Parlies

The Comprehensive Annual Financial Report of St. Louis County is hereby submitted for the
fiscal year ended December 31, 2005. This report was prepared by the Counly Auditor's
Accounting Division.  Responsibility for both the accuracy of the presented data and
completeness and fairness of the presentation, including all disciosures, rests with the County.

Financial management of St. Louis County is based on an accounting and financial reporting
system that must provide accurate, timely, and relevant information. The assets of the County
are protected from fraud, errors, and misuse through the institution of internal controls. Internal
controls are designed to safeguard assets, as well as to insure that accounting data are
accurate for the preparation of financial statements in conformity with generally accepted
accounting principles, and to carry out the County’s policies.

St. Louis County is audited annually by the State of Minnesota, as required by Minnesota
Statutes § 6.48. This requirement has been complied with and the Office of the State Auditor
has issued an unqualified (“clean”) opinion on the St. Louis County financial statements for the
year ended December 31, 2005. The independent auditor's report is located in the front of the
financial section of this report.

Management's Discussion and Analysis (MD&A) provides “financial highlights” and interprets
the financial reports by analyzing trends and explaining changes in the financial condition of the
County. This letter of transmittal is designed to complement the MD&A and should be read in
conjunction with it. St Louis County's MD&A can be found immediately foliowing the
independent auditor’s report.

Profile of the Government

St. Louis County was established in 1856. Located in Northeastern Minnesota, St. Louis County
is the largest county east of the Mississippi River, covering 7,092 square miles from the
Canadian border to Duluth. The County’s population declined by more than 3,000 in the last
five years going from approximately 200,000 to 197,000. The County has a population density
of a low 28 people per sguare mile. St. Louis County is empowered to levy a property tax on
both real and personal property located within its boundaries.

The St. Louis County Board of Commissioners consists of seven commissioners elected from
seven districts in the County. All commissioners serve overlapping four-year terms of office.
Each member of the County Board serves on various committees. The major committees are
Public Health and Human Services, Environment and Natural Resources, Public Works and
Transportation, Finance and Budget, Central Management and Inter-Governmental, Public
Safety and Corrections,




The Board appoints the County Administralor who is the chief adminisirative officer of the
County and is responsible for the adminisiration of Board policy and for the management of
various County divisions and departments. The County Attorney, the County Auditor, and the
Sheriff are elected officials.

The County provides a full range of services contemplated by statute. These services include
public safety, public works, health, judicial, cultural, and human services; mainienance of
oroperty records, vital statistics, issuance of various permils and licenses; and the
administration of properdy tax assessment, collection, and distribution for local governments
within the County.

The $t. Louis County Board of Commissioners is required by state law to annually adopt a
budget for the next fiscal year for the General, Special Revenue, Debt Service, and Capital
Projects Funds. The County incorporates budgetary controls which ensure that County
departments comply with the annual budget. Encumbrance accounting is used to determine
availability of funds prior {0 incurring a specific obligation and to insure that proper policies and
regulations have been followed. Encumbrances outstanding at year-end are reported as
reserves of fund balances. County departments are comprised of one or more sub-departmenis
(agencies). County departments can spend their agency level budgets on any line item within
that agency as long as the total agency budget is not overspent. However, no public aid
assistance and/or personal services budget authority may be used for any other purpose
without Board approval.

Local economy

The maijor industries in the County are mining, wood and paper products, shipping, health care,
education and tourism.

The taconite industry remains the mainstay of the iron Range which has seen employment rise
slightly in 2005 to almost 3,600 jobs. [t is estimated that lron Range taconite plants pump more
than $1.5 billion into the state economy each year in the form of purchases, wages and benefits,
taxes and royalties. The total 2004 Tacanite Production Tax assessed the six taconite plants
was $87.4 million. The money was distributed to cities and townships, school districts, counties,
property tax relief for taxpayers, and the Iron Range Resources and Rehabifitation Agency
(IRRRA) in 2005.

Taconite production in 2005 was 39.5 million tons which was .1 million tons higher than 2004.
Plans are for the six Northeastern Minnesota taconite plants to produce taconite pellets at
capacity or near capacily in 2006. In 2004 China became a net exporter of steel for the first
time ever. The capacily of the Chinese steel industry is now 350 million tons compared to a
U.S. capacity of about 100 million tons. American steei producers are hoping that strong
domestic demand in China will continue to prevent it from becoming a major steel exporter and
competitor.

Located at the western tip of Lake Superior, the Port of Duluth-Superior had total cargo in 2005
of 41.7 million melric tons, as compared to 41.2 milkion tons in 2004, a 1 percent increase. The
2004 tonnage was the highest level since 1979 at 43.8 million tons. The port is the number one
iron ore loader nationally, and i is the number one grain loader on the Great Lakes.

St. Louis County has three large health care delivery systems: CareNorth Health System,
Essentia Health, and Fairview Range Regional Health Services.
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Cirrus Design Corp, a Duluth-based company, reported 600 new aircraft shipped in 2005,
representing an increase of 9.2% over 2004, The company registered 701 new aircraft orders
during fiscal year 2005. Cirrus reached a production milestone by manufacturing the 2000™
airplane in 2005.

Due to Northwest Airlines defaulting on part of it's taxes (tax increment financing) the County
was required to pay $116,514 on January 31, 2006 as it's share of the interest due on 1995
bonds backed by the County. The County can be required to pay up o an additional $1.8
million on the bonds which will be defeased in 2014.

During the past ten years the average yearly unemployment rate for the County was 5.0%.
The average vearly unemployment rate for the State of Minnesota for the same ten years was
3.8%. In 2005, the County is below the ten year average .1%. Creating more jobs and keeping
existing jobs within the County would help to narrow the unemployment gap between the State
and County.

The net general bonded debt per capita for St. Louis County is the highest is has been in the
last ten years at $217 per person. The bonded debt outstanding has risen by $27.2 million over
the last ten years as the County invested in it's infrastructure, taking advantage of favorable
interest rates. The County has debt equal to 19.3% of the total debt limit allowed. The
population of the County has remained fairly constant.

The total estimated market value for property has increased each year for the last ten years at
an average of 10.0% a year. This increase in valuation is attributed to hoth new construction
and increasing property values.

Long-term financial planning

In 2005, St. Louis County received $11.1 million in taconite production tax revenues for the
County’s General Fund and Road and Bridge Fund. The lron Range taconite industry also
distributed another $4.2 million for the County’'s share of a tax credit for homeowners in a
legislatively defined area in the County. The total distribution was $.3 million more than 2004. It
is possible, that due to the long-term uncertainty of the taconite industry, the County may have
to look at methods of replacing some or all of the taconite mohies with other revenues or
through reductions in expenditures. However, the past two years have seen higher taconite
production and the projections for 20086 ook equally good.

Future budgets will rely on the stability of State funding and a growing economy. The County
Board will need to consider turning back several programs that it currently provides for the state,
if this partnership changes.

The Chris Jensen Health and Rehabilitation Center once again nad an operating loss in 2005
and alsc needed a loan from the General Fund to cover its cash deficit at year end. The
operating loss for 2005 was $.7 million or .4 million less than 2004. The loan was for $3.3
milfion or $.6 million more than 2004. Solving this ongoing financial problem will be a difficult
challenge.

The County, in 1995, recognizing that it wouid be prudent to set aside cash reserves to meet
unexpected cash flow shortages, began o designate some of its fund balances for cash flow. A
formal policy is in piace to guide the designation of these funds. The County's goal for the
General Fund, the Road and Bridge Special Revenue Fund, and the Social Services Special
Revenue Fund, which are major operating funds that are supported in part by direct property tax
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levy, is to designate a portion of the available fund balances equal to 5/12 of the certified levy
for each fund, plus its share of the program aid paid to the County by the State of Minnesota. At
December 31, 2005, the goal was 94.7% accomplished for the General Fund, 66.3%
accompiished for the Road and Bridge Fund, and 57.1% accomplished for the Social Services
Fund.

Recognizing the need to pre-fund retirees’ health insurance premiums which are set aside for
the retired employees from their sick leave balances at retirement, the County began in 1994 to
designate 1/9 per year of the amount estimated to be paid from the General Fund and Special
Revenue Funds for those empioyees who are eligible to retire immediately. As of December
31, 2005, 100% of the estimated retiree obligations (vested sick leave) amount needed was
funded.

in 2000, the County began to designate for the General Fund and Special Revenue Funds 1/9
per year of the amount estimated to be paid for those employees who are not eligible to retire
immediately, but probably will refire from the County. As of December 31, 2005, 6/9 of the
estimated vesting sick leave amount needed was funded.

The County has also designated other monies for future uses. This is normally done by adding
the excess of revenues over expenditures in the current year for each purpose onto the
balances from previous years. An example would pe the parking designation which through the
past years has accumulated $.9 million.

Major initiatives

The 2006 County budget was prepared with a property tax levy that was $4.5 million more than
the 2005 property tax levy of $85.3 million.

Two appropriations of $.1 million each were made for costs relating to methamphetamine abuse
and low-income heating assistance by the County Board.

Capital Improvement Bonds and Refunding Bonds were issued November 8, 2005. The total
debt issue was for $9.0 million.

Capital improvement Bonds 2005A (36.1 million) were issued for: Duluth Courthouse HVAC
replacement {phase 3), Ely Joint Public Works Facility and Law Enforcement Center equipment.

Law Enforcement Facilities Revenue Refunding Bonds 20058 ($2.9 million) were issued in
order to achieve debt service savings of $137,685. The bond proceeds were used for
prepayment on January 1, 2006 of the principal amount outstanding on the Law Enforcement
Faciiities Revenue Bonds, Series 1997.

The Capital Improvement Bonds, Series 2004A had expenditures of $5.5 million on the seven
projects funded by the bonds. None of the projects were complete at the end of 2005. These
bonds still have $6.8 million of unspent proceeds.

In May 2005 County employee’s started receiving their direct deposit payroll through the new
Highline Human Resources/Payroll System. The new system interfaces with the Mitchell
Humphrey Financial Management System.

Courts adminisiration was taken over by the State of Minnesota on July 1, 2005. Court
empioyees were allowed to remain on the County's payroli and receive the same benefit plans
as the County. The State makes full reimbursement to the County for these cosis.
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The Road and Bridge department chose MRO Software to implement a Fleet Maintenance and
Cost Accounting System. The system is expected to be operational by the end of 2006.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to St. Louis County
for its Comprehensive Annual Financial Report for the fiscal year ended December 31, 2004.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily
readable and efficiently organized comprehensive annual financial report, whose contents
conform to program standards. The report must satisfy both generally accepted accounting
principles and applicable legal requirements,

A Certificate of Achievement is valid for a period of one year. St. Louis County has received the
Certificate for the last seventeen consecutive years. We believe our current report will conform
{o the Ceriificate of Achievement Program requirements, and are thus submitting it to the
GFOA.

In addition, St. Louis County also received the GFOA's Distinguished Budget Presentation
Award for its biennial budget document for the fiscal year beginning January 1, 2004. in order
to qualify for the Distinguished Budget Presentation Award, the County’s budget document had
to be judged proficient as a policy document, a financial plan, an operations guide, and a
communications device,

The preparation of the Comprehensive Annual Financial Report in accordance with the GASB
34 financial reporting model was made possible by the dedicated work of the employees of the
Accounting and Financial Division. [n addition, | would like to express my appreciation to the
employees of the Public Health and Human Services Department and the Public Works
Department for their dedication and cooperation during the preparation of this report. | am
grateful to the County Board of Commissioners and to the Department of Administration for their
leadership and support in formulating the financial activities of the County, without which the
preparation of this report would not have been possible. Many other County departments
extended assistance and cooperation to my office during this time and | thank them also.

Special thanks are due to the State Auditor’s staff for their technical assistance during the audit
and during the year. We acknowledge, too, the thorough and professional manner in which they
conducted their audit.

Sincerely,

b3
DONALD DICKLICH
County Auditor

5
An Equal Opportunity Employer




This page intentionally left blank.




Kahetogama|

St. Louis County
Legislative Districts

2003

2003 Minnesota
Leqislative Districts

Tom Rukavina (DFL) 05A
279 State Office Building
Saint Paul, Minnesota 55155
(651) 296-0170

Anthony Sertich (DFL) 05B
233 State Office Building
Saint Paul, Minnesota 55155
(651) 296-0172

David Dill (DFL) 06A

315 State Office Building
Saint Paul, Minnesota 55155
(651) 296-2190

Mary Murphy (DFL) 06B

343 State Office Building
Saint Paul, Minnesota 55155
(651) 296-2676

Thomas Huntley (DFL) 07A
335 State Office Building
Saint Paul, Minnesota 55155
(651) 296-2228

Mike Jaros (DFL) 07B

291 State Office Building
Saint Paul, Minnesota 55155
(651) 296-4246

Bill Hilty (DFL) 08A

207 State Office Building
Saint Paul, Minnesota 55155
(651) 296-4308

City of Duluth Precincts

District 6B: Prec. 11, 24-26,33
District 7A: Prec. 1-10, 12-13, 15-17
District 7B: Prec. 14, 18-23, 27-32, 34-36
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David J. Tomassoni

Becky Lourey

Room 321, Capitol
(651)296-8017

06 Thomas M. Bakk Room 301, Capitol
(651)296-8881
07 Yvonne Prettner Solon  Room 303, Capitol

(651)296-4188

Room G-24, Capitol
(651)296-0293

Source: http:/iwww.leg.state.mn.us/leg/




St. Louis County

Commissioner Districts
2004

St. Louis County Commissioners

1st District

Dennis Fink

100 N. 5th Avenue West Rm. #208
Duluth, Mn 55802-1292

(218) 726-2450

2nd District

HIBBRING

Steve O'Neil
100 N. 5th Avenue West Rm. #208
Duluth, Mn 55802-1292
NTON (218) 726-2450
3rd District
Bill Kron
100 N. 5th Avenue West Rm. #208
Duluth, Mn 55802-1292
(218) 726-2450
4th District
Mike Forsman
118 S. 4th Avenue East
Ely, Mn 55731
(218) 365-8200

| BABBITT

|

5th District
Peg Sweeney
! g 100 N. 5th Avenue West Rm. #208
Duluth, Mn 55802-1292
(218) 726-2450

LI R TR Fairbusks

6th District
Keith Nelson
St. Louis County Courthouse
Virginia, Mn 55792

Ault
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7th District
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Alden

Steve Raukar

St. Louis County Courthouse
Hibbing, Mn 55746

(218) 262-0201

it Norih Star)
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Noermanda

Draluth

City of Duluth Precincts

District 1:
District 2:
District 3:

Prec. 10-12, 15-22, 24-25
Prec. 1-9, 13-14
Prec. 23, 26-35
(Incl. Prec 3, Hermantown)

District 5:  Prec. 36




St. Louis County

Elected and Appoinfed Officials

as of December 31, 2005
Office Name Term

Commissioners:

1st District Dennis Fink Jan. 2003 Jan. 2007

2nd District Steve O'Neil Jan. 2005 Jan. 2008

3rd District William Kron Jan. 2005 Jan. 2009

4th District Mike Forsman Jan. 2003 Jan. 2007

5th District Peg Sweengy Jan. 2005 Jan. 2009

6th District Keith Nelson Jan. 2003 Jan. 2007

7th District Steve Raukar Jan. 2003 Jan. 2007
Elected Officers:

Altorney Alan L. Mitchelf Jan. 2003 Jan. 2007

Auditor Donald Dickiich Jan. 2004 Jan. 2007

{Appointed)

Sheriff Ross Litman Jan. 2003 Jan. 2007
Appointed Officers:

Administrator Dana Frey

AssSessor Mel Hintz

Civil Service Director Anthony Bruno, Jr.

Emergency Communications

Director Kevin Kivisto
Examiner of Titles David W. Adams
Land Commissioner Robert Krepps

Management Information
Systemns Director

Planning Director

Property Management
Director

Public Health and Social
Services Director

Public Works Director

Purchasing Agent

Recorder

Solid Waste Director

Martin Buscombe
Barbara Hayden

Tony Mancuso

Ann Busche
Marcus Hall
Richard Florey
Mark Monacelli
Theodore Troolin




Organizational Summary

' COMMUNITY I

BOARD OF COMMISSIONERS
| }
COUNTY AUDITOR | as| COUNTY ADMINISTRATOR R » * » -l COUNTY ATTORNEY § » » 2 »] SHERIFF
|
ADMINISTRATION i
Accounting Administrative Services | | Chvil Division Boal/Watar Safety
ClenvElections Employee Satety & Dev. | Criminal Division Emerg. Managem't
Licensing intergov'tal Relations 1 Social Sarvices Division Caunty Jail
Froperty Tax Collection Labor Negotiation Victim/Witness Services Law Enforcement
l 1 County Extension ! Workers' Compansation Medical Examinar
Public Information | Examinar of Titles Rescue Squad
Veterans' Services | 911 Emerg. System
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CiviL SERVICE
CORENSSION

ARROWHEAD REGIONAL
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ARC is a joint
powsrs board

e B

Community of Carlton, Cook,
Development Civil Service/Personnel Arrowhead Juvenile Center Koochiching,
Contract Performance Court & Field Services taka, & St Louis
Land Resources Northeast Regional Corrections

Multi-Departmental

Social Services
Zoning/.and Use

PUBLIC HEALTH & COUNTY ASSESSOR

HUETAN SERVICES
SOLID WASTE Administration and : Commercial-industrial
Engineering Public Heaith Division

Hazardous Waste Mgmt. Equipment Fleet Environmental Services Property Assessments
Landfill Management & Maint. Shops Administration & Reappraisal
Recycling Land Surveying Support Services Records Maintenance
Resource Recovery Mine Inspection Financial Assistance '

Motor Poot Soclal Services

Road & Bridge Maint.

COUNTY RECORDER

PROPERTY RIANAGERIENT

Abstract/Torrens
Vital Statistics
Marriage Licenses

Facility Maintenance
Building Contracts/Leases

Forest Davelopment
Tax-Forfeited Land
Management

PLANMING
Department Level

Management Central Storerooms Health and
Information Systems Microfitm Rehabilitation Centar
COUNTY AUDITOR Talecommunications Reproduction Services Laundry Facility
Etected Official
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% Certificate of

Achievement
for Excellence
in Financial
Reporting

Presented to

St. Louis County,
Minnesota

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
December 31, 2004

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRSs) achieve the highest
standards in government accounting
and financial reporting,

dm/!:fﬁ,v

President

By .

Executive Director

Ld
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STATE OF MINNESOTA
OFFICE OF THE STATE AUDITOR

SUITE 560
525 PARK STREET {651} 296-2551 (Voice)
. s (651) 296-4755 (Fax)
PATRICIA ANDERSON SAINT PAUL, MN 55103-2139 sate.anditor @state.mn.us (E-Mail}
oo ’ 1-B00-627-3529 (Relay Service)

STATE AUDITOR

INDEPENDENT AUDITOR’S REPORT

Board of County Commissioners
St. Lowss County

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
St. Louis County, Minnesota, as of and for the year ended December 31, 2005, which
collectively comprise the County’s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the County’s management. Our
responsibility is to express opintons on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a fest
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
mcludes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides 4 reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, cach
major fund, and the aggregate remaining fund information of St. Louis County as of
December 31, 2005, and the respective changes in financial position and cash flows, where
applicable, thercof and the respective budgetary comparisons for the general and major special
revenue funds for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

The Management’s Discussion and Analysis is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the
supplementary mformation. However, we did not audit the informafion and express no opinion
on tt.
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Our audit was made for the purpose of forming opinions on the financial statements that
collectively comprise St. Louis County’s basic financial statements. The combining and
individual nonmajor fund financial statements and schedules listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the basic financial
statements of 5t. Louis County. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly presented in alf
material respects in relation to the basic financial statements taken as a whole.,

In accordance with Government Auditing Standards, we have also issued our report dated
May 12, 2006, on our consideration of St. Louis County’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements, and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
TRy Stgndardsmid should be considered in assessing the results of our audit.

PATRICIA ANDERSON Néx
STATE AUDITOR DEPUTY STATE AUDITOR

End of Fieldwork: May 12, 2006
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St Louis County, Minnesota
Management's Discussion and Analysis
December 31, 2005

Our discussion and analysis of St. Louis County's financial performance provides an overview of the County's financial
activities for the fiscal year anded December 31, 2005. Please read it in conjunction with the accompanying transmittal
letter and basic financial statements.

FINANCIAL HIGHLIGHTS

The County's total net assats increased by $22.3 million or 5.7%. Governmental aclivities increased by $22.4 million, while
the County's business-type activities decreased by $.1 million.

The County's governmental funds reported combined ending fund balances of $118.4 million, an increass of $14.5 million
(13.9%). Part of the combined fund balances, $19.8 million, is reserved and not available for appropriation. Of the
remaining $98.6 million (unreserved fund balance), $70.1 million has been designated for specific uses and $28.5 million
remains undesignated.

The General Fund reported revenues in excess of expenditures of $6.2 million. Other financing sources totaled $1.0
million, increasing the fund balance in the General Fund to $39.1 million at year end.

St. Louis County's total bonded debt increased in 2005 by $4.1 million (9.8%) to $46.5 million. Capital Improvement Bonds
and Law Enforcement Facilities Revenue Refunding Bonds totaling $9.0 million were issued in November 2005.

Several account balances were reclassified as of and for the year ended December 31, 2004, as previously reported.
These reclassifications must be considered when comparing these financial statements with those of prior reports.

Overview of the Financiaf Statements

This discussion and analysis is intended to serve as an introduction to the County's basic financial statements. The basic
financial statemenis are comprised of three components: 1) government-wide financial statements, 2) fund financial
statements, and 3} noles to the financial statements. This report alse contains other supplementary information in addition
to the basic financial statements.

Governmenit-wide financial stalements. One of the most important guestions asked about the County's finances is whether
the County as a whole is better or worse as a result of this year's activities. The Statement of Net Agsets and the Statement
of Activiies report information about the County as a whote and about its activities in a way that helps answer this question.
These statements inciude all assets and liabilities using the accrual basis of accounting, which is similar to the accounting
tsed by most private-sector companies. All of the current year's revenues and expenses are faken inta account regardless
of when cash is received or paid.

These two staterments report the County’s net assets and changes to them. Think of the County's net assets - the
difference between assets and liabilitles - as one way to measure the County’s financial health, or financial position. Over
time, increases or decreases in the County's net assets are one indicator of whether its financial health is improving or
deteriorating. You will need to consider other nonfinancial factors, such as changes in the County's property tax base and
the condition of the County's roads, o assess the overall health of the County.

The government-wide financial statemeants can be found on pages 25-27 of this report.

Fund financial statements . These statemenis provide detailed information about the most significant funds - not the County
as a whole. Some funds are required to be established by State iaw and by bond covenants. However, the County Board
establishes many other funds to help control and manage money for particufar purposes or to show that it is meeting legal
responsibilities for using certain taxes, grants, and other monies. The County funds can be divided into three categories:
governmental funds, proprietary funds, and fiduciary funds.
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Governmental funds: Most of the County's basic services are reported in governmental funds, which focus on how money
flows into and out of those funds and the balances left at year-end thatl are available for spending. These funds are
reported using the madified accrual method of accounting, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of the County's general
government operations and the basic services it provides. Governmental fund information helps determine whether there
are mare ot fewer financial resources that can be spent in the near future to finance the County's programs. We describe
the relationships (or differences) between governmental aclivities (reported in the Statement of Net Assets and the
Statement of Activities) and governmental funds in a reconciliation at the botiom of the financial statements.

The County maintains five individual major governmental funds. Information is provided separately for each major fund an
the Governmental Fund Balance Shest and in the Governmental Fund Statement of Revenues, Expenditures, and Changes
in Fund Balances. The major funds are the General Fund, Road and Bridge Fund, Social Service Fund, Forfeited Tax Sale
Fund, and the Capital Projects Fund. Data for the nonmajor governmental funds is combined into “other governmental
funds.” Individual data for each of these seven nonmajor governmental funds is provided in the suppiementary data.

The County adopts an annual appropriated budget for its governmental funds, A budgetary comparison for the major
governmental funds {except for the Capital Projects Fund) is provided to demonstrate compliance with the budget.

The basic financial statements for governmental funds can be found on pages 29-41 of this report.

Proprietary funds: When the Couniy charges customers for the services it provides, whether to outside customers or to
other units of the County, these services are generally reported in proprietary funds. Proprieiary funds are reporied in the
same way that all aclivittes are reporied in the statement of Net Assets and the Statement of Activities. The County uses
enterprise funds {& component of proprietary funds) to report the activities of two major funds: the Solid Waste
Management Fund and the Chris Jensen Health and Rehabilitation Fund, as well as three nonmajor enterprise funds. Data
for the nonmajor funds is combined into "other enterprise funds.” individual data for each of the nonmaijor enterprise funds
is provided in the supplementary data. These funds are the same as the business-iype aclivities reported in the
government-wide statements but provide more detail and additional information. The County uses internal service funds
{the other component of proprietary funds) to report activities that provide supplies and services for the County's other
programs and activities, such as the County's Telecommunication Fund. The basic financial statements can be found on
pages 43-47 of this report

Fiduciary funds: The County is the trustee, or fiduciary, for certain amounis held for others. The County uses frust and
agency funds to report its fiduciary activities. The County's fiduciary activities are reported in the Statement of Fiduciary Net
Assels and Statement of Changes in Fiduciary Net Assets and are excluded from the Government-wide Financial
statements because the County cannot use these assets to finance ils operations. The County is respensible for ensuring
that the assets reported in these funds are used for their intended purposes. The accounting used for fiduciary funds is
much iike that used in proprietary funds. The basic financial statements can be found on pages 48-50 of this report.

Noltes o the financial statements. The notes provide additionat information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements. The notes 1o the financial statements can be found on
pages 53-88 of this report.

Supplementary data. The combining statements for nonmajor governmental funds and proprietary funds, internal service
funds, and fiduciary funds are provided on page 80-128.
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St Louis County, Minnesota
Management’s Discussion and Analysis
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Government-wide Financial Analysis

Net assets may over time be a useful indicalor of a government's financial position. In the case of St. Louis County, assets
exceeded labilities by $413.1 million.

By far the largest portion of the County's net assets is the investment in capital assets (72.3 percent), which refiects St.
louis County's investment in capital assets less any related debt used to acquire those assets that is stilf outstanding.
Because the County uses these capital assels to provide services to citizens, they are not available for future spending.
Although investments in capital assets are reported net of related debt, it should be noted that the resources needsd to
repay this debt must be provided from other sources since the capital assets themselves cannot be used to liquidate these
liabilities.

This is the County's fourth year for reporting government-wide financial statements using the full accruai basis of
accounting.

Table 1
8t. Louis County's Net Assets
{in Millions)
Governmental Business-type
Activities Activities Total
2005 2004 2005 2004 2005 2004

Current and other assets $ 1805 $ 1612 % 158 % 156 $ 1964 § 1786.8
Capital assets 314.6 308.0 14.2 14 .4 328.8 322.4
Total Assets 495 1 469.2 30.1 30.0 525.2 499.2
Long-term Habilities cufstanding g2.0 88.7 4.5 4.3 96.5 93.0
Other ligbilities 144 14.2 1.2 1.2 15.8 15.4
Total liabilities 106.4 102.9 5.7 5.5 112.1 108.4

Net assets:
Invested in capital assets, net of debt 284.6 282.0 14.2 14.4 298.8 296.4
Restricted 26.9 24.8 1.4 1.7 28.3 28.5
Unrestricted 77.2 58.5 8.8 8.4 86.0 67.9
Total Net Assets $ 388.7 $§ 3663 $ 244 § 245 $ 4134 $ 3908

The following analysis focuses on the County’s net assets (Table 1).

Governmental Activities:

The County's net assets increased by $22.4 million, or 6.1%, from $366.3 million to $388.7 million. St. Louis County is able
to report positive balances in all three categories of net assets. The same held true for the prior two fiscal years.

The current and other assets increased by $19.3 million because of bond proceeds, under spending of budgets and a $3.6
million increase in accounts receivable by the Forfeited Tax Funds due to land and timber sales. Because debt was issued
late in the year, construction on projects using 2005A bond proceeds did not get started. The 2005B Refunding Bond
proceeds were not used until January 2, 2006 and construction projects funded by the 2004A Capital Improvement Bonds
are still partially unspent.

Capital assets increased by $6.6 million. A detailed analysis of this increase is presented in Table 4 on page 23, under the
heading Capital Assets and Debt Administration.
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Tne County’s long-term labilities outstanding increased by $3.3 million, to $92.0 million. Once again the reason for the
increase was the issuance of debt. Bonds and notes payable increased mora than $4.2 million in 2005. A detailed anatysis
of the increase in outstanding debt is presented in Table 5 on page 24, under the heading Capital Assets and Debt
Administration.

Other liabilities increased 3.2 million in 2005. This was due to a reduction in uneamned revenue of $2.1 and an increase in
accounts payable of $2.3 million. Management's decision to pay bills at net 30 days rather than immediatety contributed to
this increase,

Invested in capital assets, net of related debt, increased by $2.6 million in 2005. This was the result of capital assets,
increasing by $6.6 million, while the debt related to those assets decreased by $4.0 million.

Resiricied net assets increased $2.1 million to $26.9 million, The largest increase was the Debt Service Fund af $3.1
million. The Debt Service Fund had monies available at year end from the proceeds of Law Enforcement Facilities
Revenue Refunding Bonds, Series 20058, issued to refund the 1997 Enforcement Facilittes Revenue Bonds on January 2,
2006. Capital Projects Funds decreased by $1.2 million in 2005.

Unrestricted net assets are the sum of the fund balances in the governmental funds that are available for spending at the
County's discretion adjusted for capital asset and debt related itemns. The County's unrestricted net assets were $77.2
million at the end of 2005. Most of the unrestricted net assets are reserved or designated in the fund statements. The
largest reserves/designations are for cash flow at $35.9 milfion, retiree obligations at $16.7 million and vesting sick leave at
$8.2 million. There also is a designation for funding the Road and Bridge Fund 2006 budget of $2.0 million.

Business-fype Activities:

The County's net assets for business-type activities decreased $.1 million to $24.4 million. This was due to total assets
increasing by only $.1 million while tolal liabilities increased by $.2 million. Once again this was due to management's
decision to pay bills at net 30 days rather than immediately. As with the governmental activities, St. Louis County was able
{o repori positive balances in all three categories of net assets, and the same held true for the prior two fiscat years.

Current and other assets increased §.3 million to $15.9 million. Cash and investments increased by $.8 million, with most of
the increase in the Solid Waste Fund. This increase was partially offset by a $.5 million increase in internal balances that
consisted of a $3.3 million interfund loan to Chris Jensen Health and Rehabilitation Center by the General Fund to cover
their end-of-year cash deficit and the adjustments made fo reflect the consolidation of internal service fund activities refated
to enterprise funds.

Capital assets decreased $.2 million to $14.2 million. The Solid Waste Management Fund had a $.5 million decrease while
Chris Jensen Health and Rehabilitation Center had a $.5 million increase. Capital asset additions of $.5 milion were offset
by depreciation expense of $.7 million. A detailed analysis of this increase is presented in Table 4 on page 23, under the
heading Capital Assets and Debt Administration,

The Soiid Waste Management Fund saw long-term liabilities increase by 5.2 million primarily due to compensated absences
while the other enterprise funds had litle change between 2004 and 2005.
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Table 2
St. Louis County's Changes in Net Assets
{in Millions}
Governmental Business-type
Activities Activities Total
2005 2004 2005 2004 2005 2004
Revenues
Program Revenues:
Charges for services 3 477 % 416 § 234 § 224 % 711 8 64.0
Operating Grants and Contributions 40.1 36.5 0.5 0.5 40.6 370
Capital Grants and Contributions 9.8 28.9 - - 8.9 26.9
General Revenues:
Taxes:
Property taxes, levied for gen. purposes 80.8 B1.6 - - 80.8 816
Property taxes, levied for debt service 5.5 4.7 0.2 0.1 87 438
State shared 27.4 19.4 - - 274 19.4
Federal shared 1.2 0.5 - - 1.2 0.5
Investment income 4.1 1.8 04 0.1 4.5 1.9
Contributions t¢ Permanent Fund 0.4 0.3 - - 0.1 0.3
Miscellaneous 0.2 0.2 ~ - 0.2 0.2
Total revenues 217.0 213.5 24.5 231 2415 236.6
Expenses
Program expenses:
General government 28.1 30.5 - - 29.1 05
Public safety 36.1 325 - - 36.1 325
Highways and streets 48.7 44 .5 - - 48.7 44.5
Health and sanitation 8.2 6.5 - - 6.2 8.5
Human services 61.3 62.0 - - 61.3 62.0
Culture and recreation 1.3 1.7 - - 1.3 1.7
Conservation of natural rescurces 6.9 6.7 - - 6.9 B.7
Economic development 4.3 3.6 - - 43 3.6
interest on long-term debt 1.7 1.3 - - 17 1.3
Solid Waste Management - - 6.2 59 8.2 589
Chris Jensen Health & Rehabilitation - - 153 157 153 18.7
Other Enterprise funds - - 3.1 32 3.1 3.2
Totat expenses 193.6 189.3 246 24 8 2182 2141
Increase in net assets before transfers
and special items 234 24.2 {0.1) {1.7) 23.3 225
Loss on sale of nursing home {1.0} - - - (1.0} -
Transfers - (0.4} - G4 - -
increase {decrease) in net assets 22.4 23.8 (0.1} (1.3} 22.3 225
Net assets January 1 - Restated 366.3 3425 245 258 380.8 368.3
Net assets December 31 3887 $§ 3663 $ 244 $§ 245 § 4131 390.8
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The following analysis focuses on the County's changes in net assets {Table 2.
Governmental Activities:

Charges for service increased by $6.1 million to $47.7 million in 2005, The largest increases were fang and imber sales
that increased $4.2 million and Human Services state reimbursements for services of $3.2 million. Highways and Streets
decreased by $1.5 miilion.

The County received $3.6 million more from operating grants during 2005 than 2004. Fighways and Streets received
federal grants of $3.2 million for road construction in 2005 which was $3.0 million more than in 2004, Human services
received $2.7 million less in state grants, but $1.2 millicn more in federal grants and Economic Development received $.8
mitlion more in federal grants during 2005 than 2004. Capital grants to Highways and Streets for road construction
decreased by $17.0 million in 2065. There was not nearly as much road construction as 2004.

Property tax collection were $86.3 millien in 2005 as they were in 2004, The only difference was $.8 million more property
tax money was used for debt service. The increase in state shared revenues can be largely attributed to $4.2 million move
program aid being sent to the County to help fund programs.

The investrnent earnings in 2005 increased by $2.3 million to $4.1 million. Interest rates continued to grow throughout the
year. A required year-end accounting adjustment for marking investments to their true market value as of December 31,
2005, caused the investment earnings to he reduced by $.1 million. This is a loss that will never be realized, because it is
the County's policy to hold investments to maturity, thereby avoiding any market value losses,

The loss on sale of capital assets reflects the sale of Nopeming Nursing Home in December 2005,

Expenses increased $4.3 million in 2005, to $193.6 million for all governmental activities. The largest increase was in
Public Safety at $3.6 miliion foliowed by Highway and Streets at $2.2 million. Human Sarvices expenses decreased by $.7
million. Part of the increases in expenses occurred because health insurance premiums increased by 7.5% and County
employees received a wage increase the larger of 60 cenis or 3% of their hourly rate for the year 2005,

Business-type Activities:

Charges for services for afl husiness-type activities increased $1.0 million in 2005, The two major funds, Solid Waste
Management and Chris Jensen Health and Rehabilitation Center comprised the total increase. Chris Jensen Health and
Rehabifitation Center had a $.8 million increase. The three nonmajor enterprise funds had charges for services decrease
by iess than 0.1 %.

Property faxes that were levied for the first time in 2003 are for repayment of General Obligation Nursing Home Revenue
Bonds, Series 2002A that were used to remodel a wing at Chris Jensen Health and Rehabilitation Certer. The debt on
these bonds will be fully paid off in 2008.

Investment income increased from $.1 million in 2004 to §.4 million in 2005. Once again this was due to rising interest
rates. Sold Waste Management is the gnly business-type activily that has investments,

The twe business-type aciivities that are classified as major funds had operating losses in 2003, 2004 and 2005, Of the two
major funds, the Solid Waste Management Fund had an operating loss of 3.7 million and the Chris Jensen Health and
Rehabilitation Center Fund had an operating loss of $.6 million In 2005. The only enterprise funds that did not have an
operating loss in 2005 were the Supervised Living Facilities Fund and the Community Food Fund.
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Financial Analysis of the Government's Funds

As noted earlier, St. Louis County uses fund accaunting to insure and to demaonstrate compliance with finance related legal
reguirements.

Governmental Funds. The focus of 8t. Louis County governmental funds is to provide information on near-term inflows,
outfiows, and balances of spendable resources. Such information is useful in assessing St. Louis County's financing
requirements. In particular, unreserved fund balance may serve as a useful measure of the Couniy's net resources
available for spending at the end of the fiscal year.

As of December 31, 2005, 5t. Louis Counly's governmental funds reported combined fund balances of $1184 million,
compared with $103.9 million in 2004. This was an increase of $14.5 million, or 13.9%. The General Fund accounted for
$7.2 million of the increase. Most of the combined fund balance, or $98.6 million, was unreserved fund balance, which is
available for spending at the County's discretion. However, of the $88.6 million, $33.3 million is reported in funds
established for specific purposes such as the Capital Projects Fund and will be spent accordingly. The remainder of the
unreserved fund balance, $65.3 million was designated. Designations reflect the County’s seif-imposed limitations on
otherwise expendable financial resources. Cash flow designations of $35.9 million are the fargest designation by far. The
rernaining $19.8 million of fund balance is reserved. Fund balance is reserved because it is either unavailable for spending
or legally restricted. The largest reservations of fund balances at year-end are for enwironmental trust fund purposes,
encumbrances, inventories, refiree obiigations and economic development,

The General Fund is the chief operating fund of the County. Al the end of 2005, the unreserved fund balance of the
General Fund was $33.8 million, an increase of $7.2 million over 2004. Unreserved fund balance represents 43.4% of total
fund revenues and 47.2% of total fund expenditures. The Office of the State Auditor recommends that counties maintain
unreserved fund bakance in their General Fund of approximately 35 to 50 percent of fund operating revenues, or no less
thar five months of operating expenditures {(41.7%).

The fund bafance of the County's General Fund increased $7.2 million. Revenues exceeded expendituras by $6.2 miliion
and other financing sources {uses) added another $1.0 million. The cther financing sources (uses) were transfers from the
Forfeited Tax Sale Fund of $1.8 million and transfers fo the Capital Projects Fund of $.8 million.

The Road and Bridge Fund had a $2.6 million sxcess of expenditures over revenues. The excess of expenditures over
revenues was a planned use of 2004 undesignated fund balance that was approved by County Board Resclution. Road
construction fell in 2005 to $19.4 million from $36.0 million in 2004.

The Social Services Fund had revenues in excess of expenditures of $2.0 miflion.

Pursuant to Minnesota Statute, the Forfeited Tax Sale Fund distributed $5.1 million in net progeeds {0 County Funds
{General Fund, Forest Resources Fund and Economic Development Fund) and to cities, towns, and school districts in St
Louis County.

Proprietary Funds. St. Louis County proprietary funds provide the same type of information found in the government-wide
financial statements, but in more detail.

General Fund Budgetary Highlights

Budgets can be amended during the year by the County Board. Supplemental appropriations or budget reducticns are
reviewed by the County Administrator’s office and submitted to the County Board for their review and approval,

The final amended expenditure budget was increased $4.3 million over the original budget. The majority of the increases
were appropriation of carryover monies and amendments to the aperaling budget. Carryover monies are end of year
balances that are not part of the adopted budget because the amounis are not known.

The difference between the final amended revenue budget of $76.9 million and the original budget was an increase of $5.5
mition.
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Actual expenditures were $6.6 million under the final budget. This was due to various departments under spending their
operating budgets and actual grant expenditures falting far short of budget aliotments. The Health Departraent and Sheriff
Department were $1.9 million and $2.1 million under budget respectively. Each of those departments has numerous grants.

Actual revenues wera $.8 million over the final budgel. Seven of the eight revenue categories had actual revenues exceed
the final budget. Only intergovernmental revenue was under budget. Earnings or investments were $1.1 milion over
budget..

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

At year-end, the County showed total capilal assets fo he $328.8 million. Of that total, governmental activities accountad for
$314.8 million, and the balance of $14.2 million belonged to the business-type activities. These amounts represent a broad
range of capitai assets, including fand, buildings, machinery, roads, road maintenance equipment, and law enforcement
equipment. Detall is presented immediately below in Table 4.

Tahle 4
Capital Assets at Year-end
{Net of Depreciation, in Millions)

Governmental Business-type
Activities Activities Totals
2005 2004 2005 2004 2005 2004
Land $ 20 § 17  § c4 5 04 3 24 % 2.1
Buildings and improvernernts 50.1 53.3 g.0 9.3 58.1 62.6
improvements other than bulldings - - 3.5 3.7 3.5 3.7
Machinery and equipment 1.8 24 0.8 c4 2.6 2.5
Linens - - 0.2 0.2 6.2 0.2
Vehicles 14.3 14.4 0.3 0.4 14.6 14.8
infrastructure 236.8 2357 - - 2398 235.7
Caonstructions in progress 5.6 0.8 - - 5.6 0.8
Totals $ 3146 % 3080 §$ 142 $ 144 $ 3288 $ 3224

Total governmental capital assets show a net increase (including additions and deductions) of $6.6 million, or 2.1% , over
2004. As shown in Table 4, only asset categories infrastructure and Construction in Progress had increases in 2005 over
2004. The categories that had decreases experienced depreclation expense and disposals that exceeded new purchases.
Business-type activities capital assets decreased $.2 million to $14.2 million as the resuft of $.7 million of depreciation
expense and only §.5 million of new capital assets.

Infrastructure, which is the County's road and bridge system, had a net increase of only $4.1 million compared to $22.7
mition in 2004. Construction Projects totaling $18.4 million were completed during the year, which was $16.5 million less
than in 2004. Deprecialion expense for existing infrastructure totaled $14.8 million for the year. Construction costs and
accumulated depreciation for 1980 were retired because they reached the end of their estimated useful iife of 25 years.

Total buildings and improvements decreased by $3.2 millicn. The sale of Mopeming Nursing Home in December was a
$2.2 million reduction to buiiding and improvemenis. In 2005 the addition of the St. Louis County Heritage and Arts Center
jand {valued at $.4 million) was added to the County's capital assats.

Construction in progress at the end of the year consisted of seven prejects throughout the county that were started in 2004
and stil not completed at the end of 2005, These projects, which will cost approximately $14.0 million, are funded by bond
proceeds.

Additional information on St Louis County's capital assets can be found in the nofes on page 71 and 72.
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Debt Administration

At year-end, the County had $46.5 million of bonded debt outstanding that comprises the debt backed by the full faith and
credit of the County. Some of the debt is also secured by specific revenue sources.,

Table 5
Cutstanding Debt, at Year-end
{in Millions)
Governmental Business-type
Activities Activities Total
2005 2004 2005 2004 2005 2004
General obligation bonds % 457 8§ 414 % 03 % 04 $ 460 § 418
Revenue honds 0.5 0.6 - - 0.5 0.6
Total $ 462 $ 420 % 03 % 04 % 465 § 42.4

As shown, the County's total debt increased $4.1 million in 2005 compared to $12.4 million during 2004. This was the
result of the Counly issuing new debt in 2005 of $9.0 million while paying off $4.9 million in debt service payments on other
bonds.. The debt issued was for Capital Improvement Bonds Series 2005A for $6.1 million and Law Enforcement Facility
Revenue Refunding Bonds, Series 2005B for $2.9 million. The Refunding Bonds paid off the Law Enforcement Facilities
Revenue Bonds, Serles 1997 on January 2, 2006. The 1297 bonds were used to improve the law enforcement facilities at
the County courthauses in Hibbing and Virginia..

Moody's Investors Service assigned an "Aa3" rating on the 2005 bonds. This rating is one level higher than the "A1" ratings
given to the 2004 bonds.

Additional information on St. Louis County's leng-term debt can be found in the notes on page 74.

ECONOMIC FACTORS ANI} NEXT YEAR'S BUDGETS AND RATES

The average unemployment rate in St. Louis County for 2005 was 4.9%. This was an decrease of .8% from 2004 and is
comparable to the state's average unemployment rate of 4.0% and the national average of 5.1% for 2005.

The strong demand for iron and steel which was evident in 2004 continued through 2005, Total production of taconite
peflets and concentrates for 2005 was 38,534,759 tons. This was an increase of over 100,000 tons from 2004. At this time
production levels are expected to continue at the same rate.

The 2006 budget year is the first in the blennial budgst planning process. The State of Minnesota legisiature increased the
County Program Aid for 2005 by $4.2 miflion o $12.7 million. The County Program Aid for 2006 will be $11.5 million, a
reduction of $1.2 million. Health Insurance premiums for 2008 were increased 14.0% in an atlempt to cover rising health
care costs. Most of the bargaining units for County employee’s have not settled a 2006 salary contract. Rising energy
prices required resource reatignment as well as steps to reduce energy consumption.

All of these factors were considered in preparing the County's budget for the 2006 fiscal year.

The County's 2006 budget was passed on December 13, 2005, at a meeting of the St. Louis County Board of
Cemmissioners. The 2006 property tax levy of $89.8 million is $4.5 million more than the 2005 levy.

CONTACTING THE COUNTY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general
overview of St. Louis County's finances and to show the County’s accountability for the money it receives, ¥ you have a
question about this report or need information, contact the County Auditer's Office, 100 N, 5th Avenus W., Duluth,
Minnesota 55802-1203.
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF NET ASSETS
DECEMBER 31, 2005

Primary Government

Governmental Business-fype
Activities Activities Total
ASSETS
Cash and cash equivalents $ 102,528,111 L 1,085,174 § 104,513,285
Investments 31,384,967 13,231,432 44 616,309
Receivables (net) 37770735 2,808,727 44,376,462
internal balances 4,824,152 (4,824,152) -
fnventaries 4,021,741 138,301 4,160,132
Prepaid items - 57,031 57,031
Restricted asseis - 2,715,129 2,715,129
Capitat assets not being depreciated 8,633,791 363,022 8,997,713
Capital assels being depreciated, net 305,820,859 13,837,545 319,767,464
Total assets 485,093,356 30,110,189 525,203,555
LIABILITIES
Aocounts payable 12,139,200 1,088,232 13,207,522
Unearnad revenue 2,255,840 34,317 2,288,057
Liabifities payable from restricted assets - 3,702 3,702
Noncurrent liabilites:
Due within one year 18,238,627 670,729 18,807,356
Due in more than one year 73,768,884 3,831,111 77,689,995
Totat liabilities 106,400,441 5,708,091 112,108,532
NET ASSETS
Invested in capital assets, net of related debt 284,598,787 14,201,467 298,800,254
Restricted
Shoreline sates:
Expendable 282,899 - 282,969
Nonexpendable 6,699,518 - 6,089,518
Special revenue 10,827,941 - 10,827,841
Debt service 4,820,996 34,580 4 855576
Capital proiects 1,008,162 " 1,008,162
Recorders equipment 683,289 - 683,286
Communications 639,501 - 836,501
Unorganized town roads 1,067,524 - 1,067,524
Financial assurance - 1,319,801 1,318,801
Other purposes 1475984 - 1,475,864
Unrestrictad 77,188.234 8,846,280 86,034,494
Total net assets 5 388,692,915 $ 24,402,108 $ 413,095,023

The notes to the financial statement are an integrai part of this statement.
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Functions/Programs
Primary government
Governmental Activities:
General governmant
Public safety
Highways and streeis
Health and sanitation
Human services
Culture and recreation
Caonservation of natural resources
Econemic development
Interast on iong-term debt
Total governmental
activities

Business-type activities:
Solid Waste Managament
Chris Jensen Heaith
and Rehabilitation Center
Cther Enterprise activities
Total business-type
activities
Totat primary government

The notes to the financial statement are an integral part of this statement

ST. LOLIS COUNTY, MINNESOTA
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2005

Program Revenues

Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions

3 28,100,780 8,132,846 5 569,436 & -

36,138,644 1,887,999 2,125,813 -

48,721,613 1,613,882 12,606,026 8 860,471

£5,148,241 1,9114070 2,186,267 -

51,265,538 19,354 817 18,227 472 -

1,314,472 - 242,658 -

6,941,801 14,713,043 118,471 -

4,318,448 27,004 4,056,918 -
1,696,661 - -

193,645,508 47,680,471 40,133,061 9,860,471

6,247 826 5,557,084 474,575 -

15,283,241 14,644,607 - -

3,081,251 3,167,878 - -
24,612,318 23,360,549 474,575

$ 218,257,918 71,050,020 $ 40,807 636 $ 9,860,471
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2005

Net {(Expense) Revenue and
Changes in Net Assets

Primary Government

Governmental Business-type
Functions/Programs Activities Activities Total
Primary government
Governmental Activities:
Generat government §  {20,398,498) % - $ (20,388 .498)
FPublic safely {32,124,832} - (32,124,832}
Highways and streets {22.641,224) - {22,641,224)
Heailth and sanitation 2,050,804} - (2,050,504
Human services {23,643,449) - (23,643,449)
Culture and recreation {1,071.814) - {(1,071,814)
Conservation of natural resources 7,889,713 - 7,889,713
Ecanomic developmaent {234 528) - (234,526)
Interest on long-term debt {1,886,061) - {1,696,081)
Total governmentat
activities {85,871,595) - {95,971,595)
Business-type activities:
Solid Waste Management - {216,187} {216,187)
Chris Jensen Heaith
and Rehabifitation Center . {838 ,634) (538,834}
Cther Enterprise Funds - 86,627 86,627
Total business-type
activities - {768,194) (768,194}
Total primary government $ (95,971,595 % (768,184} $  {96,739,739)
General revenues:
Taxes:
Property taxes |, levied for general purposes 80,830,475 - 80,830,475
Froperty taxes, levied for debt service 5,518,701 194,310 5,713,041
State shared nof restricted to specific programs 27,435,818 - 27435818
Federat shared not restricted to specific programs 1,186,130 - 1,186,130
Investment samings 4,127,976 407,840 4,535,816
Miscelianeous 168,919 - 168,919
Contributions o Permanent Fund 107,310 " 107,310
Loss on sale of aursing home {1,003,816) - (1,003,816)
Total general revenues, coniributions, and special item 118,371,513 602,150 118,973,663
Changes in net assels 22,389,918 {166,044) 22,233,874
Net asseis - January 1 - Restaied 366,292,897 24,568,152 380,861,149
Net assets - December 31 $ 388682815 3 24,402 108 8 413,095,023
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GOVERNMENTAL FUNDS

General Fund

General Fund - This fund has been classified as a major fund and is used to account for all financial
resources, except those required to be accounted for in another fund.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other
than major capital projects) that are [egally restricted o expenditures. The following funds have
been classified as major funds:

Road and Bridge - This fund is used to account for public works activity.

Social Services - This fund is used to account for the operations and financial activities of the Social
Services Department.

Forfeited Tax Sale - This fund is used to account for the proceeds from the sale or rental lands
forfeited to the State of Minnesoia pursuant to Minn. Stat. ch. 282. The distribution of the net
proceeds, after deducting the expenses of the County for managing the tax forfeited lands is
governed by Minn. Siat. 282.08. Title to the tax forfeited lands remains with the State until sold by
the county.

Capital Projects Fund

Capital Projects Fund - This fund has been classified as a major fund and is used to account for
financial resources to be used for acquisition, construction, or improvement of capital facilities other
than those financed by proprietary funds.
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ASSETS
Cash and cash equivaienis
investmanis
Delinguent taxes receivable
Actounts recaivable {net)
Accrued interest recelvalble
Loans receivable
Leases receivable
Interfund receivable
Due from other governments
Inventories

Total Assets

LIABIITIES AND FUND BALANCES
Liabilities:

Accounts payable

Contracts payable

Salaries payable

Interfund payable

Due io ather governmienis

Unearned revenue

Deferred revenue

Totz! Liabiites

Fund Balances:
Reserved for

Noncurrent loans
Econoric development
Future foans
Inventories
Encumbrances
Law library
Recorder's squipment
Communications
Extansion service
Missing heirs
Private redemption
Foster care insurance
Veterans' credit
Unorganized town reads
Capital acguisition
Environmental trust funds
trpeovarment of natural resturces
Exchange of land
Tax cartificate assurance
Attorney forfeitures
Shenff forfelfures
Bhenff fines
Debt service

ST. LOUIS COUNTY, MINNESOTA

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2005
Other Total

Road and Social Forfeited Capital Governmental Governmental

General Bridge Services Tax Sale Proiscts Funds Funds
35,855,964 % 18,130,527 $ 13487404 % - 4,341,002 § 22474584 94,269,591
- - - - 13,894,708 - 13,604,708
1,651,961 621,363 918,933 - 37,5832 240,049 3,420,838
256,040 17,029 151,064 17,932,323 36,185 3,247 18,366,588
843,166 - - - 54,168 - 897,394
282,346 - - - - 488 108 720,452
88,000 - - - - - §8,000
3,323,279 - - - - - 3.323.,279
1,724,394 4,460,287 6,748,417 - 1,523 470,725 13,405,346
- 3,825,558 - - - - 3,825,555
43,915,180 27,115,182 21,285,818 17,832 223 18,465,149 23,847 521 152.361,153
1,687,323 2,204 317 2419.162 41,318 829,228 484,448 7,395,787
- 918,399 - - 256,119 - 1.174,518
1,171,768 388,085 482922 66,002 - 2612 2,111,398
- - - 72.893 - - 72,893
3,715 - 743,641 - - 146,754 894,110
325,419 569,781 854,701 - - - 1.549,901
1,846,787 1,360,773 764,850 16,749 986 28,275 194,867 20,746,038
4,845,012 5,441,365 5,065,076 16,950,191 814623 8283789 33,944 646
- - ~ - - 458,106 458,106
2,077,562 - - - - - 2,077,582
- - - - - 221,208 221,208
- 3,825,056 - B - - 3,828,956
424547 1,848,379 14,743 153,822 - 70,306 2,511,567
191,651 - - - - - 191,881
683,289 - - - ~ - 683,289
839,501 - - - - - 638,501
333,080 - - - - - 333,080
191,454 - - - - - 191,454
414 - - - - - 414
- - 6,000 . - - 6,000
- - . 15,000 B - 18,000
- 1,067,524 - - - - 1,087 524
136,847 - - - - - 130,847
- - - - - £,095,518 8,089,518
- - - - - 282,909 222,599
22,798 - - - - - 22,798
194,514 - - - - B 184,514
395,168 - - - - - 306,168
20,860 - - - - - 20,860
3,300 - - - . 3,300
- 481,700 . - - - 461,706

The notes to the Snancial statement are an integral part of the statement,
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ST. LOUIS COUNTY, MINNESQTA
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2005

Other Total
Road and Social Forfeited Capital Governmental Governmental
General Bridge Services Tax Sale Projecis Funds Funds
Unraserved:
Raportad in:
Special revenue funds - - - - " 10,827 341 10,827 841
Dbt service fund - - . - - 4,820,006 4,820,686
Designated for;
Retiree obligaions 6,993,041 3,434,580 5,888,434 355,619 - 38,068 16,710,651
Parking 857,379 - - - - - 887,379
Hibbing Racewsy 48,623 - - - - . 48,623
Cash flow 22,821,211 5,688,543 7,362,692 - - - 35,882,446
Emergency confingency 5942 550618 - 238688 - - 580,527
20606 Budget - 1,872,005 1,972,008
Vesting sick leave 2,884,027 1,826,127 2,948,873 433,822 - - 8,202,949
Ely Jaint Maintenance Faclity - 988,358 988 3588
Undesignated - - - - 17,650,526 - 17,650,626
Total Fund Balance 39.070.188 21,873,797 16,220,742 982,132 17,650,526 22.519,142 118,418,507

Total Ligbifties and Fund Balences $ 43915180  $ 27115162 8§ 21285818 § 17032323 8§ 18465149 § 23647521 § 152,361,153

Amounts reported for governmental aclivities in the statement of net assets are different because:

Total Fund balance - governmenta! funds {from above) 3 118,418,507
Capital assets used in governmental activities are not financial resources and therefore are not reported in the funds, 312,958,888
Other long-tenm assets are not available to pay for current-period expenditures and therefore are deferred in the funds. 20,746,038
Long-term lizhilities, including honds payable, are not due and payable in the current period and therefore are not reported in the funds. {82.075173)

internal Service Funds are used by management to charge the costs of cartain aclivities such as insurances 1o individual funds.

The assets and Tabilities of the Intemat Service Funds are included in governmental activities in the Statement of Net Assets. 18,648,855
MNet assets of governmental activities % 388892915

The notes to the financial siatement are an integrat part of the statement.
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOQVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Qther Total
Road and Sacial Forfeited Capital Governmental Governmental
General Bridge Services Tax Sale Projects Funds Funds
REVENUES
Taxes § 39,088,651 $ 20,945,197 & 19,270,449 5 - $ 1,034,883 $ 6,128,888 §  85.488.064
Licenses and parmits 121,491 28115 - - - - 149,308
Intergovernmental 23,873,948 25,354,112 40,485,140 21,297 249,303 5,232,336 98,226,136
Charges for services 7,768,355 725,165 1.586.800 - - - 10,082,260
Fines and forfass 887 127 - - . _ _ 367 127
Eamings on investmenis 3,102,883 - - - 334,257 188,578 3,633,796
Gifts and contributions 166,225 - 2,928 - - - 188,154
Land and Himber sales - - “ 10,186,134 - 107,310 10,283,444
Miscellaneous 2,829,742 856 672 574,342 205,718 74,728 170 663 4,511,866
Total Ravenues 77,716,202 47,913,201 51,929 660 10,413,150 1,893,188 11,835 771 241,501 153
EXPENDITURES
Current:
General government 27,142,182 - - - ~ - 27,142 182
Public safety 25,622 387 - - - - - 25,622 367
Highways and streets - 33,458,062 - - - - 23,488,062
Health and sanitation 6,328,366 - - . - - 6,328,366
Hurman services 334,885 - 59,867,632 - - - 80,302,517
Culture ang recreation 1,253,974 - - - - - 1,253,974
Conservation of natural resources 791,525 - - 4,685,456 - 1,231,834 6,708,815
Economic development 41,220 - - - - 4,282,167 4,323,387
Debt servica:
Principal - - - - - 4,878,581 4,878,581
Interest and other charges - - - - - 1,704,141 1,704,141
Capital oullay:
General government 132,756 - - - 6,063,438 - 6,186,195
Public safety 525 888 - - - 124,161 - 645,989
Highways and stresls - 17.093.013 - - 663.019 - 17,766,032
Conservation of natura! rescurces - - - 63,836 - - 63,938
Heaith and sanitation 7,191 - - - - - 7.191
Intergovernimenial,
General government - - - 1,875,000 - - 1,875,000
Pukblic safety 9,341,102 - - - - - 5,341,102
Total Expenditures 71,521,455 50,551,075 59,967,632 6,624 392 5,847 850 12,096,723 207 608,837
Excess (deficiency’ of revenues
over expenditures 6,184,748 (2,637,874} 1,962,628 3,788,758 (5,154,360} {260,952 3,802 315
OTHER FINANCING SOURCES (USES)
Transfers in 1,770,476 25,000 - - 807,430 1,461,923 4,064,829
Transfers (out} {762,430) {40,000} - (3,211,923} {20,476} - (4,064,529}
Bonds issued - - - - 6,096,038 18,862 6,115,000
Refinding bonds issued - - - - - 2,840,060 2,840,000
Premium proceeds - - - - 23,732 144,629 168,381
Total other financing scurces and uses 978,046 {15,000} - (3,211,923) 8,808,724 4,465 514 9,123,351
SPECIAL ITEM
Sale of capital assets - - - - 806 265 - 4898 585
Net change in fund balgnces 7,172,782 {2,852 874} 4,062 028 575,835 2,651,808 4,204,562 13,915,242
Fund balances - January 1 - Restated 31,897,378 23,752 873 14,258 744 405,297 14 558 627 18,614,580 103,927,567
increase in reserved for inventories - 573,698 - - - - 573,638
Fund batances - Decernber 31 § 35076168 5 21,673,797 S 16,220,742 3 982,132 $ 17.850,528 5 22819142 5 118,418 5067

The notes 1o the financlel statement sre an integral part of this statement,
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Net change in fund balances--total governmental funds {from previocus page) 3 13515242
increase in reserved for inventories--tofal governmental funds (from previols page; 573.698
Amounts reported for governmental activitles in the statement of aciivilies are different because:

Revenues reporiad in the governmental funds are not considered revenues in the statement of activities. 5,053,999

Some expenses reported in the statement of activities de not require the use of currer? financial resources and therefore are not reported as expendfures

n governmental funds. 8,080
Governmental funds report capitad cutlays as expendifures. However, in the statement of activities, the cost of those assets i aliocated over their 5073 623
estimated useful lives as depreciation expense. This is the amount by which capital outiays exceeded depreciation in the cutrent pedod. el
Loss on sale of nurging hame (1,003,816}
Changes in capitat asset nof resulting from capital outiay, such ag conttibutions and other expense are not raflecied in the funds. 2,435,952
Internal service funds are used by mansgement io charge the costs of cerain activities, sueh as Insurance and printing to individusl funds. The net 516,579
revenue (expense) of the internal service funds is reported with governmental activities, 5.
Repaymeant of bond prircipat is an expendifure in the governmental funds, but repayment reduces long-tarm liabiities in the Statement of Net Assats. (4,372,439)
Change in net assets of governmental activities §  22,399.918

The notes to the financial statement are an integral part of this statement,
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with
Actual Amounts Final Budget
Original Final Budgetary Basis Over {Under)
REVENUES
Taxes 3 38,511,565 3 38,019,029 $ 39,088,651 5 69,622
Licenses and permits 127,070 117,400 121,181 3.791
Infergovernmenial 21,486,341 25,384,465 23,873,948 {1,507,517)
Charges for services 7,115,881 7,580,588 7,766,355 175,767
Fines and forfeitures 824,150 824 150 967,127 142,977
Earnings on investments 1,626,050 2,062,050 3,102,963 1,100,813
Gifts and conributions 22,865 19,602 168,225 148,623
Miscelianenus 1,725,305 1,875,285 2,629,742 654 457
Total revenues 71,438,897 76,529,569 77,746,242 788,633
EXPENDITURES
Generat govermnment
Commissioners
Parsonnel services 751,363 736,830 738,630 -
Cther operating 101,475 134,386 134,386 -
Total comrmigsioners 852,838 871,018 871,016 -
County administrator
Personne! services 2,560,702 236,211 236,211 -
Cther operating 217 187 196,717 123,257 (73,4603
Total county administrator 2,807,880 432928 359,468 (73,480
Intergovernmental affairs
Personnel services 107,961 114,719 110,718 -
Other operating 172,435 169,677 166,630 (3,047}
Total intergovernmental affairs 280,398 280,396 277,349 (3,047)
Administration support division
Personnel services 386,550 353,436 353,436 -
Other operating 83,417 80,534 31,908 {48,625)
Capital cutlay 6,000 6,000 - (6,600
Totat administrative support division 439,967 438,967 385,342 {54,625)
Labor relations
Other operating 45780 50,817 50,817 -
Flanning and zoning
Personnel services 765,125 879,483 879,483 -
QOther operating 455 273 758,861 430,138 (328,728)
Capital outlay 8,000 8,000 - (8,000)
Total planning and zoning 1,228,398 1,646,344 1,309,618 {336,726}
Commitment representation
Othear operating 60,438 80,438 58,451 (3.887)
Court administrator
Personne! services 1,818,318 2,288,796 2,267,954 {842)
Other operating 1,028,951 837,058 481,782 (355.277)
Capital outiay 646,674 70,000 37,453 (32,547}
Total court administrator 3.494 943 3,205,855 2,817,189 (388,668)
County attorney
Personnel services 3.471,536 3456512 3,244,865 (111,847)
Gther operating 452 825 443738 265473 {178,2685)
Capital outlay 57,857 57,857 - (57,857}
Total county attorney 3,982,018 3,958 107 3,610,338 {347.76%5)
Subtotal 13,182.647 10,845,968 9,737,688 (1,208,250)
continued

The notes o the financial statement are an integral part of this statement.
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUBDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgetied Amounts Variance with

Actual Amounts Final Budget
Original Final Budgetary Basis Qver {Under)
EXPENDITURES {CONTINUED)
Law library
Other operating - 117,938 117,836 -
County auditor
Personnel services 3,157,915 3,183,632 3,161,510 (2,122)
Other operating 822032 988,764 G88 764 -
Total county auditor 3,978 047 4,172,398 4,170,274 (2122}
Data processing
Other operating 1,622,204 1,622 204 1,622 204 -
County assessor
Personnel services 1,854,881 1,845,812 1,680,213 {155,699
Cther operating 277,304 273,751 247 887 (25,854)
Total county assessor 2,132,185 2,119,663 1,838,118 {181,553}
Purchasing
Personnel services 340,108 334,084 331,555 {(2,529)
Other operating 143,642 125,408 85019 {40,389)
Total purchasing 483,750 459 492 416 574 (42,918}
Microfilming
Personnel services 181,385 187,408 187,408 -
Other operating 22,238 23,880 23,890 -
Total microfitming 203,623 211,398 211,398 -
Recorder
Personne! services 1,352,971 1,377,263 1,377,263 -
Cther operating 368,759 316,661 248,311 (67.,750)
Capital cutlay 42,300 42,300 29785 (12.535)
Total recorder 1,764.030 1,735,624 1,655,339 (83,285)
Surveyor
Personnet services 789,810 808,250 808,250 -
GCther operating 85,421 58,380 48,039 (10,341)
Capital cutlay 8,000 68,548 85 538 (3,010}
Totai surveyor 881,231 935,178 821,827 (13,351}
Civil service
Personnet services 995,252 995,252 485,274 {(8,978)
Other operating 314,814 317,026 268,222 (50,804
Capital outlay 8,000 6,000 - (6,000)
Totatl civil service 1,316,068 1,318,278 1,251,496 {66,782)
Vetaran's service
Parsonnel services 497,985 528,531 528,591 -
Cther operating 85,523 71,605 71,605 -
Totai veteran's service 563,518 600,196 500,188 -
Port authority
Other operating 36,125 36,125 38,125 -
Elections
Other operating 12,500 12,560 7,487 (5,013
Subtotal 12,995,179 13,340,890 12,848,968 (392,024)
continued

The notes to the financial statement are an integral part of this statement.
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ST LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts

Variance with

Actual Amounts Final Budget
Original Final Budgetary Basis Over {Under)
EXPENDITURES (CONTINUED)
General government
Courthouses
Personnei services 2,763,486 2,784,607 2,714,523 {70,084)
Other operating 1,728,382 1,748,867 1,748,967 -
Total courthouses 4,491,868 4,531,574 4,461,490 {70,084
Employee training
Pearsonnel services 62,960 69,385 89,385 -
Other operating 123,117 129,522 56,821 {72,701
Totai employee training 186,077 198,887 126,188 (72.701)
tdissing helrs
Cther operating - 608 608 .
Totat General Government 30,865,771 29,018,027 27,274,638 (1,743,089
Public safety
Jait building
Personnei services 401,423 406,923 388,330 (18,583}
Other operating 342,706 350,250 349,802 (448)
Totai jail bullding 744,123 757473 738,132 {19,041
Sheriff
Personnel services 7,673,400 8,317 948 8,317,946 -
Other operating 1,887,599 4,403,481 2,857,091 {1,546,390)
Capital cutlay 599,000 205005 390,246 (504,75%)
Total sheriff 10,159,699 13,616,432 11,565,283 (2,051,148
Boat and water safety
Other operating 111,449 108,205 77,996 {28,209)
Capital cutlay 15,000 25517 - {25,517}
Total boat and water safety 126,449 131,722 77,898 {53,726)
Medical examiner
Other operating 351,100 410,685 410,640 (45)
Rescue squad
Cther operating 102,923 139,923 139,451 {472)
Capital outlay 85,000 98,750 99,724 (26)
Total rescue squad 168 923 239,873 239,175 (498)
Emergency management
Personnel services 168,329 186,336 186,336 “
Cther operating 26,542 55,496 26,069 (28,527)
Total emergency management 194,871 241,832 213,305 (28,527)
Radio maintenance
Personne! services 315,041 340,141 338,048 {195}
Qther operating 145,860 176,585 157,861 {18,624}
Capital cutlay - 20,476 20,478 -
Totat radio maintenance 461,601 537,202 518,383 (18.81%)
Emergency comimunication
Personnel services 2,637,832 2,824,132 2,604,787 (19,345)
Other operating 153,267 267,624 265264 {2,380}
Total emergency communication 2,790,858 2,891,756 2,876,051 (21,705}
Subtotat 14,997 065 18,826 475 16,632,965 (2,183.510)
continued

The notes to the financial statement are an integral part of this statement.
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FOR THE YEAR ENDED DECEMBER 31, 2005

EXPENDITURES (CONTINUED)
Public safety
Jait prisoners
Personnel services
Other operating
Capital outlay
Tota! jaill prisoners
Mine inspector
Personnel services
Other operating
Totai mine inspector
Ambuiance service
Other operating
Law enforcement service
Parsonnel services
Other operating
Total law enforcement service
Enhanced 9-1-1
Cther operating
City/County antenna site
Cther operating
Volunteer fire department
Other operating
Attorneys forfeitures
Other operating
Sheriffs forfeitures
Other operating
Capital outfay
Total Sheriffs forfeitures
Sheriff fines
Other operating
Arrowhead Regionai Corrections
Intergovernmentat
Total Public Safety

Heatlth
Administration
Parsonnel services
Other operating
Total administration
Nursing
Personne! services
Qther operating
Total nursing
Environmental health
Personnel services
Other operaling
Capital outlay
Total envirenmental health
Subtotal

The notes to the financial statement are an integral part of this statement,

ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL
GENERAL FUND

Budgeted Amounts Variance with
Actual Amounts Final Budget
Original Final Budgetary Basis Qver {Under)
4,850,873 4,808,246 4,908,208 (38}
2,488,332 2965294 2,958,949 {5,345}
43,000 - - -
7,383,305 7,873,540 7,887,157 (6,383;
218,678 218,678 204,487 (14,191}
25196 25,198 17,742 {7,454}
243,874 243,874 222,229 (21,645
56,000 58,400 58,321 79
673,912 652,928 652,828 -
127,929 108,329 106,059 (270}
801,841 755,257 758,987 270y
- 134,535 134,535 -
- 4,658 4,658 -
- 325111 310,621 {14,490)
- 18,123 18,123 -
- 112,414 112,414 -
- 15,442 15,442 .
127,858 127,858 -
- 12,803 12,803 -
9,341,102 9,341,102 9,341,102 -
32,824,087 37725734 35,489,357 {2,236,377)
656,308 877,473 877,473 -
1,021,617 1,019,456 817,454 (202.002)
1,679,925 1,696,929 1,494 927 {202,002}
2,808,021 3,388,761 2,780,800 (515,961)
948,602 847,035 250,255 (586,780)
3,757,523 4,243,796 3,031,088 (1,212,741}
1,309,823 1,415,448 1,134,164 {281,284}
147,249 363,007 241 226 (121,781)
16,000 7,500 7,191 (309}
1,472,872 1,785,855 1,382 581 (403,374}
5,910,320 7.726,680 5,008,563 (1,818,117}
continued



ST LOUS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with

Actual Amounts Final Budget
QOrigina! Final Budgetary Basis Over {(Under)
EXPENDITURES (CONTINUED)
Health
Occupational safety

Personnel services 332,798 332,798 205,640 {27,158}
Cther operating 156,364 154,547 121,354 {33,193}
Total occupational safety 489,182 487 345 428,004 (60,3513
Total Heatlth 7,380,482 8,214,025 5,335,557 (1,878,468)

Human services
Emergency shelter program
Gther operating 108,000 141,253 100,397 {40,856y
Farnily homelessness prevention
and assistance program

Personnel services 353 8,007 6,007 -
Other operating 234,294 368,698 228,481 {140,247
Total famity homelessness prevention
and assistance program 234,647 374,705 234,488 (140,217}
Total Welfare 342,647 515,958 334 8685 {181,073)
Culture and recreation
Memorial Day ohservance
Cther operating 800 §00 800 {106}
Historicat Society
Other cperating 213,548 213,548 213,548 -
Arrowhead Library System
Other operating 534 457 534,457 534,457 -
Comimunity fairs
Other operating 578 578 347 (231}
Depot
Other operating 187,500 272,500 156,075 {116,425}
Tourism promaotion
Other operating 55,064 55,064 55,064 -
Trail assistance
Other operating - 243,658 243,658 -
Veteran's Memoriai Hall
Other operating 40,000 40,000 44,000 -
Hibbing Raceway
Other operating 12,600 12,600 10,025 {1,975)
Total Culture and Recreation 1,044,047 1,372,705 1,253,974 (118,731)
continued

The notes to the financial statement are an integral part of this statement.
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Varfance with
Actual Amounis Final Budget
Original Final Budgetary Basis Qver (Under)
EXPEND{TURES (CONTINUED)
Conservation of natural resources
County agent
Personnel services 185,012 178,185 164,473 (13,712}
Other operating 337,788 340,687 322,598 (18,089)
Taotal county agent 537,700 518,872 487,071 {31,801
Youth iask force
Personnel services 5,600 21727 21,727 “
Other operating 164,391 183,771 154,717 (98,054)
Capital outtay 5,500 5500 - (5,500])
Total youth task force 174,891 190,998 178,444 {14 554)
County fair - north
Other operating 13,005 13,005 13,005 -
County fair - sotth
Cther operating 13,005 13,005 13,005 -
Soil conservation - north
Qther operating 51,000 51,000 51,000 -
Soit conservation - south
Cther operating 51,000 51,000 51,000 -
Totai Conservation of
Natural Resources 840,801 837,880 781,525 (465,355}
Economic development
Northspan
Other operating 14,450 14,450 14,450 -
Revoiving Loans
Other operating 500,000 435,000 28,770 {408,230y
Total Economic Development 514,450 449 450 41,220 {408,230)
Total Expenditures 73,831,085 78,133,779 71,821,456 (6,612,323)
Excess of revenues over (under)
expenditures {2,302,188) (1,204 210) 6,194,745 7,398,956
OTHER FINANCING SOURCES (USES)
Transfers in 1,790,000 1,770,478 1,770,476 -
Transfers (out) - (792,430} {792,430) -
Taotal other financing sources (uses) 1,790,000 978,046 578,048 -
Net change in fund balances (802,188) {226,164) 7,472,792 7,398,858
Fund Balance - January 1 31,897,376 31,897,378 31,897,378 -
Fund Balance - December 31 31,285,188 5 31,671,212 38,070,168 $ 7,398,958

The notes to the financial statement are an integrai part of this statement.
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
ROAD AND BRIDGE SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with
Actual Amounts Final Budget
Original Final Budgetary Basis Over {Under)
REVENUES
Taxes 20485983 % 20783812 % 20,845,197 151,685
Licenses and permits 21,000 21,600 28,115 7,415
Intergovernmental 34,770,985 42,081,156 25,354,112 {16,727.044)
Charges for setvices 215,000 3.806,523 729,105 (3,077,418}
Miseellaneous 782,800 1,005,791 858,672 (149,119}
Total Revenues 56,285,768 67,707,982 47 913,201 (19,794,781
EXPENDITURES
Current
Administration
Personnel services 4,293,039 4,297,039 4,191,203 (105,836)
Cther operating 1,332,981 1,459,317 1,384,412 (74,805)
Capital outlay 125,000 147,092 117,252 (29,840}
Total administration 5,751,020 5,503,448 5,692,867 (210,581}
Road maintenance
Personne! services 11,678,697 11,770,735 11,770,735 -
Other operating 3,438,418 3,599,088 3,264,738 {334,350)
Total road maintenance 15,117,115 15,369,823 15,035,473 {334,350)
Road construction
Other operating 27,412,368 39,202,278 19,381,753 {19,810,523)
Total road construction 27 412 368 39,202 276 19,391,753 {19,810,523)
Equipment maintenance and shops
Parsonne! services 3,150,621 3,233,726 3,233,726 -
Other operating 4674072 5,517,292 5,377,572 (139,720)
Capital autlay 1,812.960 2,012,705 1,819,684 (193,021
Total equipment maintenance
and shops 9.637,553 10,763,723 10,430,982 (332,741}
Total Expenditures 57,918,056 74,238,270 50,551,075 {20,688,195)
Excess of Revenues Over
{Under) Expenditures (1,632,288} (3,531,288} (2,637,874) 893,414
QOTHER FINANCING SOURCES (USES)
Transters {out) {40,600} (40,000} -
Transfers in - 25,000 25,000 -
Total other financing sources {uses) - £15,000) {15,600y -
Net change in fund balances {1,632,288) (3,546,288) {2,652,874) 893,414
Fund Balance - January 1 23,752,873 23,752,973 23,752,973 .
increase in reserved fof inventores - - 573,608 573,698
Fund Balance - December 31 22,120,685 8 20,2066885 & 21,673,797 1,467,112

The notes o the financial statements are an integral part of this statement,
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
SOCIAL SERVICES SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with
Actual Amounts Final Budget
Original Final Budgetary Basis Over {Under)
REVENUES
Taxes % 19,081,705 g 19,081,705 % 19,270,449 % 188,744
Intergovernmental 38,601,682 39,637,067 40,495,140 858,673
Charges for services 2,388,311 1,369,542 1,586,800 217,258
Gifts and contributions 6,000 2,000 2,929 829
Miscellaneous 508,500 531,300 574,342 {56,958}
Total Revenues 61,586,208 60,721,614 61,926,660 1,208,046
EXPENDITURES
Human services
Administration
Personnei services 5,497,876 5,022,135 5,022,135 -
Other operating 3,434,154 3,412,667 3,298,055 (114,612}
Capitat outlay 23,000 - - -
Total administration 8,955 030 3,434,802 8,320,190 (114.612}
income maintenance
Personnel services 8,857,648 8,839,054 8,839,054 -
Other operating 2,522,254 3,347,684 3,283,493 (64,191)
Capital outlay 5,000 - - -
Total income maintenance 11,384,802 12,186,738 12,122,647 (64,191
Social services
Personne! services 15,260,569 15,466,569 15,466,599 -
Other operating 25,985,807 24,633,475 24,058,298 {575,179}
Total social services 41,246,378 40,100,074 35,524,895 (575,179}
Total Expenditures 61,586,208 60,721,614 59,067,632 {753.,882)
Excess of Revenues Qver
{(Under) Expenditures - - 1,662,028 1,962,028
Fund Bailance - January 1 {restated} 14,258,714 14,258,714 14,258,714 -
Fund Balance - December 31 $ 14,258,714 § 14,258,714 % 16,220,742 $ 1,962,028

The notes to the financial statements are an integral part of this statement.
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FORFEITED TAX SALE SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with
Actual Amounts Final Budget
Original Finai Budgetary Basis Over (Under)
REVENUES
Intergoveramental $ 15,000 $ 15,000 $ 21,297 $ 5,287
Charges for sarvicas 2,000 2,000 - {(2.000)
tand and timber sales 8,080,000 8,08C,000 10,186,134 2,126,134
Miscellansous 148 500 149 500 205,718 56,219
Total Revenues 8,228,500 8,225,500 10,413, 150 2,186,650
EXPENDITURES
Current:
Conservation of natural resources
Parsonnel services 3,573,444 3,579,444 3,542,500 {35,944}
Other operating 1,252,603 1,297.227 1,142,856 {154,271}
Capital outlay 365,000 278,875 63,936 {214,939)
Total conservation of natural resources 5,181,047 5,185,548 4,749 362 (406,154}
Intergovernmental:
Generaf government - 1,875,000 1,875,000 -
Total Expenditures 5,191,047 7,030,546 6,624,392 {406,154)
Excess of Revenues Over
{Under) Expenditures 3,035,453 1,195,954 3,788,758 2,502,804
OTHER FINANCING SOURCES (USES)
Transfers out - (3,211,923) (3,211.923) -
Net change in fund balances 3,035,453 (2,015,989) 576,835 2,592,804
Fund Batance - January 1 405 297 405,297 405,297 -
Fund Balance - December 31 3 3,440,750 $  (1,610,672) $ 982,132 3 2,552,804

Thne notes to the financial statements are an integral part of this statement.
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PROPRIETARY FUNDS

Proprietary Funds are used to account for operations that are financed and operated in a manner
similar to private business, with the intent that cost (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or recovered primarily
through user charges. The following funds have been classified as major funds:

Solid Waste Management - This fund is used to account for the management and operations
of solid waste activities in St. Louis County outside of the Western Lake Superior Sanitary
District area.

Chris Jensen Health & Rehabilitation - This fund is used to account for providing nursing
home, health, and rehabilitation facilities for the public.
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ASSETS
Current assets:
Cash and cash equivalents
Investments
Delinguent taxes receivable
Accounts receivables (net)
Accrued interest receivable
Due fFom other governments
inveniories
Prepaid items
Restricted assets
Dabt service
Cash and cash equivalents
Delinguent taxes receivable
Deferred charges - issuance costs
Tatal current assats

Noncurrent assets;
Restricted assets
Financial assurance
Cash and cash equivalents
investments
Accrued interest receivable
Capiial assets
Land
Buildings and structures
Improvements other than buildings
Machinery and equipment
Linens
Vehicles
Less accumulated depreciation
Total capital assets, net
Total noncurrent assets
Total assets

ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
DECEMRER 31, 2005

Business-type Activities
Enterprise Funds

Chris Jensen Governmental
Health and Other Activities-
Solid Waste Rehabilitation Enterprise Internal
Management Center Funds Total Service Funds
$ 597.981 % I % 1,387,183 1.685174 % 8,258,520
13,231,432 - - 13,231.432 17,390,258
3,430 - - 3,430 -
31,544 2020467 130,852 2,182,863 585,010
168,332 - - 168,332 182,782
162,746 - 88,356 251,102 55,325
- 76,426 61,965 138,381 195,785
- . 57,031 57,031 -
- 27,388 - 27,388 -
- 3,685 - 3,685 -
- 7,209 - 7,209 -
14,195,465 2,135,205 1,725,367 18,056,037 26,667,680
521,592 - - 521,502 -
2,110,490 - - 2,110,490 -
44,765 - - 44785 -
233,266 130,656 - 363,922 25,500
6,410,128 5,915,358 1,022,205 13,347,691 834,238
8,109,431 26,385 - 8,135,818 ~
945,075 1,138,786 331,808 2,415,669 5,658,643
- 32,821 200,370 233,291 -
788,701 34,705 45,709 870,115 1,628,020
{7.887.834) (2,436,828} {840,377} (11,165,037 {6,540,437)
8,599,767 4,841,985 759,715 14,201,467 1,608,862
11,276,514 4 841,085 758,715 16,878,314 1,606,962
25,472,079 8,877,180 2,485,082 34,534,351 28,274,642

The notes to the financial statement are an Integral part of this statement,
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LIABILITIES
Current liabilities {payable
from current assets)
Accounts payable
Sataries payable
Bue to other funds
Compensated absernces payable
Interfund payabie
Claims payable
Due 10 other governments
Unearned revenue
Total current liabilities
{payabie from current assets)

Current liabilities {payable
from restricted assets)
Acerued interest payable
Unearned revenue
Revenue bonds payable
Total current lighilities

{payable from restricted assets)

Total current iabilities

Noncurrent liabilities:
Compensated absences payable
Claims payable
Customer deposits

Closure and posi-closure Habilities

Revenue bonds payable
Totai noncurrent labilities
Total Liabilities

NET ASSETS

Invested in capital assets, net of related debt

Restricted for debt service
Restricted for financial assurance
Unrestricted

Total net zssets

ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF NET ASSETS

PROPRIETARY FUNDS
DECEMBER 31, 2005

Business-type Activities
Enterprise Funds

Adjustment to reflect the consolidation of internal service fund activities related to enterprise funds

Net assets of business type activities

The notes to the financial statement are an integral part of this statement,
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Chris Jensen Governmental
Health and Other Activities -
Solid Waste Rehabiiftation Enterprise Internal
Management Ceonter Funds Total Service Funds
463,558 233,490 82,853 779,901 272,836
28,571 222,977 36,169 287717 52,758
- 574 - 574 -
117,672 372,772 75,285 565,729 917,052
- 3,250,386 - 3,250,386 -
- - - - 2,816,185
40 - - 40 91.699
3,412 30,005 - 34,317 705,739
513,253 4,111,104 194,307 4,918 664 4,886,047
- 823 - 823 v
- 2,879 - 2,879 -
- 105,000 - 105,000 -
- 108,702 - 108,702 -
613,263 4,219,806 194,307 5,027,366 4,866,047
373,269 1,531,149 454 547 2,358,865 2,088,407
- - - - 4,244,099
160 - - 100 -
1,357,048 - - 1,357,046 -
- 215,000 - 215,600 -
1,730,415 1,746,148 454 547 3,831,111 5,333,508
2,343,668 5,865 855 648,854 8,958,477 11,198,553
8,589,767 4,841 885 759,715 14,201,467 1,608,962
- 34,580 - 34,580 -
1,319,801 - - 1,318,801 “
13,208,843 (3,865,330 1,676,513 10,420,026 15468127
& 23128411 g 1,011,235 1,836,228 § 25975874 & 17,075,089
(1,573,766)
3. 24402105




Operating Revenues
Charges for services
Licenses and permits
Other
Total Operating Revenues

Operating Expenses
Personal services
Contractual services
Materizis
Depreciation
Total Operating Expenses

Operating income (Loss)

Nonoperating Revenuas (Expenses)
Taxes
Grants
Eamings on investmeants
Interest expense
Amartization of bond issuance costs
L.oss or gain on asset disposal
Total Nonoperating
Revenues (Expenses)

Change in net assats
Total net assels - January 1 - Restated

Total net assets - December 31

Change in nel assels

ST. LOUIS COUNTY, MINNESCTA
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2005

Business-type Activities
Enterprise Funds

Adjustment o reflect the consolidation of internal service fund activities related to enterprise funds

Change in net gssets of business type activities

The notes o the financial statements are an integral part of this statement.
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Chris Jensen Governmental
Health and Other Activities-
Solid Waste Rehabilitation Enterprise Internal

Management Center Funds Total Service Funds
5 5,140,737 § 14,607,717 $ 3,164,681 $ 22913135 $ 36,039,226
8,175 - - 6,175 -
410,152 36,890 3,187 450,239 1,432,853
5,557,064 14,644,607 3,167.878 23,359,545 37,472,070
1,822,818 10,845,566 1,861,147 14,628,531 3,801,865
3,528,870 3,091,291 722,372 7,342,633 31,383,594
212,600 1,223,369 486,817 1,922,186 1,756,032
500,027 139,733 13,404 753,164 448,552
6,263,815 15,299,859 3,083,740 24,647 514 37,390,043
(708,751} (655,352) 84,138 (1,277,965) 82,0368
2,182 192,128 - 194,310 -

474 575 - - 474 575 -

407 840 - - 407,840 494,180

- {12,625) . (12,625} -

- {2,703) - {2,703) -
- - - - (9,113)

384,597 178,800 - 1,061,387 485 067
177,846 (478,552} 84,138 {216.568) 567,103
22,950,565 1,489,787 1,752,080 26,192,442 16,507,988

$ 23128411 1,611,235 3 1,838,228 5 25975874 3 17,075,085

$ {216,568)
50,524
$ (166,044}




ST LOUIS COUNTY, MINNESOTA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Business-type Activities
Enterprise Funds

Chris Jensen Governmental
Health and Other Activities -
Solid Waste Rehabilitation Enterprise Internal
Management Center Funds Total Service Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers kS 5102835 § 14497970 § 2438961 $ 220394558 & 106,555
Receipts from interfung services provided - - 732,758 732758 36,288,708
Payments to suppliers {3,667 855) (4,280,976} (1,185,462) {9,144.,333) {4,782.975)
Payments to employees {1.829,204) {10,790,881) (1.858,014) {14,477,989} {5,850,664)
Claims paid - - - - {27.328,355)
Cther receipts (payments) 492 705 37,094 (6,025} 523,774 1,370,809
Net cash provided (used) by
operating activities 98,0581 (538,593 112 218 {328,324) {205,734}
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Proceeds from iaxes 2,164 192,056 - 164,220 -
Proceeds from grants 468,538 - - 468,538 -
Proceeds from interfund loan - 559,691 - 559,601 -
Net capital provided by
noncapital inancing activities 470,702 751,747 - 1,222 449 -
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchase of capital assets (82,055) (449,475) - {531,530 {325,571)
Disposal of capital assets - - 8,680 8,680
Principal paid on capita debt - {100,000} - {100,000 -
Interest paid on capilat debt - {12,875} - {12.875) -
Payments on capital ieases - - - - (4,362)
Net capital provided (used) by capiiat
and related financing activities (82.055) (562,350) 8,680 (635,725} (329,833}
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (11,001,243} - B (11,001,243) (24,467 669)
Sale of investments 10,530,016 - - 10,530,016 25,384,045
Interest and dividends 308,301 - - 305301 430,983
Net cash provided by investing activities {165,926) - (165,926) 1,317,368
Net Increase (Decrease) in Cash
and Cash Equivalents 320,772 (347,198} 120,898 G4,474 781,702
Baiances - January 1 ——.__TOBBO1 374614 1,266,265 2439680 7476818
Balances - December 31 $ 1116573 & 27418 § 1387163 & 2534154 § 8,258 520
Detail on Statement of Net Assets
Cash and cash equivalents
Current 3 597,881 § 30 5 1387183 & 1985174 § 8,258,520
Restricted
Debt service - 27,388 - 27,388
Noncurrent
Restricted
Financial assurance 521,682 - . s21.892 .
Total $ 1119573 & 27418 § 1,387,163 $ 2534154 & 8,258,520
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Business-type Activities
Enterprise Funds

Chris Jensen Governmental
Health and Other Activities -
Solid Waste Rehabilitation Enterprise Internal
Management Center Funds Totai Service Funds

Reconciliation of operating income {loss) to net

cash provided {used) by operating actvities:
Operating income {loss) $ (To8,751) & (655,352) % 84,138 § (1277985 & 82038
Adiustments lo reconcile operating income io
net cash provided {used) by operating activities:

Depreciation expense 606,027 139,733 13,404 753,164 448,552
(Increase) Decrease Receivables, net 5,148 {109,747} 8,175 (86.424) {162,059}
{increase) Decrease Due from other govermments {49,525 “ {1.137) {50,652) (45,852)
(increase} Decrease nvenlories - (19,481} 3,121 {16,350) (12,876)
Increase {Decrease) Accounts payable 73,075 53,165 10,608 136,846 11,8814
increase (Decrease) Salaries payable 534 38,611 3,038 43,184 2,112
Increase (Dacrease) Due to other funds - 204 - 204 -
Increase {Decrease) Compensated absences payable ©2,990 15,274 04 108,358 (505,827}
Increase {Decrease) Claims payable - - - - (509,283)
increase {Decrease) Due to other governments {4,254) - (3,335) (7,589} (53,313}
Increase {Deacrease) Unearned revenue - - {5,887} {5,887 536,805
Increase {(Decrease) Closure and post closure 87,507 - - 87,507 -
Increase (Decreass) Customer deposits {700) - - {7605 -
Total Adjusiments 804,802 118,759 28,080 951,641 (287,770
Net cash provided by operating activities 3 98,051 $ {536,593) § 12,218 & (326,324) § {205,734)

NON-CASH ACTIVITIES
Change in fair market value of investments § (135491) 3 - 8 - § - 5 (25,451}

The notes to the financiafl statement are an integral part of this statement.
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FIDUCIARY FUNDS

Fiduciary Funds are used to report assets held in a trustee or agency capacity for others and which
therefore cannot be used to support the gavernment's own programs.

Private-purpose trust funds - The Patients' Escrow fund is used to account for the deposit
and subsequent return of nursing home residents' trust funds deposited with the County
Auditor. The County acts only as the custodian of these funds and ownership rests with the
nursing home patients.

Investment trust funds - are used lo report governmental external investment pools in
separately issued reports and the external portion of these same pools when reported by the
sponsoring government.

Agency funds - are used to report resources held by the reporting government in a purely
custodial capacity.
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ST. LOUIS COUNTY, MINNESOTA
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
DECEMBER 31, 2005

Private-Purpose Investment Agency
Trust Fund Trusts Funds
ASSETS
Cash and cash equivalenis $ 19,749 $ 224245 12,090,763
Investments 40,000 28,294,668 -
Delinquent taxes receivable - - 29,509
Accounts receivable - - 25,257
Accrued interest receivable 818 347,445 -
Due from other funds 574 - -
Due from other governmenis - - 2,231,947
Total Assetls 61,141 28,866,358 14,377,476
LIABILITIES AND FUND BALLANCES
Liabilities
Accounts payable - - 2,619,147
Salaries payable - - 302,532
Interfund payable - - -
Bue to other governments - 1,549,009 11,455,797
Total Liabilities - 1,549,009 14,377,476
NET ASSETS
Held in trust for pool participants
and other purposes $ 81,141 5 27,317,349 $ -

The notes to the financial statements are an integral part of this statement.
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ST. LOUIS COUNTY, MINNESOTA

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2005

ADDITIONS
Taconite taxes
Earnings on invesiments
Misceltaneous
Total Additions

DEDUCTIONS
Refunds of contributions
Distributions to participants
Total Deductions
Changes in net assets

Net assets - January 1

Net assets - December 31

Private-Purpose Investment
Trust Fund Trusts
- 45,742,055
1,178 807,144
97,2590 -
98 468 46,549,203
93,032 -
- 43,499,941
93,032 43,459,541
5,436 3,049,282
55,705 24,268,087
3 61,141 27,317,349

The notes to the financial statements are an integral part of this statement.
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ST. LOUIS COUNTY, MINNESOTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2005

Note 1. Summary of Significant Accounting Policies

The financisl teporiing policies of $t. Louis County conferm 1o generally accepted accounting principles. The followingis a summary of significant
policies.

A. Financial Reporting Entity

S1. Louis County was established March 1, 1856, as an organized county having powers, dulies and privileges granted counties by Minn. Sfat.
Th. 373. The Countyis governed by a seven-member Board of Commissioners elected from districts within the County. A County Administrator
is appointed by the County Board, The board is organized with a chair and vice-chair elected at the annual meetingin January of each year. The
County Auditor, elected on a county-wide basis, serves as the Clerk of the Board of commissioners but has ne voting privileges.

As a resuMt of applying the Governmental Accounting Standards Board (GASB) Statement 14 criterla for determining the reporting entity, the
following organization has been included in the County's financial statements:

St. Louis County Housing and Redevelopment Authority (Biended Component Unit)

The 81 Louis County Housing and Redevelopment Authority is headed by a Board comprised of all members of the St. Louis County Board of
Commissioners. It was established for the purpose of conducting housing and economic development services for St. Louis County. The County
Administrator ig the Executive Director of the Authority. The Authority follows the same accounting policies as the County. A tax is levied by the
Authority, subject to a maximmum amouni established by the County Board, on certain areas within the County to help support the activiies of the
Authority.

Separate financial information can be obtained from the St. Louis County Auditor's Office.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements {j.e., the statement of net assets and the statement of changesin net assets} reportinformation on all
of the nonfiduciary activities of the County and its component unit. For the mest part, the effect of interfund activity has beenremoved from these
statements. Governmental activities, which normally are suppotted by taxes and intergovernmental revenues, are reported separaiely from
business-type activities, which rely o a significant extent on fees and charges for support.

The statement of aclivities demonstiates the degres lo which the direct expenses of a given function or segmentare offset by program revenues.
Direct expenses are those that are clearlyidentifiable with a specific function or segment. Program revenues include: 1) charges to customers or
applicanis who purchase, uss, or directly benefit from goods, services, of privileges provided by a given function or segment and 2) granis and
contributions that are restricled 1o meeting the cperational or capital requirements of a particular function or segmerit. Taxes and other items not
properly included among program revenues are reporied instead as general revenues.

Separate financial statements are provided for govermnmental funds, proprietary funds, and fiduciary funds, sven though the iatter are excluded
from the government-wide financial statements. Maijor individual governmental funds and major individual enterprise funds are reported as
separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The govemment-wide financial statements are reperiedusing the economic resources measurement focus and the accruai basis of accounting,
as are the proprietary fund and fiductary fund financial statements, except for Agency Funds, which are custodial in nature and do not have a
measurement focus. Revenues are recorded when sarned and expensses are recorded when a Habiiity is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they are fevied. Granis and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Gavernmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recagnized as soon as they are both measurable and available. Revenues are consideredto be available when they
are coilectible within the current period or soon enough thereafier to pay lizbilittes af the current petiod. For this purpose, the County considers
revenuesio be avalilable if they are collected within 60 days of the end of the current fiscal pericd. Subject to the availability criterion, state-aid
highway aliotments for mainfenance and construction are recognized as revenue in the year of allotment. Avaifability for state-aid allotments is
within B0 days of the current fiscal period. Expenditures generally are recorded when a lisbility is incurred, as under accrual accounting. However,
debi service expenditures, and other long-term obligations, are recorded only when payment is due.

Propertytaxes, charges for services, and interest associatedwith the current fiscal period are all consideredto be susceptible to accrual and have
beenrecognized as revenues of the current fiscal period. All other revenue items are considered to be measurable and avallable only when cash
is received by the County,

The County reports the foliowing major governmental funds:
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ST. LOUIS COQUNTY, MINNESGTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2005

The General Fund is the County's primary operating fund. It accounts for all financial rescurces of the County, except those required to be
accounted Tor in another fund.

The Road and Bridge Special Revenue Fund accounts for the proceeds of revenue sources restricied to expenditures related to public works
activities.

The Social Services Special Revenue Fund accounts for the eperations and financial activities of Sacial Services Department,
The Forfeited Tax Sale Special Revenue Fund accounts for the proceeds from the sale or lease of lands forfeifed to the Siate of Minnesola.

The Capital Projects Fund accounts for bullding and remodeling projects for govemnmental activities.
The County reports the following major proprietary funds:

The Sclid Waste Management Fund accounts for the activities of solid waste operations within the County, but outside the Western Lake Superior
Sanitary District service area.

The Chris Jensen Health and Rehabifitation Center Fund accounts for the activities of the Center, a nursing home, and a heaith and rehabilitation
facitity for the pubiic.

Additionally, the County reports the following fund types:

Nonmajor Special Revenue Funds account for the Housing and Redevelopment Authority activifies, the Community Development Block Grant
activities, the Northeast Minnesota Housing Consortium, the Seplic lLoan program, and the Forest Resources activities.

The Debt Service Fund accounts for the resources accumulated and payments made for principal and interest on long term debt,

The Shoreline Sales Permanent Fund is used to report resources that are legally restriciad to the extentthat only iInterestmay be used to support
the County's program.

Enterprise Funds account for Community Food Service activies, Laundry setvices, and Supervised Living Facilities services to other government
agencies and various County depariments.

internal Service Funds accountfor Printing services, County Garage {fleet management) services, Property, Casualty, Liability Insurance coverage,
Workers' Compensation Insurance coverage, Medical/Dental Insurance coverage, Management Information Systems services,
Telecommunications services, and Retired Employees’ Health insurance coverage providedto other departrments or agencies of the County or to
other governments, on a cost reimbursement basis,

The Patients' Escrow Private Purpose Trust Fund is used to account for resources fegally held for nursing home residents.

The Investment Trust Funds account for individual investment accounis provided to another legally separale entity, the State of Minnesota, for
Taconite Relief under Minn. Stat. §288.015 and Taconite Production Tax urder Minn. Stat, §298 24,

Agency Funds account for resources held by the County in a purely custodial capacity.

Private-sector standards of accounting and financial reperting issued prior to December 1, 1988, generally are followed in both the government-
wide and prepristary fund financial statements to the extent that those standards do not conflict with or contradict guidance of the Governimantal
Accounting Standards Board. Covernments also have the option of following subsequent private-sector guidance for their business-type activities
and enterprise funds, subject to this same limitation. The County has elected not {o follow subseguent private-sector guidance.

As a general rule the effect of interfund activily has been eliminated from the government-wide financial statements. Exceptions to this genetal
rule are payments-in lieu of taxes and ofher charges between the County's proprietary operations and various other functions of the County.
Efimination of these charges weuld distort the direct costs and program revenues reported for the various functions concermed.

Amounts repofied as program revenuesinclude 1) charges to customers or applicants for goods, services, or privileges provided, 2) operating
grants and contributions, and 3) capital grants and contributions. Internally dedicated resources are reported as general revenues rather than as
program revenues, Likewise, general revenues include ail taxes.

Proprietary funds distinguish opetating revenues and expenses from nonoperating items. Operating revenues and expenses generally result
frem providing services and producing and defivering goods in connection with a proprietary fund's principal ongeing operations. The principat
operating revenues of the enterprise funds, and the government's internal service funds are charges to customers for sales and services.
Operating expenses for enierprise funds and internal service funds include the cost of sales and services, adminisirative expenses, and
depreciation on caphal assets. Al revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.
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ST. LOUIS COUNTY, MINNESOTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2005

B. Recenciliation of Government-Wide and Fund Financial Statements
Explanation of Differsnces between Governmental Funds Balance Sheet and the Statement of Net Assots

The "totai fund balances" of the County's governmental funds differs from "nat assets” of govermmental activities feported in the statement of net
assets. This difference primarily resuits from the long-term sconomic focus of the statement of nat agsets versus the carrent finarciat fesolrces
focus of the governmental funds balance sheet,

Total Long-term Internal Reclassification Statement of
Governmental Assets Service and Net Assets
Funds Liabilities {1) Funds {2) Elimination {3} Total
ASSETS
Cash and cash equivalents % 94,260,581 § - 3% 8258520 % - % 102,528,111
Investments 13,994,709 - 17,390,258 - 31,384,967
Delinquent taxes receivable 3426838 - - (3,429,838) R
Accounts receivable {net) 18,396,588 - 585,010 {18,981,398) -
Accrued interes! receivable 897,394 - 182,782 (1,080,176} -
Loans receivable 720452 - - {720,452) -
l.eases receivable 98,000 - - (98,000)
Interfund receivable 3323279 - - (3,223,279} -
Due from other governments 13,405,346 - 58,328 (13,460,671} .
Receivables (net) - - - 37,770,735 37,770,735
internal balances - - 1,573,766 3,250,386 4,824,152
inventories 3,825,958 - 195,785 - 4,021,741
Prepaid items - - - . -
Capital assets nof being depreciated - 8,608,291 28,500 - 8,633,791
Capital assets being depreciated, net - 304 348,387 1,581 462 - 305 529,859
Total Assets 152,361,153 312,056 688 24 848,408 {72,893) 495,003,356
LIABILITIES
Accounis payable 7,305,787 - 272,636 4,476,867 12,139,280
Contracts payable 1,174,518 . - {1,174,518) -
Salaries payable 2,111,399 - 62,758 (2,174,155) .
Bond interest payabie - 136,385 - {136,385 -
Interfund payable 72,893 - - {72,893) -
Due to other governments 894,110 - 91,689 {985,809) -
Unearped revenus 1,548 801 - 705,739 - 2,258,640
Deferred revenus 20,746,038 {20,748,038) - . -
Noncurrent liabilities
Due within one year - 14,503,410 3,733,217 - 18,236,627
Due in more than one year - 67,435 378 6,333,506 - 73,768,884
Total Liabilities 33,844,646 61,328,135 11,199,553 (72,883) 106,400 441
FUND BALANCEINET ASSETS
lnwested ir capital assets,
net of related debt - 282,991,825 1,606,862 - 284 588 787
Restricted
Reserved 19,834,106 - - {9.585311) 10,248,795
Special revenue funds 10,827 941 - - - 10,827,841
Debt service fund 4,828,596 - - - 4820996
Capital projects fund - - - 1,008,182 1,008,162
Linrestricted
Designated 65,282,938 - - 11,965,286 77,188,234
Undesignated 17 650,526 31,364,272 17,041,893 {3,328.147) -
Total unrestristed 82,933 464 {31,364,272) 17,041,893 8,577,149 77,188,234
Totat Fund Balance/Net Assats 118,416 507 251,627 553 18,648,855 - 388,692 815
Totat Liabilities and
Fund Balance/Net Assets $ 152,361,153 & 312956688 % 29848408 § {72 8932 3 495,093 356
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ST. LOUIS COUNTY, MINNESCTA
NOTES 7O THE FINANCIAL STATEMENTS
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{1y When capital assets {land, buildings, equipment}that are (o be used in governmental activities are purchased or constructed, the cost of thoss
assets are reported as expenditures in the governmental funds. However, the statement of net assets includes those capital assets arnong the

assets of the County as a whole.

Cost of capital assets % 521,818,247

Accumuiated depreciation (208,861 558)
$ 312,956,688

Because the focus of governmental funds is on shorbterm financing, some assets will not be available to pay for current-period expenditures.
Those assets (for example, receivables) are offset by deferred revenue in the governmental funds, and thus are not included m fund

balance.

Adjustment of deferred revenue & 20,746,028

Long-termliabiliies applicableto the County'sgovernment activities are not due and payable in the current period and accordingly are notreported
in fund labilites. Al iabilites - both those due within one year and those due in more than one year - are reportad in the statement of net assets.

Balances at December 31, 2005 were:

Bond interest payable 5 138,385
Due Within Due in More
One Year Than One Year
Bonds and notes payable 3 8378280 § 37,864,482
Gravel pit purchase 65,000 130,000
Compensated absences 5,004 830 28,015,196
Capital leases payable 57,200 425 700

§ 14,803410 § 67435378

{2) Intemnalservice funds are used by management to charge the cost of certain activities, such asinsurance and printing, to individual funds. The
assets and liabilities of the internal service funds are Included in governmental activities in the statement of net assets. The amourt chargeahle to
the business type activities is shown as an internal balance. The internal balance is dus from business type activitiss.

internal balance due from business-type activites % 1,573,766
e e e

(3} Reclassifications are used primarily to condense various receivables and payables into single totals, Receivables, net and Accounts payable
and to reclassify fund balance accounts that are not avallable for appropriation to proper net assets account. Eliminations are to offset interfund

receivables and payabies.
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ST. LOUIS COUNTY, MINNESOTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2005

Explanation of Differences between Governmental Funds Operating Statement and the Statement of Activities

The “nst change in fund balances” for govemmental funds differs from the "change in net assets” for governmental activities reported in the
statement of activities. The differences arise primarily from the long-term esconomic focus of the statement of activities versus the current
financial resources focus of the governmental funds.

Long-term
Total Long-term Capital Internal Babt Statement
Govarnmental flevenus, Related Sarvice Transactions of Activities
Funds Expenseas {1} tams {2) Funds {3} (4} Totals
Reverues and Other Sources
Taxas $ 86,468,084 § (118,888} $ - & - ~ 8§ 88,349,175
Licenses and permits 149 306 - - - - 149,306
intergovernmental 85,228,136 791,943 - - - 96,018,078
Charges for services 10,082,260 - - - - 16,082,260
Fines and forfells 987,127 - - - - 867,127
Earnings on investments 3.633,798 - - 484,180 - 4,127 976
Gifts and contributions 169,154 - - - - 168,154
Land and timber sales 10,293,444 4,309,348 - - - 14,602,792
Miscellanecus 4,511,865 71,595 - - - 4,583,462
Other seurces:
Sale of capital assets 898,565 - (898,565) - -
Bonds issued 6,115,000 - - - (6.115,000) -
Refunding bonds issued 2,840,000 B - " (2,84C,000) .
Premium proceeds 188,361 - - - {168,361) -
Total 221,524,079 5,053,99% {899 ,565) 484 180 {8,123,361) 217,048 332
Expenditures/Expenses
Current:
General government 27,142,182 1,875,000 959,296 159,340 {1.035,038) 28,100,780
Public safety 25,622,367 9,341,102 845 795 {35,124} 364 504 36,133,544
Highways and streets 33,458,062 (573,698 13,830,757 (354,198) 360,690 46,721,613
Heakh and sanitation 56,328,366 - 33,366 41 871 {255,362} 6,148,244
Human services 60,302,517 - 133,546 201,129 628 348 61,265,538
Culture and recreation 1,253,974 - 60,448 - - 1,314 472
Conservation of natural
resolrces 6,768,815 - 205,803 {34,802} 61,985 6,941,801
Econoemic development 4,323 387 - {6,858 (615) 2,534 4,518,448
Debt service:
Principal 4,878,581 - - i (4,578,581) -
Interest and cther charges 1,704 141 (8,080) - - - 1,686,061
Capital outlay 24,670,343 - (24,670,343) - - -
intergovernmental:
General government 1,875,060 (1,875,000} - - - -
Public safety 5,341,102 (9,341,102) - - . -
Total 207 608 837 {581,778) (8,608,140} {22,39%) (4,750,922) 183,645,588
Gther financing uses/changes
i net assets:
i.oss on sale of capital assets - - 1.06G3.818 - - 1,003,816
Transfers in (4,064,829} - - - “ {4.064.829)
Transfers out 4,064,829 - - - - 4064 828
Increase in inventories (673,688) 573,698 - - - -
Total (573,698) 573,698 1,003,816 - - 1,003,818
Net change for the year $ 14488940 § 5062679 § 6704758 § 516,579 (4372438} & 22,399,918
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{1) Because some property taxes will not be collscted for several months after the County'sfiscal year ends, they are not considered as "available
revenues" in the governmentiat funds. Similarly, certain aids and grantrevenues not currently available ot year-endare not reportedas revenue in
the govarnmental funds.

Property taxes % {118,888)
Long-term recelvables:
intergovernmentat 791,042
Land & timber sales 4,308,348
General fund 71,586
$ 5063929

Some expenses reported in the statementof activities do not require the use of current financial resources and therefore are not reported as
expanditures in gevernmental funds,

Bond interest payable $ {8,080}

(2} When capital assets that are to be used in governmental activities are purchased or constructed, the resources expended for those assets are
reported as expenditures in governmental funds. However, in the statement of activities, the cost of those assetsis allocated over their estimated
useful lives and reported as depraciation expense. As a resull, fund balance decreases by the amountof financial resources expended, whereas
net assets decreaseby the amountof depreciation expense chargedfor the year. Changes to capital assets not resulting from capital outfay, such
as coniibutions from the Stale and other governments for road construction projects, work in progress and refirements, are reporied as
cortributions or additional expanse.

Capital cutiay 3 (24,670,343)
Depreciation expenss 19,397,720

Difference g 5,2723623 )

Contributions $ 5,982,636

Additiona! expense {2,657.119)
3 3,335,517

L.oss on sale of nursing home $ 15003,816

{3) Internal service funds are usad by management to charge the costs of certain activities, such as Insurance and printing, to individual funds.
The adiustments for Internal service funds "close” those funds by debiting or crediting additional amounts to participating governmental and
husiness type activities ta completely cover the internal servics funds' income ar loss for the year.

{4) Repayment of bond principal is reported as an expenditure in governmental funds and, thus, has the effect of reducing fund balance because
current financial resources have been used. For the County as a whele, however, the principal payments reduce the liabilities in the statement of
net assels and do not resultin an expense in the statement of activities. The County's bonded debt was reduced when principal payments were
made o bond holders. Changes in long-term liabilities {compensated absences and capitalleases) aiso result in an expense in the statement of
aclivities.

Principal payments made % (4,378,581)
Compensated absences 237 117
Gravel pit purchase (65,000}
Other {44,458}
$ {4,780 820
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E. Budgetary Data
General Budget Policies

The County is required by Minn. Stat. Ch. 383C to adopt an annual budget for the General, Special Revenue, and Debt Service Funds. Thess
hudgets are prepared on the modifled accrual basis of accounting.

The Counly is also required to adopt a budget for the Capital Projects Fund. An appropristion for expenditures from the capital project fund
continues in force until the purpoese for which it was made has been accomplished or abandoned. The purpose of a capital expenditure
appropriation is abandoned if {hree years pass without a disbursement from or encumbrance of the appropriation or at the discretion of the
County Administrator. These hudgetperiods are not consistent with the method of financial reporting: therefore, comparisons between the results
of operations and budgets in this fund is not relevant and is nol presented.

The County Board has established the legal levelof control for County departments to be at the agencylevel. County departments are comprised
of one or mote sub-departments (agencies). Each department (Sheriff) can spend its agency level budgets (Jadl, Sheriff Patrol, Boat and Water
Safety and others) on any line itern within that agency so long as the total agency budget is notf overspent. However, no public aid assistance
and/or personal services budget authority may be used for any other purpose without Board approvat. The budgetary comparisons includedin
the Governmental Funds subsection of this report demonstrate compliance with the legal level of budgetary confrof.

The County Board also authorizes Department Heads to add and delete positions within their personnel complement so fong as the total fuil-time
equivalent personnel complement does not exceed the total number of authorized positions approved by the County Board,

Ali transfers of appropriations between departments require the approval of the County Board. Each appropriation, except an appropriation within
the Capital Project Fund, lapses at the close of the fiscal year lo the extent that it has not been expended or encumbered. Amounts in funds
unexpendedat the end of the Hscal year may be carried over from one fiscal year to the next in accordance with generally accepted accounting
principles.

Budgets can ba amended during the year by the County Board. Supplemental appropriations or budget reductions are reviewed by the Counly
Administrator's office and submittedio the County Boardfor their review and approval. If approved,they are implemented by the Auditor's Gffice as
budget revisions. Supplemental appropriations could be required because of several facters, including the awarding of stats and federal grants
during the year and providing funding for unanticipated program reguirements. Budget revisions were neceasary during the year. The effect of
these amendments was an increase in budgeted County funds of $23,623,342

Procedure for Preparing the Annual Budget

1. Early each year, the County Administrator meeis with budget staff to discuss preparations for nextyear's budget. A basic budget strategyis
developed at that time, based on guidelines and policies established by the County Beard.

2. Budget request forms are sent out to each department. [ncluded is a memo from the County Administrator highlighting basic guidelines for
preparing the budget request.

3. Altdepartments submit preliminary estimates of their requested appropriations and anticipated revenues by the end of May. These figures are
used o determine the amount of tax levy that would be requirad to meet departmental requests, and the amount of budget adjustments that the
County Administraior will need 1o make during the preliminary budget hearings in order to meet goals established by the County Board.

4. Prefiminary budget hearings are held by the County Administrator with each depariment. These hearings begin about mid-June and last until
about mid-July.

5. The County Administrator's recommended budget is given to the County Board prior to September 18, The County Board will certify by
resolution to the County Auditor a maxdmum proposed property tax levy by September 15th, which will be used to comply with the Truth in
Taxation: provisions of state law.

6. The County Board holds formal public hearings on the proposed budget and adopts by resolution the final budget and tax levy on or before
December 28

54



ST. LOUIS COUNTY, MINNESOTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2005

F. Eund Restatements and Reclassifications

As of January 1, 2005, the County determined that the fund balancein the Social Services Special Revenue Fund was overstated due to overaceruat
of revenue in the prior year.

As of January 1, 2005, the County changed the method of determining the fiability for vested and vesting sick leave from the termination method to
the vesting method, This resulted in a restatement of net assets in the proprietary funds.

Fund Balance

Net Assels Fund Balance
January 1, 2005 Net Assets
As Previously Revenus January 1, 2005
Reported OQveraccrual Restatement Asg Restated
Major Funds
Social Services Special Revenue Fund $ 14,492,937 8 (241,223} & - 5 14,258 714
Solid Waste Management Enterprise Fund 3 23064303 § - $ {113,738} % 22,950,565
Chris Jensen Health and Rshabilitation Center
Enterprise Fund g 2138207 % - $ 549420 % 1,489 787
Nonmajor Enterprise Funds
Community Foods 3 124,600 § - § (111,191) 3 12,809
Laundry 873,310 - (5,988} 867,322
Supervised Living Facilities 857,391 - (85.,432) 871,959
Total $ 18584701 § - $ (2028611) § 1,752,090
Internal Service Funds
Printing $ 288,778 § - $ (33,111) § 255,667
County Garage 1,456,187 - (72,930) 1,383,257
Property, Casualty, Liability Insurance 6,450,052 - - 6,450,652
Workers' Compensation Insurance {1,368,681) - - {1,368,681)
Medicai/Dental Insurance 6,924 948 - - 6,924 946
Management information Systems 1,672,685 - 47,005 1,719,650
Telecommunications 1,150,051 - (6,9986) 1,143,055
Retired Employses’ Healih Insurance - - . .
Total 5 16,574618 § - $ (66,032} % 16,507,986
Gavernmental Activities $ 3/TEBTO40 B (241,223 $  (1,353,720) § 368,292,997
Business-type Activities 25,533,921 - (865,764} 24 568,152
Total 5 383421861 % (241,223} & {2319489) § 300,861,148

Several account balances were reclassified as of and for the year ended December31, 2004, as previcusly reported. These reclassifications which
did not require a restaternent of net assets or fund balance, were required for comparability to the financial statements as of and for the yearended
December 31, 2005, Although comparstive statements for 2004 are not presented here, these reclassifications must be considered when
comparing the financial statements of this report with those of prior reports.
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G, Assets, Liabilities, and Net Assets or Equity
Cash and Cash Equivalents

Available cash balances from all funds are pooled and invesied In accordance with Minnesota State Statutes. Cash balancas and pooled
investments are at fair vaiue based onquotedmarket prices. The poolis not subjectio regulatory oversight. Fair valueamounisars determinad at
year end. The County has not provided or obtained any fegally binding guarantees 1o support the value of the peol. Pursuant to Minn. Stat.
§385.07, investment earnings on cash balances and pooled invesiments are credited to the General Fund. Cther funds received investment
earhings based on other staiutes, grant agreements,contracts, and bond covenants. Pooled investment earnings credited to the General Fund for
2005 were $3,102,964 Each fund's share of the poolis shown on the financial statements as "Cash and Cash Equivalents ™ For praprietary fund-
type staternent of cash flows, all change funds and all highly Equid investments {including restricted assets) with a maturity of threemonths or less
when purchased are considered to be cash equivalents.

St. Louis County investsin an external investment pool, the Minnesota Association of Governments Investing for Counties (MAGIC) Fund, which
is created under a joint powers agreement pursuantto Minn. Stat, § 471.53. The MAGIC Fund is not registered with the Securities and Exchange
Commission, but does operate in a manner consistent with Rule 2a7 of the investment Company Act of 1840. Therefore, the fair value of the
County's position in the pool is the same as the value of the pool shares,

Property Taxes

In September of each year the Counly Board cerlifies a proposed property tax levy to the County Auditor. Notices of proposed taxes are mailed to
taxpayers informing them of the proposed tax on their properiy and of the time and location of a meeting at which the final property tax levy will be
established by the Board of County Commissioners. Subsequent to that meeting but within five business days of December 20, the Board certifies
to the County Auditor the final property fax levy, which generally cannot exceed the proposed levy.

The tax jevyis spread on all taxable property based on the value of the property on the assessmentidate. Af the time the taxes are spread they
become a lien on the property as of the assessmentdate, although they do not become due and payable until the subssquentJanuary 1. For the
most part, taxpayers are allowedto pay the taxesin two egual installments on or before May 15 and October 15 withoutpenalty. Revenues are
accrued and recognized in the year collectible, net of delinquencies. Taxes which remain unpaid at December 31 are delinquent, Collections within
60 days after year-end are recognized as revenue and the balance offset by deferred revenue.
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Inventories

Road and Bridge Special Revenus Fund inventories consist of expendable supplies held for consumption and are valued at cost using the moving
average method. Inventorieditems are recorded as expenditures at the time that they are purchased. The reported inventories are offset by a
reserve of fund balance io indicate that they do not constitule available spendable resources.

The enterprise funds’ inventories consist of expendable supplies held for consumption and are recorded as an expense when used. intemal
service funds' inventories consist of tems for resale and consumptionand are recorded as an expense when sold or used. inventories are priced
at the lower of cost or market on a first-in, first-out basis, or the moving average method.

Restricted Assets

Certain proceeds of the Chris Jensen Health and Rehabilitation Center Fund bonds, as well as ceriain resources set aside for their repayment, are
classified as restricted assets on the statement of net assets becausethelr use is limited by applicable bond covenants. Aiso, certain resources are
restricted for financial assurance within the County Sclid Waste Management Fund. When an expense is incurred for which both restricted and
unrestricted net assets are available, restricted resources are applied first.

Capital Assets

Capital assets, which inciude property, plant, equipment, and infrastructure assels {e.g., roads, bridges, sidewalks, and similar items}, are reported
in the applicable governmental or business-type activities columnsin the government-wide financiat statements. Capital assets are defined by the
government as assaets with an initial, individual cost of more than $5,000 {amount not rounded} and an estimated useful life in excess of two years.
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Major cutlays for capital asseis and
improvements ate capitalized as projects are constructed. Donated capital assets are recorded at estimated fair market value at the date of
donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend the life of the asset are not capitalized,

Depreciation has been provided over the estimaled ussful fife using the straight-line method. ¥he estimated useful lives are:

Buildings and {mprevements: 30-70 years
Improvements other than buildings: 10-20 years
Machinery and equipment: 5-10 years
Vehicles: 5.7 years
Infrastructure: 25 years
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Compensated Absences

Under the County's personnel policies and union contracts, County employees are granted vacation and sick leave in varying amounts based on
length of service and bargaining agreement. Vacation leave acerual varies from 2.00 to 8.50 hours per biweeklypay period. Sick ieave accrual
vaties from 2.00 to 5.75 hours per biweeldy pay petiod.

Unused accumulated vacationis paid o employees at termination. Al vacation pay is accrued when earned in the government-wide and
proprietary fund financial statements.

Vested sick leaveis paid {0 employees at retirement or is used for the paymentof employee’s healthinsurance coverage during thelr retirement.
The vested sick lsave and unvesled gick leave likely to beceme vested {vasting sick leave) are estimated using the vesting method prescribed by
GASB Statement No. 18. Both vested and vesting amounts ara recognized in the government-wide and proprietary fund financial statements as
liabifities, but not in the governmental funds.

Unvested sick leavefor ali County funds in the amount of $8,438,583 (total accumulated sick leave less estimated amounts of vested and vesting
sick leave) at December 31, 2008 is available to employess in the svent of iiness-related absences and is not reperted in the financial statements.

Closure and Postclosure Care Costs

Postclosure Care Costs the County has accrued liabiities for closure and postclosure costs associated with future closing of its Regional Landfili.

State and federal laws and regufations require the County o place & final cover on its landfill site when # stops accepting waste and to perform certain
rmaintenance and monitoring funclions at the site for thirty years after closure. Although closure and postelosure care costs will be paid only near
or after the date that the landfill stops accepiing waste, the County reports a portion of these closure and postelosure care costs as an operating
expensein each period based on landfill capacity used as of the financial statement date. The $1,357,048 for the open areateportedon the Solid
Waste ManagementEnterprise Fund statement of net assets as landfill closure and postclosure liability at December 31, 2005, represents the
foliowing:

Postclosure liability
This is the liability for post closure costs for the Regionat Landfill. $733,305
i is based on the use of 67 .88% of the existing open area.

Closure liability
This Is the liability for closure cost for the Regional Landfill.
Itis based on the use of 67.98% of the existing cpen area, $623,741

The County will recognize the remaining $638,265 in costs of closure and postclosure care of the open area as the remaining estimated capacity
of the open areaof the RegionaiLandfillis filled. The amounts are based on what it would cost ta perform all closure and postclosure care in 2006.
The County expects the open areato be closed in 2008 or [ater. Actual costs may be higher due to inflation, changesin technology, or changesin
regulations.

The County is required by siate and federal laws and reguiations to make annual coniributions to a restricted account to finance closure and
posiclosure care of the last cell that will be accepting waste. The County is in compliance with these requirements, and at December 31, 2005,
restricted assets of $2,876,847 are included in the amounts shown on the Solid Waste Management Enterprise Fund balance sheet as Financial
Assurance Restricted Assets - Cash and cash equivalents, Investments, and Accrued interest recelvable.

Financial assurance fund contributions necessary to accumulate these funds will be generated from service fees and tipping fees oh solid waste,
as well as from funds generatedfrom the Greater Minnesota Landfill Cleanupfee. This fee is $2.00 per cubic yard on solid waste deposited at the
landfitl,
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Long-term Obligations

in the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term debt and ather leng-term
obligations are reperted as labilities in the applicable governmental aclivities, business-type activities, or propristary fund iype statemeni of net
asseis. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective interest
method. Bonds payable ars reported net of the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and
amortized over the term of the related debt.

in the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond issuance costs, during the
current perind. The face amount of debtissued is reportedas cther financing sources. Premiumsreceived on debtissuances are reported as other
financing sources while discounts on debt issuanices are reperted as other financing uses. issuance costs, whether or netwithheld from the actual
debt proceeds received, are reported as debt service expenditures.

Fund Equity

In the fund financial staterments, governmental funds report reservations of fund balance for amounts that are not available for appropriation or
are legaily resfricted by outside parties for a specific purpose. Designations of fund balance represent tentative management plans that are
subiect to change.

H. Federal Audit Requiraments

The Single Audit Act Amendmenisof 1996 requires the County to have a single, independent audit of its financial operations, including comphiance
with certain provisions of federal law and regulations. This audit requirement was complied with for fiscal year ended December 31, 2005; the
atditor's reperts on compliance and internal accounting control will be issued separately.

I. Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles requires management tc make estimales and
assumpfions that affect the reported amounts of assets and liabilites and disclosure of contingent assets and liabilities at the date of the financiai
statements and the reported amounts of revenues and expenses during the reporting period. Actual amounts could differ from those estimales,

Note 2. Stewardship, Compliance and Accountability

A. Deficit Net Asset Balance

The Workers' Compensation Insurance Internal Service Fund had a deficit net asset balance of $760,106 as of December 31, 2005. Rates
charged to other funds and departments were increased in 2005 fo reduce the deficit

B. Excess of Expenditures Over Budget

For the year ended December 31, 2005, expenditures exceeded budgetin the Debt Service Fund by $30,233. These excesscosts were funded by
the Generat Obligation Capital Improvement Bond proceeds.
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Note 3. Detailed Notes on all Funds and Account Groups
A. Assets

Deposits and investments

Raconciliation of the County's total deposits, cash on hand, and investments to the baslc financial statements follows:

Governmental Activities:
Current assets:
Cash and cash equivalents

$ 102,628,111

Investments 31,384,867
BRusiness-type Activities:
Cusrent assets:
Cash and cash equivalents 1,985,174
Investments 13,231,432
Restricted assets!
Debt Service
Cash and cash equivalents 27,388
Financial Assurance
Cash and cash squivalents 521,592
investments 2,110,480
Fiduciary Activities
Current assels:
Cagsh and cash equivaients 12,334,757
Investments 28,334,668
Total 192458578
Deposits 56,625,715
Cash on hand 457 931
Investments 135,374 833
Total deposits, cash on hand, and investments $ 192458578
{Amounts in Dollars)
Held for External Held for internal
Investment Pool investment Pool
Participants Participants
Investment Al Other
Trust Fands County Funds Total
Cash and cash equivalents 224,245 117,472,777 117,397,022
Investments 28,294 668 46,766,880 75,061,557
Total 28,618 913 163,939,666 187,458,679

N Ty e Jeetent oV
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Deposits

Minn. Stat. §§ 1184.02 and 118A.04 authorize the County to designate a depository for public funds and to investin cerfificates of deposit. Minn.
Stat. §118A.03 requires that all County depositsbe protected by insurance, surety bond, of collateral, The market value of coflateral pledged shall
be at least ten percent more than the amounton deposit plus acerued interest at the close of the financial institution's banking day, not covered by

insurance of bonds.

Aithorized coflateral includes treasury bills, notes and bonds; issues of U.S. government agencies; general obligations rated "A” or better revenue
obligations rated "AA” or better;Irrevocable standardletters of credit issued by the FederalHome Loan Bank; and certificatesof deposit. Minnesota
Statutes require that securities pledged as collateral be held in safekeeping in a restricted account at the Federal Reserve Bank or in an account at
a trust department of a commercial bank or other financial institution that is net owned or confrolled by the financial institution: furnishing the collateral,

Custodial Credit Risk--Deposits. Custodial credit risk is the risk thatin the event of a financial institution failure, the County's deposits may notbe
returned to . The County does not have a depesit policy for custodial credit risk and follows Minnesota Statutes regarding pledged collateral.
The marketvalueof collateral must equal 110% of the deposits not covered by insurance or surety bonds. As of December 31, 2005, the County's
deposits wete Tully covered by insurance, surety bonds, and collateral, and were not exposed o custodial credit risk.

fnvestments
Minn. Stat. §§ 118A.04 and 118A.05 generally authorize the following iypes of investments as available to the County:
{1} securities which are direct obligations or are guaranteed or insured issues of the United States, its agencies, its

instrurmentalities, or organizations created by an act of Congress, except mortgage-backed securites defined as
“high risk™ by Minn. Stat § 118A.04, subd. 6;

{2) mutual funds through shares of registered invesfment companies provided the mutual fund receives certain ratings
depending on its investments;

{3} general obligations of the State of Minnesata and s municipalitfes, and in certain state agency and local obligations
of Minnesota and other states provided such obligations have certain specified bond ratings by a national bond rating
service;

{(4) bankers' acceptances of United States banks;

(8) commercial paper issued by United Sfates corporations or their Canadian subsidiaries that is rated in the highest
quality category by two nationally recognized rating agencies and matures in 270 days or less; and

{6) with ceriain restrictions, in repusrchase agreements, securities lending agreements, joint powers investment trusts,
and guaranteed investment conlracts

As of December 31, 2005, the County had the following investments and maturities:

invesiment Maturities in Years

Fair Value Less than 1 1-2 2-3 More than 3
Bankers acceptance 5 1,006,590 % 1,096,590 % ~ 8 « % -
Brokered CD's 16,155,000 10,752,000 5,308,000 - 95,000
Commercial paper 34,862,004 34,862,004 - - -
FFCB 650,406 - 650,466 - -
FHLB 44,561,218 5,607 852 27,034,173 4,987,828 7,051,365
FHLMC 24 678,555 8,708 536 8,356 9862 4,178,687 3,434,390
FNMA 13,371,160 2,506,170 2,691 670 4,245 180 3,928 130
Tota 5 135374633 § 83433 152 % 44041211 % 13351688 § 14 508,885
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Inferest Rate Risk. As a means of limiting its exposure to fair value losses arising from rising interest rates, the County's investment policy
requires at least 40% of totalinvestments to have terms of one year or less. investment maturities for long term pocledinvestments are limitedas
follows:

Maximurn
Maturity Investment
One o two years 90%
Two to three years 95%
Less than four years 100%

Credit Risk. Generally, credif risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is
measured by the assignment of a rating by a nationaslly recognized statistical rating organization. it is the County’s policy to invest only in
securities that meet the ratings requirements set by state statute.

The County's exposure to cradit risk as of December 31, 2005, is as follows:

Rating Fair Value
S&P A~1+ $ 14 459 374
S&P A1 15,503,825
MDY P-1 5,895,598

ORI A F L
Total $ 35,858,588

Custodial Credit Risk. The custodial credit risk for investments is the risk that, in the eventof the failure of the counterparty to a fransaction, a
government will not be able fo recaver the value of investment or colfateral securities that are in the possessionef an outside party. At December
31, 2005, the County held no repurchase agreements subject to custodial credit risk,

Concentrationof Credit Risk. The concentration of creditrisk is the risk of loss that may be caused by the Counily's investment in a single issuer.

County policy requires that investments with cne issuer be less than 5% of total investments. U.S. Government securities, mutual funds, and
external invesiment pools are exempt from this restriction.
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Cash and Cash Equivalents

The foliowing is a reconcifiation of the carrying amount of the cash and cash equivalents account and the equity In the pool by fund:

{Amounts in Dollars)

Equity in Pool Advances
Governmental Activities:
General Fund 38,178,243
Special Revenue Funds:
Reoad and Bridge 18,130,527
Social Services 13,467,404
Forfeited Fax Sale ~ (72,893)
Housing and Redevelopment Authority 500,176
Community Development Block Grant 56,163
MNortheast Minnesota Mousing Consortium 4,702
Septic Loan 235,818
Forest Resources 10,487 469
Debt Service Fund 4,793,848
Capital Projects Fund 4,341,002
Permanent Fund 8,382,517
Internal Service Funds 8,268,520
Total Equity 105,851,380
Less: Advances 72,893

Total Governmental Activities

Business Activilies:
Enterprise Funds:

105,778 497

Solid Waste Management 1,119,573
Chris Jenssn Health & Rehabilitation 27,418 {3,250,388)
Community Food 27,789
l.aundry 180,673
Supervised Living Facilities 1,178,701
Total Equity 2,534,154
Lass Advances (3,250,388)
Total Business Activities {716,232)
Fiduciary Activities:
Private-Purpese Trusts 19,749
investment Trusts 224 245
Agency Funds 12,080,763
Total Fiduciary Activities 12,334,757
Total 117,387,022 {3,323.279)
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Loans Receivable

The long-termicanreceivable from the Town of Camp 5 is $547 and is equally offset by deferredrevenue. The interestrateis 8.5 percentover five
years. The purpose of the loan was to give this new township start-up money until it is able to establishits first tax levy. The repayment schedute
calls for nine semi-annual payments of $565 beginning July 1, 2001, ltis accounted for in the General Fund.

The long-term loan receivable from Meadowlands Affordable Housing Limited Partnership is $125,000 and is egually offset by a reserve for
noncurrent leans. The purpose of the loan was the construction of a 12-unit affordable housing project. Each year until 2009, interestof 2.23%
accrues and is added to the principal. in December 2009 and apnually thereafter, intereston the balanceof the loan (principal and accrued interest
to date)will be due. The balanceof the loanis due December 3, 2023. The recelvable is valued at its discounted amount and is accounted for in
the Housing and Redevelopment Authority Special Revenue Fund.

Inchuded in the Septic Loan Special Revenue Fund are loans under the Minnesota Pollution Control Loan Program.

Loans outstanding at December 31, 2005, including interest $ 333,166

The long-term loan receivable from the South St Louis County Fair Association is $261,789 and is equally offsef by deferred revenue. The
receivable arises from the County financing the constructicn of new grandstands and racetrack lighting and all cosis related to these aclivities.
The interest free loan was approved by the County Board or: December 17, 2002, The repayment schedule calls for annual payments in the
amount of $20,000 beginning in 2004 and every year thereafier until it is paid to the County in full. The Lakehead Racing Association made
payments in the amount of $7,500 on May 15 and October 15 in 2004, the County will withhold $5,000 from the South St. Louis County Fair
Assaciation annual allocation, and the Fair Association pays $1 per seat chargs io retire the debt.

Lease Receivable

31. Louis County lsases to the Silate of Minnesota approximately 33,162 useable square fest of space in the Pike Lake Joint Maintenance Facility.
The total cost of the shared facility was $5,948 604: depreciation to date is $660,958, leaving a carrying vaiue of $5,287,6848. The State paysrent
of $14,077 per month through August 2012, The monthly rent is accounied for in the Debt Service Fund and is used io retire the cutstanding
bonds. The State also pays 29.5% of the operating costs of the facility.

The minimum future rentals are:

Year Ending

December 31
2008 $ 168,819
2007 168,919
2008 168,819
2009 168,919
2010 168,819
2011-2012 281,534
Totat 5 1,126,129
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The following amounts were due from other governments at December 31, 2005:

{Amounts in Dollars)

Federal State Local/Other Total
Governmental Activilies;
General Fund $ 893958 $ 752581 $ 77.814 1,724,384
Special Revenue Funds
Road and Bridge 185,570 4 083,773 190,844 4,460,287
Social Services 1,845,038 4,903,379 - 6,748,417
Community Development Block 282879 - - 262 678
Northeast Minnesota Housing Consortium 207 814 - - 267,914
Total Special Revenue Funds 2,501,201 8,887,152 190,944 11,678,287
Debt Service Fund - 132 - 132
Capital Projects Fund - 25 1,468 1,523
fnternal Service Funds - 48,503 6,822 55,325
Total Governmental Activities 3,395,200 9,788,283 277,078 13,460,671
Business-type Activifies:
Enterprise Funds 38,274 52,082 162,748 251,102
Fiduciary Activities:
Agency Funds 216,255 1,701,637 314,855 2,231,947
Total $ 3647729 % 11,541,512 § 754479 § 15843720
Restricted Assets
Business-type activities
Debt service
Cash and cash equivalents % 27,388
Delinquent taxes receivable 3.685
Deferred charges - issuance costs 7.208
Financial assurance
Cash and cash equivalents 521,592
Investments 2,140,480
Accrued inlerest receivable 44,7685
Total % 2,715,129
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Capital asset activity for the year ended December 31, 2005 was as follows:

Governmental activities:

Capital assets, not being depreciated:
Land

Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Buildings and improvements
Machinery and equipment

Vehicles

Infrastruciure

Total capital assets being depreciated

Less accumulated depreciation for:
Buildings and improvements
Machinery and equipment
Vehicles

Infrastructure

Total accumulated depreciation

Total capital assets, being depreciated, net

Governmental activities, capital assets, net
Business-lype activities:

Capital assets, not being depreciated:
Land

Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Buildings and improvements
Improvements other than buildings
Machinery and equipment

Linens

Vehicles

Total capial assets being depreciated

Less acocumulated depreciation for:
Buildings and improvements
Improvements other than bulldings
Machinery and equipment
Vehicles

Total accumulated depreciation

Total capital assets, being depreciated. net

Business-typs activities, capital assets, net

Beginning Ending
Balance Increases Decreases Balance
$ 1657358 § 483699 % {132.088) § 1,888,971
833,080 5,811,740 - 6,644,820
2,480 438 6,275,439 (132,086} 8,633,791
82,811,010 384 690 (2,186,531) 81,019,169
15,773,920 441,23% {1,221,286) 14,893 868
42,258,808 2.596,766 {2,028,236) 42,825,338
370,706,147 19,377,043 (7,688,707 382,493 483
511,547 885 22,808,730 {13,025,760) 521,331,855
(29,837,583} {1,744,824) 327,236 {36,855,271)
(13,631,481 (810,892} 1,218,682 (13.222,891)
{27.826,780) (2,480,857} 1,821,171 (28,489 ,466)
{135,048,404) (14,809,59%) 7,123,525 (142,734,568)
(206,047,338) (19,846,272) 10,491,614 (215,401,996)
305,500,547 2,963 458 (2,534,148} 305,929 859
$ 3079980885 % $,238.897 § (2,666,232) § 314,563 650
$ 363822 § - & - % 363,922
40,8332 - {40,833) -
404 855 - {40,933) 363,822
13,303,041 44 650 - 13,347,691
8135816 - - 8,135,818
1,914,600 501,088 - 2,415,668
247,265 " (13,874} 233,291
553,808 32,0638 {15,821) 870,115
24 454 720 577,757 {29,895) 25,002,582
(4,050,827 (348,035; - (4,398,862)
(4,473,480 (179,083 - {4,652,563)
(1,435,210) (88,410) - (1,531,820}
{468,277} {128 6836) 15,921 {581,992}
(10,427 794) (753,164) 15,921 (11,165,037}
14,026,826 {175.487} (13,974} 13,837,545
$ 14,431,781 % (175407) & (54,907) & 14,201 467
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Depreciation expense was charged to functions/programs as follows:

ST. LOUIS COUNTY, MINNESOTA
NOTES TO THE FINANCIAL STATEMENTS

Governmental activities

General government

Public safety

Highways

Health and sanitation

Human services

Cuiture and recreation

Conservation of natural resources

Economic development

Internat Service Funds

Total depraeciation expenses - governmental activities

Business-type activities

B.

Sofid Waste Management

Chris Jensen Health and Rehabiiitation Center

Other Enterprise Funds

Total deprectation expenses - busingss-type activities

Liabilities

Deferred Revenue

Deferred revenuse consists of taxes that are not collected soon enough after year-end ta pay liabilities of the current year, state and federal grants

DECEMBER 31, 2006

and aids received but not yet sarned, credit accounts receivable balances, and long-term receivables.

Fund Financial Statements

$ (728,902)
{800,911
(17,436.088)
(32,441)

(133 546)
(60,498)
(203,794)
(1,540)
{448,552)

§ {19,846 272)

3 {600,027}
{139,733)
13,404}

$ (753,164}

Accounts Ald and Leng-Term
Receivable Grants Taxes Receivablas Total
Governmental Activities:
General Fund % 2,171 % 323243 % 1,286,440 §% 360,347 § 1,972,206
Speciai Revenue Funds:
Reoad and Bridge - 1,361,724 568,830 - 1,830,554
Sociai Services - 654,701 764 650 - 1,419,351
Forfeited Tax Sale - ~ - 16,749,986 18,745,986
Housing and
Redevelopment Authority - - 7,688 - 7,896
Debt Service Fund - - 186,871 - 188,871
Capital Projects Fund - - 29,275 - 28,275
Iternal Service Funds 705,739 - - - 705,739
Total Gevernmental Activities 767,915 2,339,688 2,843,762 17,110,333 23,001,678
Business-type Activities:
Enterprise Funds 36,805 - 8,291 - 37,188
Totat § 738820 § 2,339,668 § 2850053 § 17,410,333 § 23038874
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DECEMBER 31, 2005

Statermnent of Not Assets

Governmental Activities:
General Fund

Special Revenue Funds
Road & Bridge
Social Services
Internal Service Funds

Total Sovernmental Activities

Business-type Activities:
Enterprise Funds

Total

Accounts Aid and

Recelvable Grants Total
2476 % 323243 % 325419
- 569,781 568,781
- 654,701 654 701
705,739 - 705,739
707 815 1,547,725 2,255.640
30,805 - 30,805
738820 § 1,547,725 § 2,288 545
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Long-Term Debt

Disclosure of information about iong-terrn liabilities

ST. LOUIS COUNTY, MINNESOTA

Long-term Hability activity for the vear ended December 31, 2005 was as follows:

GOVERNMENTAL ACTIVITIES

Bonds, notes, and tax lease obligations payable

General obligation dabt
Capital Improvement Bonds 2001
Jail Refunding Bond 20028
Capital Equipment Notes 2002C
Capital mprovement Bonds 2004A
Capital Equipmant Notes 20048
Refinding Bonds 2004C
Capital Improvement Bonds 20054
L.LEC Refunding bond 20058
Generatl obligation revenue noies
Tax iease obligations {HRA)
Law Enforcement Centar 1997
Total bonds, notes and
tax fease obligations payable

Cther Liabilites
Gravel pit purchase
Compensated absences
Claims payable
Capital ieases payable
Total other ligbiiities
Governmental activities
long-term liabilities

BUSINESS-TYPE ACTIVITIES
Bonds Payable
General obligation debt

2002 Jensen - payabile from restricted

assels

Other Liabilities
Compensaled absences
Customer deposits
Closure and posi-closure
liabitities
Total other liabilities
Business-type activities long-
term liabilities

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2005

Beginning Amounts
Balance Ending Due Within
Restated Additions Reductions Balance One-Year
% 12,075,000 & - % (78G,000y § 11,285000 § 820,000
5,244 877 - (1,244,224) 4,000,653 1,284,224
3,086,589 - {898,974} 2,087 815 1,028,874
13,888,945 - (645,628) 13,223,317 750,628
2,824 341 - (701,215) 2223128 721,215
854 271 - (142,412) 811,858 147 412
- £,138,732 {283} 6,138,449 308,390
- 2,984 629 {1,722} 2582907 370 661
552,517 - {4681} 547,836 4,778
3,280,000 - {340,060) 2,940,000 2,940,800
41,986,540 9,123,361 (4,869,139} 46,240,762 8,376 280
280,600 - (85,000) 185,000 65,000
38,296,285 9,754 814 (14,024,324 38,026,585 6,821,982
7,569,657 25,271,895 (25,781,288} 7,060,264 2,818,165
541,162 - (68 262) 482 200 57,200
46,667,114 35,028 508 (35,928,874} 45,764,749 9,860,347
3 88,653,654 § 44,148870 § (40,788,013 § 92005511 § 18,236,627
$ 426,000 § - 3 (100,000) § 320000 § 105,000
2816338 496 486 (388,128) 2,924,694 565,722
800 - {700) 160 -
1,269,538 87,507 - 1,357 048 -
4,088 675 583,993 (388,828} 4,281 840 565,729
5 4506675 % 583893 § (488 828) § 4601840 § 670 729

Beginning compensated absences balances were restated for a change from the termination method to the vesting method for calculating the
Hability. The restatement amounts for governmental activities and business-type activities were $1,353,720 and $965,769, respectively.

Internal service funds predominantly serve the governmental funds. Accerdingly, long-term fiabilities for them are included as part of the sbove
totals for governmental activities. At year end $10,068,723 of intemal service funds compensated absences, claims payable, and capital leases
payable are includedin the aboveamounts. Also, for the governmental activites, claims, capital leases, and compensated absences are generally

liquidated by the major funds.
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{Amounts in Doilars)
General obligation bonds and notes payable at December 31, 2005, consist of the following issues:

$14,270,000 General Obligation Capital ImprovemenBonds due in annualinstallmentsof $705,000 10 $1,280,000 on December

1, 2002, through 20186, interest at 3.5 1o 5.0 percent. This bond was issued fo finance capital improvements. 11.285.000

§7.415,000 General Obligation Jail Refunding Bonds due in annual instaliments of $1,085,000 to $1,360,000 on December 1,
2003, through 2008; interest at 3.00 to 3.25 percent, including unamortized premium of $70,653. This bond was issued to
refund the Jail Revenue Bonds Series 1993A. 4000 653

$5,000,000 General Chligation Capital Equipment Note due in annual installments of $850,000 to $1,055,000 on December 1,
2003, through 2007 interestat 2 00 to 2.85 percent, including unamortizedpremium of $7,615. This bond was issued to finance
capital equipment purchases. 2087 615

$13,785,000 General Obligation CapitalimprovementBonds due in annualinstalimentsof $640,000 to $1,215,000 on Decomber
1, 2005, through 2019; interest at 3.00 to 4,60 percent, including unamortized premium of $78,317. This bond was issued to
finance capital improvements, 13,223317

$2,800,000 General Obligation Capital Equipment Note due in annual installments of $695,006 to $755,000 on Decsmber 1,
2008, through 2008; interest at 2.00 to 3.00 percent, including unamortized premium of $18,126. This bond was issued to
finance capital equipment purchases. 2223196

$960,000 General Obligation Refunding Bonds due in annual instaliments of $20,000 to $17C,000 an December 1, 2004,
through 2010; interest at 2.00 te 3.50 percent, including unamortized premium of $11,858 This bond was issued to refund the
AJC GO Bonds Series 1995, 841 859

$6,115,000 General Obligation Capital Improvement Bonds due in annual instalimentsof $430,000 to $535,000 on December
1, 2006, through 2020; interest at 3.7 to 3.9 percent, including unamortized premium of $23,449. This bond was issued to
finance caplial improvements 6 138.449

$2,840,000 General Obligation Refunding bonds due in annual instaliments of $3583,000 te $470,600 on December 1, 2006,
through 2012; interestat 4,00 to 5.00 percent, inciuding unamortized premium of $142,807. This bond was issued to refund the
Law EnforcementF aciliies RevenueBonds. The transaction resuits in a differencein the cash flow requirements of $137,085.
The net present value benefit of the refunding issue is $120,560 and results in a reduction of $137,085 in future debt setvice
payments. 2982807

General oblfgation revenue notes payable at December 31, 2005, consist of the following issues:

$50,000 1688 General Obligation Revenue Note Payableto the Minnesota Department of Agriculiure {Department}to provide
the initial funds for the septic system improvement loan program under the Agricultural Bast Management Loan Program. The
terms require repayment to the Department after ten years an amount equal to the principal repaid to date by the individual
borrowers, plus intereston idle funds must be repaid semi-annually, After yearten, principal amounts plus intereston idle funds
must be repaid semi-annually. 27.833

$200,000 1898 General ObligationRevenue Note payableto the Minnesota Department of Agriculture {Department}to provide
the initiat funds for the seplic systemimprovement loan program under the Agricultural Best Management Loan Program. The
terms require repayment to the Department, an amount equai to the principal repaid to date by the individual borrowers, pius
intereston idle funds must be repaid semi-annually. After year ten, principal amourdsplus intereston idle funds must be repaid

semi-annually. 200,000

$34C,000 2000 General Obligation Revenus Nate Payable to the Minnesota Poliution Control Agency to provide jow interest
loans fo citizens and entities of the County for Best Management Practices, including improvements to individual sewage

systems. The terms require semi-annual repayments beginning June 15, 2002. 21003

$2006,000 2001 General Cbligation Revenue Note Payableto the MinnesoiaDepartimentof Agriculture {Department}ic provide
additional funds for the septic system improvement loan program. The terms require repayment to the Department, after ten
years an amount equal to the principal repaid to date by the individual borrowers. After year ten, principal amounts must be
repaid semi-annually. 200.000
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$79,000 2004 General Obligation Revenue Note Payable to the MinnesotaDepartmentof Agriculture (Department)ie provide
additional funds for the seplic system improvement loan program. The terms require repayment o the Department, after ten
years an amount equal fo the principal repaid to date by the individual borrowers, plus interest on idie funds must be repaid
semi-annually. After year ten, principal amounts plus interest on idle funds must be repaid semi-annually.

Tax lease obligations payahle at December 31, 2005, consist of the following issue;

$5,275,000 Law Enforcement Facilities Revenus Bonds {St. Louis County Unlimited Tax |Lease Obligation) of the Housing
and Redevelopment Authority of 8t Louis County, Minnescta due in annual installments of $250,000 to $480,000 December
1, 1988, through 2012 interest at 4.875 to 5.100 percent. The bonds are special obligations of the HRA. Under a leasa
agreement with the HRA, the County is obligated to make payments of basic rent sufficient to pay the principal and interest
on the bonds when due.

Fund Long-Term Debt

Governmental Activities General Obligation Long-Term Debt to Maturily is as follows:

General Obligation

Year Ending
12[31/05 Principal interest
20086 s 8378280 % 1,840,654
2007 5,631,043 1,456,332
2008 4,728 9614 1,280,988
2609 2,710,793 1,116,511
2010 2,814,652 1,011,082
2011-2015 13,435,736 3,352,384
2018-202C 8,480,797 815,412
2021-2024 51,600 -
Totak $ 46,240,762 $ 10,673,384

Business Type Activities Debt Service to maturity are as follows:

Nursing Home 2003

Year Ending
12731105 Principal {nterest
2008 5 105,600 § 9.875
2007 105,600 6,725
2008 110,000 3,575
Total: $ 320,000 § 20,175
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Business-ype activities bonds payable at December 31, 2005 consist of the following issue:

$600,000 2002 General Obligation Nursing Mome revenue bonds due in annual instaliments of $85,0600 to $110,000 on
December 1, 2003, through 2008; interest at 3 to 3.25 percent. This bond was issued {o finance remodeling at the Chris

Jensen Health and Rehabilitation Center. 320,000

Gravel pit purchase payable at December 31, 2005, consists of the following:

$325,000 payable to an individual for the purchase of a gravelpit payable in annuat instalimeants of $65,000 in 2005 through
2008; interest at 7 percent. 195 GO0

The annual requirements to service the gravel pit purchase payable as of December 31, 2005, are as follows:

Year Ending
12/31165 Principal Interest
2006 5 85,000 § 4,550
2007 65,000 4,550
20608 65,000 4,650
Total: 3 195000 § 13,650

The County's proporiionate shares of general obiigation debt and generai obligation revenue debt at December 31, 20085, of alf governmental
units which provide services within the County's borders, and which must be borne by properties in the County, is summarized below:

{Amounts in Dollars)

Parcentage
Applicable County Share
Qutstanding to the County of Debt
Direct Debt
S1. Louis County 46,560,762 100.60 48,560,782
OGverlapping Debt
School Districts 72,925,000 26.83 19,638,118
Western Lake Superior Sanitary District 58,634,072 82.83 48,566,602
Undarlying Debt
Cities 141,857,937 100.00 141,897 937
School Districts 130,324,565 100.00 130,324,565
Towns 1,536,550 100.00 1,536,550
Duiuth Entertainment and Convention Center 4,195,600 106.00 4,185 000
Duiuth Economic Development Authority 7,282,800 160.00 7,282,800
Virginia Housing and Redevelopment Authority 6,225,000 100.60 6,225,000
Total 489,581,686 406,227,332
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Lease Obligations

Operating Leases

The County is commitied under various operating leases for office space, parking facilities, data processing software, office equipment, and
vehicles. Most of these leases are expected to continue indefinitely or be replaced by similar leases,

The fellowing is a summary of the operating lease expense for 2005:

Type of Property Amount
Rental of office space and parking facilities $ 666,799
Data processing software 374,758
Communications equipment 25,773
Total rental expense 5 1,067,331

Future minimum payments under operaling leases, which are not reflected in these financlal statements, consist of the following at December 31,
2005

Year Ended Amount
2006 T§ 1543403
2007 1,030,900
2008 1,030,900
2009 1,030,900
2010 1,030,800
Total future minimum W
lease payments 3 5,168,003

Capital Lease

The capital sase of the County at December 31, 2005 is shown below:

Governmental

Type of Property Activities
Maintenance facility $ 908,924
Less: accumulated depreciation 217,132
Carrying value $ 691,792

The foilowing is a schedule of the future minimum lease payments under this capital lease, and the present value of the net minimum lease
paymenis at December 31, 2005:

Governmental
Year Ending Activities
2008 $ 85,813
2007 85,523
2008 86,059
2009 85,237
2010 85,131
2011-2012 169,884
Total future minimum leagse payments 587 687
Less: Amount representing interest (114,787)
Present value of future minimum lease % 482,900

78



ST, LQUIS COUNTY, MINNESOTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2005

Construction Commitments

At December 31, 2005, the County had construction commitments as follows:
{Amounts in Dollars)

Authorized Expended

Projects to Date Commitments
Ely Joint Public Works Facility 5,646 886 482 383 82,247
Duluth Courthouse HVAC Replacement Phase || 3,105,275 2,758,785 6,180
Duluth Motor Poot Building Repair 780,250 40,187 19,827
Chris Jehsen Facilty Repair 500,000 283241 39,142
New Sheriff/911 Dispatch Operations Center 6,058,240 147,962 234,802
Hibbing Annex Remodeling 3,058,000 2,724 429 324,200
GSC HVAC Duct Replacement and Roof Repair 724,122 209,863 514,188
Total 19,048,773 8,644,820 1,220,887

Contingent Liabilities

The State of Minnesota issued revenue bonds, which were secured by the State’s full faith and credit. The revenue bonds paid for the costs o
acquire, construct, and equip an aireraft maintenance facility at the Duluth International Airport, The facility was leased to Northwest Airlines
(NWA). The revenue bonds are fo be paid with tax increments, NWA rental payments and City of Duluth franchise fee revenues. The City of
[uluth and St. Louis County made various pledges to the State should revenues be insufficient to pay the bonds,

The County executed a General Obligation Reserve Fund Demand Note payableto the state. The payment is to be made by the County only in
case of a default on a lease agreement between the Duluth Economic Development Agancy (DEDA) and Northwest Airlines, Inc., a Minnesota
Corporation. The County collateralized the Note with a pledge of its future state aids. In the eventthat the anticipated annual state aid payments to
the County should decrease o a level below $1,899,920, the County is obligated to pledge substitute collateral in a form that is acceptabieto the
State of Minnesota. The Note will expire when the bonds are defeased, which according to the debt service schedule, will accur in the year 2014,

Howevet, a large balloon payment is due in that year and if the issue is refunded, the note will be continued until the refunding issue is defeased.

NWA fited for bankruptey on September 14, 2005. They did not pay their properly tax on October 15, 2005 and made a partial rental payment
due on January 30, 2006, This resulted in the State demanding $116,514 from St. Louis County to pay the bond interest, which was due on
January 31, 2006. Future required payments by the County, if any, are unknown.

Risk Management

The County is exposed to varicus risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to
employees; and natural disasters. The County maintains three internal service funds to account for and finance its purchased insurance and
uninsured risks of loss. In none of the past three years did the County have a loss exceeding coverage for purchased insurance. Jnsurance
coverage has not significantly changed from the prior year.

The Property, Casuaity, Liability Insurance Fund covers claims and judgments against the County, including administrative expenses and
expenses for third-party coverage. All risk, exceptfire and property damage to major structures is assumed. Maximum third-party coverage for
property damage is mited to the estimated value of the property. No claims have exceeded coverage. Premiums are charged to other County
funds on the historical basis and are reported as quasi-external transactions. The estimated liability at year end is based on a case-by-case
evaluation by the County Attorney’s Office and is consistent with the requirements of Governmental Accounting Standards Board StatementNo.
10, which requires that a iability for claimsbe reperted if information prior {o the issuance of the financial statements indicates that it is probable
that aliabllity has beenincurred at the date of the financial stalements andthe amount of the loss can be reasonably estimated. The County

Attorney's Office estimated setflements to be $677,200 at December 31, 2005, for various cases considered “reasonably possible” losses to

the County. This amount is not reflected in the financial statements.

The Workers' Compensation Insurance Fund covers workers'compensation claimsup to $1,820,000 per single loss cocurrence. At thai point, the
County is covered for losses by the Workers’ Compensation Reinsurance Association, an organization created by Minnesota statutes in 1978 to
implement a mandatory program of reinsurance for workers' compensaton liability risks in the State of Minnesota for losses ocourring on or after
Cctober 1, 18978, The Association provides fuill indemnification for the County for ¢laims arising under Minn. State, Chapter 176 (2002) in excess
of the $1,620,000 retention limit. The estimated lability for workers’ compensation reported in the Fund is based on a case-by-case examination
of claims filed through December 31, 2005, and is consistent with the requirements of Governmental Standards Board Statement No. 10 which
requires that a liability for claims be reperted if infermation prier to the issuance of the financial statements indicates that it is probable that a
lizbility has been incurred at the date of the financial statements and the amount of the loss can be reasonably estimated. The estimate

liahitity for claims payable at the end of the year is present valued at 3.76%.

This percentage is the average investmentyield for the first twe months of the subsequent year. The activities of the Fund are supported by
premiumns from County funds which have persennel; the premiums are based on historical costs and are reporied as quasi-external transactions.
A portion of the premiums s for the administrative costs and reinsurance costs which are paid from the Fund; a portion of the premiumsis for the
provision for expected future catastrophic losses.
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The MedicaliDental Insurance Fund covers medical and dental expenses incurred by the County employees, dependents, and retirees, including
the costs of claims management by a third party administrator and the cost of an insurance consultant. Premiums include a provision for stop-
loss insurance and administrative expenses and are based on anticipated claims and available nat assets. The County carries individual-specific
stop foss insurance for claims that exceed $750,000 per year per employes contract. All County funds with personnel are chargsdfor the County's

share of premiums for employees and these charges are reported as quasi-external transactions.

Employees contribute 2 share of the premiums from payroli deductions; premiums for refiress are paid for in part by other County funds and in part
by the retiress themselves. The liability at year end is an actuarial calculation by the third party administrator; it includes a reasanable provision
for incurrad but not reporfed claims and is consistent with the provision of Governmental Accounting Standards Board Statement No. 18, which
requires that a fiability for claims be reported i information prior to the issuance of the financial stalements indicatesthat it is probablethat a Hability

has been incurred at the date of the financial statements and the amount of the loss can be reasonzbly estimated.

Changas in the funds' claims Fability amounts during 2004 were:

Beginning of fiscal year liability for claims
Current year claims and changes in estimates
Claim payments

Balance of claims payable at fiscal year end

Changes in the funds’ claims labiity amounis during 2005 were:

{Amounts in Dollars)

Beginning of fiscal year liability for claims
Current year claims and changes in estimates
Claim paymenis

Balance of claims payable at fiscal year end

Property, Waorkers' Medical/
Casualty, & Compensation Dental
Liability Insurance Insurance
Insurance Fd Fund Fund
612,373 8,009,106 2,624 859
{354,101 978,058 24,797 6061
{57,422) (2,025,682) (25,015,136}
208,850 4,961,483 2,407,324
{Amounts in Dollars}
Property, Workers' Medical/
Casualty, & Compensation Dental
Liability insurance Insurance
Insurance Fd Fund Fund
200,850 4961483 2407324
76,804 2,127,412 23,067,679
(170,999) (2,230,795) (23,379,494}
106,655 4,858,100 2,095,509
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Retirement Plan
Plan Description

All fult-time and certain part-time employess of 3t Louis County are covered by defined benefit pension plans administered by the Public
Employees Retirement Association of Minnesola {PERA). The PERA administers the Public Employees Retirement Fund, the Public
Employees Police and Fire Fund, and the Public Employees Correctional Fund, which are cost-sharing, multiple-employer retirement plans.
These plans are established and administered in accordance with Minn. State. chs. 353 and 358.

Public Employess Refirement Fund members belong to either the Coordinated Plan or the Basic Plan. Coordinated Plan members are covered
by Social Security and Basic Plan members arenot. All new members must participate in the Coordinated Plan. All police officers, fire fighters,
and peace officers who qualify for membership by statute are covered by the FPublic Empioyees Police and Fire Fund. Members who are
amployed in a county correctional institution and have direct contact with inmates, are covered by the Public Employees Correctional Fund,

The PERA provides retirement benefits as weli as disability benefits to members, and benefits to survivors upon death of eligible members.
Benefits are astablished by state statute and vest after three years of credited service. The retirement benefits are based on a member's highast
average salary for any five successive years of allowable service, age, and years of credit at termination of service.

Two methods are used to compute benefits for Coordinated and Basic Plan members. The retiring member receives the higher of a step-rate benefit
accrual formula {Method 1) or a levelaccrual formula (Method 2). Under Method 1, the annuity accrual rate for a Basic Plan memberis 2.2 percent
of average salary for each of the first ten years of service and 2.7 percent for sach year thereafter. For a Coordinated Plan member the annuity
accrual rate is 1.2 percent of average salary for each of the first ten years and 1.7 percentfor each successive year. Under Method 2, the annuity
accrualrate is 2.7 percent of average salaryfor Basic Plan membersand 1.7 percentfor Coordinated Plan membersfor each yearof service. For
the Public Employees Police and Fire Fund Members, the annuity accrual rate is 3 percent of average salary for each year of service. For Public
Employees Correctional Fund members, the annuity accrual rate is 1.9 percent of average salary for each year of service.

For ali PERA memberswhoss annuity is calculated using Method 1, and for all Public Employees Police and Fire Fund and Public Employees
Correctionat Fund members, a full annuity is available when age plus yearsof serviceequal 30, A reduced retirement annuityis also available to
eligibie members seeking early retirement.

The benefit provisions stated in the previous paragraphs of this section are current provisions and apply to active plan participants. Vested,
terminated employees who are entitied to benefits but are not yet receiving them are bound by the provisions in effect at the time they last
terminated public service.

The FERA issues a publicly available financial report that includes financial statements and required supplementary information for the Public
Employees Refirement Fund, the Public Employees Police and Fire Fund, and the Public Empioyess Correctional Fund. That report may be
obtained on the Internet at www.mnpera.com, by writing to PERA, 60 Empire Drive, Suite 200, Saint Paui, Minnesota 55103-2088, or by calling
{651) 286-7460 or 1-800-652-9026.

Funding Policy

Pension benefits are funded from memberand employer contributions and incomefrom the investment of fund assets. Minn. Stat. ch. 353 sets the
rates for employer and employes contributions. These statutes are established and amendedby the State Legislature. The County makes annual
coniributions to the pension plans egual to the amount required by state statutes. Public Employees Retirement Fund Basic Plan members and
Coordinated Plan members were required to coniribute 8.10 and 5.10 percent, respectively, of their annual covered salaryin 2005. Contribution
rates in the Coordinated Plan increased in 2006 te 5.50 percent. Public Employees Police and Fire Fund members were required to contribute
6.20 percent of their annual covered salaryin 2005, That rale increased to 7.00 percentin 2006, Pubiic Employees Correctional Fund members
are reguired to confribute 5.83 percent of their annual covered salary.
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The County is required to contribute the following percentages of annual covered payroll in 2005 and 2006:

2005 2606

Public Empioyees Retirement Fund
Basic Plan Members 11.78% 11.78%
Coordinated Plan Members 5 53% 5.00%
Public Employees Police and Fire Fund 9.30% 10.50%
Public Employees Correctional Fund 8.75% 8.75%

The County's contributions for the years ending December 31, 2005, 2004, and 2003, for the Public Employess Retirement Fund, the Public
Employees Police and Fire Fund, and the Public Employees Correctional Fund were:

Public Employees Public Employees Public Employees
Retirement Fund Police & Fire Fund Correctional Fund
2005 $4,726,528 $641.903 $412,535
2004 4,725,603 652,248 414 387
2003 4,686,067 845,071 393,753

These contribution amounts are equal to the contractually required contributions for each year as set by state statute.
Defined Contribution Plan

The Public Employees Defined Contribution Plan is a muitiple-employer deferred compensation pian for local government officials, except elected
county sheriffs. The ptanis established and administered in accordance with Minn. Stat. ch. 353D, The planis a tax qualified plan under Section
401(a} of the internal Revenue Code and all contributions by or on behalf of employees are tax deferred untif time of withdraw!.

Pian benefits depend solely on amounts contributed to the plan plus investmentearnings, less administrative expenses. Minn. Stat. § 353D.03
specifies the employee and employer contribution rates for those qualified personnet who elect to participate. An eligible elected official who
decides to participate contributes five percent of salary, which is matched by the employer.

No vesting pericd is required to receive benefitsin the Defined ContributionPlan. At the time of retirement or termination, the marketvaiue of the
member's account is distributed to the member or another gualified plan.

The County's contributions for the years ending December31, 2005, 2004, and 2003, were $7 460, $7,503, and $6,956, respactively, and were
equal to the contractually required contributions for each year as set by statute.

interfund Receivables, Payables, and Transfers
The compositicn of interfund balances as of December 31, 2005, is as follows!

Due From/To Other Funds (for resident personal needs):

Receivable Fund Payable Fund Amount
Patients’ Escrow Private Purpese Trust Fund Chris Jensen Health and Rehabilitation
Enterprise Fund § G874
Interfund Receivables/Payables (for deficit cash balances):
Raceivable Fund Payable Fund Amount
Genaral Forfeited Tax Sales Fund $ 72,893
Chris Jensen Health and Rehabilitation
Center Enterprise Fund 3,250,388
Totat % 3,323,279
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Interfund Transfers:

Major
Road and Ferfeited Capital Total

Major fund General Bridge Tax Sale Projects Transfers in

General 3 - % - % 1,750,000 § 20476 & 1,770,475

Road and Bridge 25,660 - - - 25,000

Capital Projects 787430 40,600 - - 807,430
Nonmajor governmentat fund

Forest Resources - - 1,461,923 - 1,461,823
Total Transfers Out $ 792430 8 40006 % 3211823 & 20478 _§ 4,064,829

The transfers from the General Fund were for ditching expenses and Northiand Office Building excess rent ravenues.

The transfer from the Road and Bridge Fund was for emergency repairs.
The transfers from the Forleited Tax Sale Fund were to apportion that fund's net proceeds for the year as prescribed by law.

The transfer from the Capital Projects Fund was for radio maintenance expenses.

Note 4. Joint Ventures

Arrowhead Regional Corrections

Arrowhead Regional Corrections Is governed by an eight-member board composed of a member appointed from each of the participating
counties’ boards of commissioners, except for St Louis County, which has three members from its board. In addition, the right to have an
additional member is annually rotated among Carlten, Cook, Koochiching, and Lake Counties. The County records all the financialtransactions
for Arrowhead Regional Corrections through its Arrowhead Regional Corrections Agency Fund. ts deposits and invesiments are included in the
County’s foregoing note on deposits and investments.

Arrowhead Regional Corrections is financed through state grants and contributions from the participating counties. During 2004, (the most recent
available), county confributions were in the following proportion:

Carlior: County 891%
Caoock County 1.28%
Koochiching County 1.76%
Lake County 2.05%
St. Louls County 88.90%

Total 100.00%

St Louis County provided $9,341,102 in funding during 2005. Separate financial information can be obtained from:

Arrowhead Regional Corrections
Room 318 5t Louis County Cowthouse
Duluth, Minnesota 55802

A summary of the financial information from Arrowhead Regional Corrections’ Government-Wide Financial Statements for December 31, 2004 was:

Total Assels & 10,654,026
Total Liabilites 3,862,002
Total Net Assets 6,652,024
Total Revenues 17,221,508
Total Expenses 16,831,713
Change in Nel Assets 288,795
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Community Health Services Board

Carlton, Cook, Lake, and St. Louls Counties entered info a joint powers agreement, operating the Carlton, Cook, Lake, and 8t Louis County
Cominunity Health Services Board. This agreement is entered into under the authority of the Community Health Services Act and is pursuantto
the provisions of Minn. Stat. §471.58. The Community Health Services Board is composed of nine members. Garlten, Cook, and Lake County
Boards of Commissioners, each appoints two members,; the St Louis County Board of Commissioners appeoints three members. Financing is
obtained through federal and state grants. St Louis County provided no funding to this organization during 2005,

in 2004, the Community Health Services Board adopted the provisions of Governmental Accounting Standards Board StatemeniNo. 34, Basic
Financial Staterments and Managemen! Discussion and Analysis for State and Local Governmenis. A summary of the financial information of the
Community Health Services Board Government-Wide Financial Statements for December 31, 2004, (the most recent available) was:

Total Assets $ ER7,760
Total Liabifities 498,765
Total Net Assets 88,995
Total Revenues 3,897,885
Total Expenses 3,883,962
Change in Net Assets 13,833

Separate financial information can be obtained from:

Carlton, Cook, Lake, and 31 Louis Counties
Community Health Board

404 West Superior Street, Sulle 220

Duluth, Minnesota 55802

Regional Railroad Authority

The St Louis and Lake Counties Regionat Railroad Authority was established under the Regional Railroad Authorities Act, Minn. Stat. §398A.03.
it is governed by a Board composed of three members from the St Louis County Board of Commissioners and two members from L.ake County
Board of Commissioners. St. Louis County is the fiscal agent for the Railroad Authority and ail of its financial transactions are recorded in the

County Regional Railroad Authority Agency Fund. Financingis obtained through a tax levy, and federal, state and focal grants or participation. St,
Louis County provided no funding to this crganization during 2005.

Ih 2804, the Regional Rallroad Authority adopted the provisions of Govemnmental Accounting Standards Board StatementNao, 34, Basic Financial
Statements and Management Discussion and Analysis for State and Local Governments. A summary of the financial infermation of the Regional
Raifroad Authority for the Government-Wide Financial Statement for December 31, 2004, {the most recent available) was:

Total Assets $ 8,329,881
Total Liabilities 246,069
Total Net Assets 3,083,812
Total Revenues 1,269,417
Total £Expenses 1,469,929
Change in Net Asssts (200,512)

Separate financial information can be obtalned from:

St Louis & Lake Counties Regional Railroad Authority
801 SW Hwy 169

Suite #4

Chishalm, Minnesota 5571%
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Northeast Minnesota Office of Job Training

The Counties of Aitkin, Carlien, Gook, lasca, Koochiching, Lake, and St Louils entered into joint powers agreement pursuant to Minn, Stat.
§471.59 for the purpose of developing and implementing a private and public job training pregram. The United States Congress through the Job
Training Partnership Act of 1982 authorized states to establish "service deliveryarea” {o provide programs to achieve full employment through the
use of grants, The counties identified above are defined as such "service delivery arsas” and the Northeast Minnesota Office of Job Training is
designated as the grant recipient and administrator for such service delivery area, The County is not a funding mechanism for this srganization.

The governing body is compoesed of seven members, one from the board of commissioners of each of the participating counties,

A summary of the financial information of Northeast Minnesota Cffice of Job Training’s Government-Wide Statements for June 30, 2005, was:

Total Assets $ 2,716,308
Total Liabilities 1,173,718
Total Net Assets 1,542,582
Total Revenuss 5,152,590
Total Expenses 4,892,548
Change in Net Assets 188,042

Separate financial information can be obtained from:

Northeast Minnasota Cffice of Job Training
820 North Ninth Street, Suite 210
Virginia, Minnesota 55792

Northern Counties Land Use Board

Northern Counties Land Use Beard was established through a joint powers agreement pursuant to Minn. Stat, §471.59 for the purpose of helping fo
formulate land use plans for the protection, sustainable use, and development of lands and natural resourcas.

The joint pewers are the Counties of Aitkin, Cook, ltasca, Koochiching, Lake, Lake of the Woods, and St Louis. Three elected county
commissioners from St. Louis County and two from each of the other counties comprise the membership of the Board. St. Louis County handles
all of the financial transactions for this organization through its Northern Counties Land Use Board Agency Fund. St. Louis County provided $3,750
in funding during 2005.

In 2004, the Northern Counties Land Use Board adepted the provisions of Governmental Accounting Standards Board Statement No. 34, Basic
Financial Statements and Management Discussion and Analysis for State and Local Governmenis. A summary of the financial information of
Northern Counties Land Use Board for the Government-Wide Financial Statements for December 31, 2004, {the most recent available) was:

Total Assets % 27,283
Total Liabilities 5,243
Total Net Assets 22,040
Total Revenues 51,250
Total Expenses 472 956
Change in Net Assets 8,284

Separate financial information can be obtained from:

Northern Counties Land Use Board
Room 807 Government Services Center
320 West Second Strest

Duluth, Minnasota 55802
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Minnesota Counties Information Systems {(MCIS)

The Counties of Aitkin, Carlion, Cass, Chippewa, Cock, Itasca, Kouchiching, LacQui Parle, Lake, Sherburne, and St. Louis entered into a joint
powers agreement pursuant to Minnesota Stat. §471.58, for the purpose of operating and maintaining data processing facilities and management
information systems for use by its members.

MCIS is governed by an elevenmember board, composedof a member appointed by each of the parlicipating countiss' boards of commissioners.
Financing is obtained through user charges to the members. Cass County is the fiscal agent for MCIS,

in 2004, the MCIS adopted the provisions of Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements and
Management Discussion and Analysis for State and Local Governments. A summary of the financial information of Minnesota Counties
information System's funds for the Government-Wide Financial Statements for December 31, 2004, {the most recent available) was:

Total Assats 3 530,562
Total Liabllities 240,172
Total Net Assets 380,350
Total Revenues 2,193,747
Total Expenses 2,114,231
Change in Net Assels 78,516

Separate financial information can be obtained from:

Minnesota Counties Information Sysiems
413 Scutheast 7ih Avenue
Grand Rapids, MN 55744

Duiuth Area Family Service Collaborative

The Duluth Area Family Service Collaborative was established pursuant fo Minn, Stat. §1240.23. The Coliaborative includes St. Louis County,
Independent School District No. 709, Arrowhead Regional Comrections, and the City of Duluth. The purpose of the Gollaborative is to improvethe
lives of families and children threugh efforts focused on prevention and early intervention. The Collsborative seeks to empower parents and
families to solve their own problems through support, information, skifl building, and advocacy,

Control of the Collaborative is vested in a Board of Directors. The County has one member on the Beard. Financing is provided by state and federal
grants, appropriations from the Collaborative members, and miscellanecus revenues. St Louis County provided no funding to the Collaborative
during 2008, St. Louis County is the fiscal agent for the Collaborative which Is accounted for in the Duluth Area Family Service Collaborative
Agency Fund. A summary of financial information of the Collaborative for the year ended December 31, 2005, is:

Total Assets $ 58,834
Total Liabilities -
Total Fund Equity 58,834

Total Revenues -
Total Expenditures -
increase (decrease}

in Fund Balance -

Separate financial information can be obtained from the St. Louis County Auditor's Office.

86




ST. LOUIS COQUNTY, MINNESGTA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

Minnesota Community Capital Fund

The Countyis a Class A memberof the Minnesota Community Capital Fund (MCCF). The MCCF was established (o address unmstdevelopment
financing needs of communities and economic devslopment organizations throughout Greater Minnesota by pooling local revolving lean fund
resources and providing professional management services to support local efforts. The MCCF is designed to provide its members with greatsr
flexibility and the capacity to originate muitiple loans that are much larger than would be possible with imited local resources.

Note 5. Summary of Significant Contingencias and Other ltems
Claims and Litigation

The County, in connection with the normal conduct of its affairs, is involved in various claims, judgments, and [itigation. The County Attorney
estimates that the potential ciaims against the County not covered by insurance resulting from such litigation would not materially affect the
financial statementis of the County.

Participaticn in the Medicaid reimbursement program requires field audits of the Chris Jensen Health and Rehabilitation Center Enterprise Fund
nursing home records, and review of its compliance with applicable rules and regulations by the Minnescta Department of Human Services at
teast once every four years. Based on the resulis of these audits, current year revenues paid by the State may be adjusted accordingly.

Termination Offers and Benefits

in December, 1995, the County Board approvedan early retirement incentive plan Tor the Sheriff's Department employees who meet the following
criteria:

The smplioyee has completed 25 years of service with the County

The employee is at least age 50.

The employee qualifies for retirerent under the Police and Fire Fund of the Minnesota Public Employees
Retirement Association.

The employes retires effective December 18, 1988, through Aprit 1, 1996,

The plan offers the eligibfe retiree continuing County paid single low option heaith insurance coversge until the emplovyes reaches age 5.
in October, 2003, the County Board approved an early retirement incentive plan for curtent employees and elected officials who meet the
foliowing criteria:

The employes is al least age 55, has a minimum of five years of service with the County, and a combined age and
years of covered PERA service equal to 85 or more.

The employee retires effective November 1, 2003, through March 31, 2004,

The plan offers the sligible retiree continuing County paid single low option health insurance coverage for four years or untif the employee reaches
age 65 or Medicare eligibility, whichever comes first.

As of year end, there were 9 employees taking advantage of the first offer, and 52 employses taking advantage of the second offer. The County
finances the plan on @ pay-as-you-go basis. For the year ended December 31, 2005 the County paid $293,517 for those benefits.
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Management Agreement

The County has a management contract with Historie Union Depot, inc, (H.U.D.) which requires H.U.3. to manage the Depot for the ultimate benefit
of the public; to carry out a program of cultural, recreational, social or similar community services and arlistic activities.

The annual payment from H.ULD. to the County is based on the annual operating expenses for the Depotbullding. For the year ended December
31, 2004, the agresment required H.U.D. to pay the County $10,000 per month and an additional $80,000 by August 31, for a total annual payment
of $180,000. For the year ended December 31, 2005, the annual payment was delinquent by $2.870. This has been referred to the County
Administrator and the County Atiorney.

The Countyis required ta provide H.U.D. with a statement of actual operating costs within 60 days of yearend. If actual operating costs exceed
the annual payments from H.U.D., the County Board's anhuai contribution, and any rental income received by the County towards annual aperating
expenses,the H.ULD. is responsible to pay this additional amount to the County within 30 days of notice by the County, If aclual operating costs
are less than the annual payments from H.U.D,, the County Soard's annual contribution, and any rental income received by the County fowards
annual operating expenses, the County will adjust the H.U.D. annual payment for the foliewing year.

Conduit Debt

On May 1, 1882, the St. Louis County Housing and Redevelopment Authority (HRA}, a blended compenent unit of St. Louis County, issued
%540,000 in Fire Hall Lease Certlificates of Participation to finance the construction of a fire hall in the Town of Rice Lake, Minnesota. The St
1 ouis County HRA holds title to the land; the Township makesrental payments equalto debtserviceon the Certificatesto Western National Bank of
Piluth, as escrow agent, pursuani io a lease purchase agreement for the project, betweenthe St. Louis County HRA as Lessor and the Township
as Lessea. The Cerificates matureon May 1, 1993, through May 1, 2007, and bear interestof 4. 50% to 7.00%. The County has no obligation for
debt service on the Certificates, which do not constittte a pledge of the full faith and credit or taxing power of the County. At December 31, 2005,
the principal balance cutstanding for the debt is $105,000

Tax Forfeited Land Management

The County manages approximately 300,000 acres of state-owned tax-forfeited land. This iand generates revenues primarily from recreational
land leases and land and imber sales. Land management costs, including forestry costs such as site preparation, seedlings, tree planting and
logging roads, are accounted for as current operating expenditures. Revenues in excess of expenditures are distribuied to the County and cities,
towns, and school districts within the County according o state statute,

Subsequent Event

On February 28, 2006 the County issued $7,825,000 of General Obligation Capital Improvement Crossuver Refunding Bonds, Series 2008A.
Proceeds will be used to provide moneys i crossoverrefund $7,785,000 of the $11,285 060 outstanding of the $14,270,000 General Obiigation
Capital improvement Bonds, Series 2001, dated May 1, 2001. Maturities 2010 through 20186, inclusive, will be calied for redemption on December
1, 2009 at a price of par plus accrued interest. The net debt service reduction resulting from the issuance will be $358,585.

On January 3, 2008, the County retired the $2,840 000 balanceremaining o the 1887 Law EnforcementFacilities Revenue Bonds with procseds
from the 2005 General Obligation Refunding Bonds held in the Debt Service Fund at Decamber 31, 2005,
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NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds

Housing and Redevelopment Authority - This fund is used to provide funds for housing and
economic development,

Community Development Block Grant - This fund is used to account for the Federal Grant of the
same name.

Northeast Minnesota Housing Consortium - This fund includes Cook, tasca, Koochiching, Lake,
and St. Louis Counties and the City of Duluth. It is not an entity separate from St. Louis County. It is
used to account for the federal HOME grant with the purpose of developing affordable housing
initiatives.

Septic Loan - This fund is used to account for the Minnesota Pollution Control Loan Program.

Forest Resources - This fund is used to account for the collection and disbursement of proceeds
from the sale of tax-forfeited properties.

Debt Service Fund

Debt Service Fund - This fund is used to account for the accumulation of resources for, and the
payment of long term-debt principal, interest, and related costs.

Permanent Fund

Permanent funds are used to report rescurces that are legally restricted to the extent that only
earnings and not principal may be used for purposes that support the counties programs.

Shoreline Sales - This fund is used to account for proceeds from the sale of land, including interest,
under Minn. Laws 1999 Ch. 180. The principal from the sale of land may not be expended while any
interest earnings may be spent by the County Board only for the purpose related to the improvement
of natural rescurces.
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COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

ASSETS

Cash and cash equivalents

Delinquent taxes recsivable

Accounts receivable (net)

Loans receivable

Due from other governments
Total Assets

LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable
Salaries payable
Due to other governments
Deferred revenue
Totat Liabilities

Fund Balances:
Reserved for;
Nencurrent loans
Future loans
Encumbrances
Environmental trust funds

Improvement of natural resources

Designated for:
Retiree Obligations
Undesignated
Total Fund Balance
Total Liabilities and Fund Balance

DECEMBER 31, 2005

Special Revenue Funds

Northeast
Housing and Community Minnesota
Redevelopment Development Housing

Authority Block Grant Consortium
$ 500,176 % 56,163 % 4,702
9,011 - -
125,000 - -
- 262,674 207,914
534,187 318,842 212,618
- 172,088 212,616
2,812 - -
- 146,754 -
7,696 - -
10,308 318,842 212,616
125,000 - -
38,068 - -
460,811 - -
623,879 - -
3 634,187 % 318,842 § 212,616
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Special Revenue Funds (continued)

Septic Forest
Loan Resources Total
ASSETS
Cash and cash equivalents 3 239,819 $ 10,497 488 $ 11,298,328
Delinguent taxes receivable - - 89.0114
Accounts receivable (net) 3,847 - 3,947
L.oans receivable 333,106 - 458,106
Due from other governments - - 470,593
Total Assets 576,872 10,497,469 12,239,586
LIABHITIES AND FUND BALANCE
Liabifities:
Accounis payable - 82,591 467,295
Salaries payable - - 2612
Due to other governments - - 146,754
Deferred revenue - - 7,696
Total Liabilites - 82,591 624,357
Fund Balances:
Reserved for;
Noncurrent loans 333,106 - 458,106
Future loans 221,208 - 221,208

Encumbrances - 70,306 70,306

Environmental trust funds - - -

Improvement of natural resources - - -
Designated for;

Retiree Obligations - - - 38,068
Undesignated 22558 10,344 572 10,827 941
Teotal Fund Balance 576,872 10,414 878 11,615,629

Total Liabilities and Fund Balance $ 576,872 $ 10,497 468 $ 12,239,985
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NONMAJOR GOVERNMENTAL FUNDS

ASSETS

Cash and cash equivalents

Delinquent taxes receivable

Accounts receivable (net)

Loans receivable

Due from other governments
Total Assets

LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payabie
Salaries payable
Due to other governments
Deferred revenue
Total Liahilities

Fund Balances:
Reserved for:
Noncurrent loans
Future loans
Encumbrances
Environmental trust funds
improvement of natural resources
Designated for:
Retiree Obiigations
Lindesignated
Total Fund Baiance
Total Liabilities and Fund Balance

DECEMBER 31, 2005

Permanent
Fund
Total
Debt Nonmajor
Service Shoreline Governmental
Fund Sales Funds
% 4,793,848 $ 6,382,517 $ 22,474,684
231,038 - 240,049
- - 3,047
- - 458,106
132 - 470,725
5,025,018 6,382 517 23,647,521
17,151 - 484,446
- - 2,612
- - 146,754
186,871 - 194,567
204,022 - 828,379
- - 458,106
- - 221,208
- - 70,306
- 8,099,518 6,099,518
- 282,999 282,999
- - 38,068
4,820,996 - 15,648,937
4,820,995 6.382,517 22,819,142
3 5,025,018 5 5,382,517 $ 23,647,521
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NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Special Revenue Funds

Northeast
Housing and Community Minnesota
Redevelopment Development Housing
Authority Block Grant Consortium
REVENUES
Taxes 3 162,505 § - $ -
intergovernmental 16,032 3,141,507 815,411
Earnings on investments - - -
Land and timber sales - - -
Miscellaneous - 224 375
Totat Revenues 178,537 3,441,731 915,786
EXPENDITURES
Current:
Conservation of natural resources - - -
Economic development 224 650 3,141,731 915,786
Debt service:
Principal - - -
interest and other charges - - -
Total expenditures 224,650 3,141,731 G15,786
Excess (deficiency) of revenues
over expenditures {46,113} - -

OTHER FINANCING SOURCES (USES)

Transfers in - - .

Bonds issued - - -

Refunding bonds issued - - -

Premium proceeds - - .
Total other financing sources and uses - - .

Net change in fund balances (46,113} - -
Fund Balance - January 1 669,992 - -
Fund Balance - December 31 $ 623,879 $ - $ -
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ST. LOUIS COUNTY, MINNESOTA
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Special Revenue Funds {continued)

Septic Forest
Loan Resources Total

REVENUES
Taxes S - $ 447,680 $ 610,185
Intergovernmental - 109,109 4,182,059
Earnings on invesiments 7,829 - 7.829
Land and Yimber sales - - -
Miscelianecus - 1,145 1,744

Total Revenues 7,829 557,934 4,801,817
EXPENDITURES
Current;

Conservation of natural resources - 1,136,399 1,136,399

Eceonomic development - - 4,282 167
Debt service:

Principal 4,881 - 4,681

Interest and other charges 891 - 891

Total expenditures 5572 1,138,399 5,424,138
Excess (deficiency) of revenues
over expenditures 2.257 {578,465} (622.321)

OTHER FINANCING SOURCES {USES)

Transfers in - 1,461,823 1,461,923
Bonds issued - . -
Refunding bonds issued - - .
Premium proceeds - . -

Total other financing sources and uses - 1,461,923 1,461,923
Net change in fund balances 2,257 883,458 839,602

Fund Balance - January 1 574,815 9,631,420 10,776,027
Fund Balance - December 31 $ 576,872 $ 10,414,878 s 11,615,628
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2005

REVENUES
Taxes
Intergovernmental
Earnings on investments
Land and timber sales
Miscellanaous

Total Revenues

EXPENDITURES
Current:
Conservation of naturai resources
Economic development
Debt service:
Principal
Interest and other charges
Tetal expenditures
Excess {deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Bonds issued
Refunding bonds issued
Premium proceeds
Total other financing sources and uses

Net change in fund balances

Fund Balance - January 1

Fund Balance - December 31

Permanent
Fund
Total
Debt Nonmajor
Service Shoreline Governmental
Fund Sales Funds

5,518,701 % - $ £,128,886
1,080,277 - 5,232,336
13,159 175,588 196,576

- 107,310 107,310

168,919 - 170,883
6,751,056 282,898 11,835,771

- 95,435 1,231,834

- - 4,282,167

4,873,900 - 4,878,581
1,703,250 - 1,704,141
8,577,150 95,435 12,096,723
173,906 187,453 {260,952}

- - 1,461,923

18,962 “ 18,062
2,840,000 - 2,840,000
144,629 “ 144 629
3,603,581 - 4465 514
3,177487 187 463 4,204 562
1,643,499 6,185,054 18,614,580
4,820,986 $ 6,382,517 $ 22816142
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ST. LQUIS COUNTY, MINNESOTA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
HOUSING AND REDEVELOPMENT AUTHORITY SPECIAL REVENUE FUND

FOR THE YEAR ENDED DECEMBER 31, 2005

Original and Varlance with
Final Budgeted Actual Amounts Final Budget
Amounts Budgetary Basis Over (Under)
REVENUES
Taxes $ 161,068 3 162,505 $ 537
Intergovernmental 16,032 16,032 -
Total Revenues 178,000 178,537 537
EXPENDITURES
Economic development
Personne! services 100,078 100,078 -
Other operating 216,292 124,572 (91,720}
Total Expenditures 316,370 224 650 (91,720)
Excess of Revenues Qver
{Under) Expenditures (138,370) (46,113) G2,257
Fund Balance - January 1 669,992 669,992 -
Fund Balance - December 31 $ 531,622 3 623,879 $ 92,257
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ST. LOUIS COUNTY, MINNESOTA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
COMMUNITY DEVELOPMENT BLOCK GRANT SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with
Actual Amounts Final Budget
Original Final Budgetary Basis Over (Under)
REVENUES
Intergovernmental $ 2800000 $ 8,208,901 3 3,141,507 % {3,067,394)
Earnings on invesiments - - 224 224
Total Revenues 2,800,000 6,208,901 3,141,731 (3,067,170)
EXPENDITURES
Economic development
Other operating 2,800,000 5,208,901 3,141,731 {3,067,170)

Excess of Revenues Over
{Urder) Expenditures - - - -

Fund Balance - January 1 - - - -

Fund Balance - December 31 $ - b - 3 - 3 -
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ST. LOUIS COUNTY, MINNESOTA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
NORTHEAST MINNESOTA HOUSING CONSORTIUM SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with
Actual Amounts Final Budget
Original Final Budgetary Basis Over (Under)
REVENUES
Intergovernmental ) 750,000 § 2,451,776 $ 915,411 $ (1,536,365)
Miscellaneous - - 375 375
Total Revenues 750,000 2,451,776 915,786 (1,535,0690)
EXPENDITURES
Economic development
Other operating 750,000 2,451,778 915,786 (1,535,890)

Excess of Revenues Over
{Under) Expenditures - - - .

Fund Balance - January 1 . - - .

Fund Balance - Decembsr 31 $ - & ~ $ - 5 -
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ST, LOUIS COUNTY, MINNESCTA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
SEPTIC LOAN SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with
Actuail Amounts Final Budget
Original Final Budgetary Basis Over {Under)
REVENUES
Earnings on investments 3 - % 7828 % 7.829 3
EXPENDITURES
Health and sanitation
Bebt Service
Principat - 4,681 4,681
interest and other charges - 891 881
Totat Expenditures - 5,572 5572
Excess of Revenues
Over {Under)
Expenditures - 2,257 2,257
Fund Balance - January 1 574615 574,615 574,615
Fund Balance - December 31 5 574615 & 574,615 $ 574 615 3
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ST. LOUIS COUNTY, MINNESOTA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FLUND BALANCE
BUDGET AND ACTUAL
FOREST RESOURCES SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with
Actual Amounts Final Budget
Original Final Budgetary Basis Qver (Under)
REVENUES
Taxes 5 400,000 3 400,000 3 447 680 $ 47 680
{ntergovernmental 100,000 100,000 109,109 5,108
Miscellanaous - - 1,145 1,145
Total Revenues 500,000 500,000 557,834 57,934
EXPENDITURES
Conservation of natural resources
Other operating 1,231,100 1,231,100 1,136,359 (04,701)
Excess of Revenues Over
{Undey) Expenditures {(731,100) (731,100) (578.,465) 152,635
OTHER FINANCING SOURCES (USES)
Transfers in - 1,461,823 1,461,923 -
Net change in fund balances (731,100) 730,823 883,458 152,635
Fund Balance - January 1 9,531,420 9531420 9,531,420 -
Fund Balance - December 31 $ 8,800,320 $ 10,262,243 3 10,414 878 3 152,635
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ST. LOUIS COUNTY, MINNESOTA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
DEBT SERVICE FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Budgeted Amounts Variance with
Actual Amounts Final Budget
Qriginal Final Budgetary Basis Over {Under)
REVENUES
Taxes $ 5,484,825 $ 5484825 $ 5,518,701 5 33,876
Intergovernmenial 1,650,277 1,050,277 1,050,277 -
Earnings on investments . - - 13,158 13,159
Miscellaneous 168,920 168,920 168.91¢ {1}
Total Revenues 6,704,022 8,704,022 8,751,056 47,034
EXPENDITURES
Debt service
Principal 4,873,900 4,873,900 4,873,900 -
Interest and fiscal charges 1,673,017 1,673,017 1,703,250 30,233
Total Expenditures 6,548,917 6,546,917 6,577 150 30,233
Excess of Revenues Over
(Linder) Expenditures 157,105 157,165 173,906 16,801
OTHER FINANCING SOURCES (USES)
Bonds issued - 2,858,962 2,858,982 -
Premium proceeds - 144,629 144 628 -
Totai oiher financing sources (uses) - 3,003,591 3,003,591 -
Net change in fund balances 157,105 3,180,696 3177 487 16,801
Fund Balance - January 1 1,643,499 1,643,499 1,543,480 -
Fund Balance - Decamber 31 $ 1,800,604 $ 4804195 3 4,820,096 $ 16,801
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NONMAJOR ENTERPRISE FUNDS

Community Foods - This fund is used to account for providing meals and for participants in various
programs administered by the Social Services Department and other agencies.

Laundry - This fund is used to account for the costs of operating a laundry facility used by County
departments and other agencies.

Supervised Living Facilities - This fund is used o account for services that enable elderly andfor
handicapped individuals to maintain a degree of independence.
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ST. LOUIS COUNTY, MINNESOTA
COMBINING STATEMENT OF NET ASSETS
NONMAJOR ENTERPRISE FUNDS
DECEMBER 31, 2005

Supervised
Community Living
Food Laundry Facilities Total
ASSETS
Current assets:
Cash and cash equivalents $ 27,789 $ 180,673 $ 1,178,701 $ 1,387,163
Accounts recelvable (net) 88,509 41,912 431 130,852
Due from other governments 88,356 - - 88,356
inventories 17,018 44,947 - 61,965
Prepaid items 57,031 - - 57,031
Total curent assets 278,703 267,532 1,179,132 1,725,307
Capital assets:
Buildings and structures - 1,022,205 - 1,022,205
Machinery and equipment - 322,808 9.000 331,808
Linens - 200,370 - 200,370
Vehicles - 45,708 - 45,709
Less accumulated depreciation - {834,077} (6,300} {840,377}
Total capital asset (net} - 757,015 2,700 758,715
Total assets 278,703 1,024,547 1,181,832 2,485,082
LIABILITIES
Cusrent liabilities:
Accounts payable 31,741 51,071 41 82,853
Salaries payable 15,209 6,687 14,273 36,189
Compensated absences payable 29,548 24109 21,628 75,285
Total current liabilities 76,498 81,867 35,042 194,307
Noncurrent liabilities:
Compensated absences payable 171,590 143,066 139,891 454,547
Total liabilities 248,088 224,933 175,833 648,854
NET ASSETS
invested in capital assels,
net of related debt - 757,015 2,700 769,715
Unrestricted 30.815 42,599 1,003,299 1.076.513
Total net assets $ 30,618 $ 789,614 5 1,005,999 § 1,835.228
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ST. LOUIS COUNTY, MINNESOTA
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET ASSETS
NONMAJOR ENTERPRISE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Supervised
Community Living
Food Laundry Facllities Total
Operating Revenues
Charges for services $ 1253128 b 907,207 $ 1,004,346 $ 3,164,681
Other - 3,167 - 3,187
Total Operating Revenues 1,253,128 910,404 1,004,346 3,167,878
Operating Expenses
Personal services 669,928 578,009 615,210 1,861,147
Contraciual services 177,806 299,569 244,997 722,372
Materials 3B7.588 90,030 9,199 486,817
Depreciation - 12,504 900 13,404
Total Operating Expenses 1,235,322 978,112 870,306 3,083,740
Operating income (Loss) 17,806 (67,708} 134,040 84,138
Changes in net assels 17,6806 (67,708} 134,040 84,138
Net assets - January 1 - Restated 12,808 867,322 871,959 1,752,080
Net assets - December 31 3 30,615 3 790,614 $ 1,005,909 $ 1,836,228
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ST. LOUIS COUNTY, MINNESOTA
COMBINING STATEMENT OF CASH FLOWS
NONMAJOR ENTERPRISE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Supervised
Community Living
Food Laundry Facilities Total
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 1050034 § 382224 $ 1006703 & 2438961
Receipts from interfund services provided 206,820 525,938 - 732,758
Payments to suppliers (578,345) {362,487} {254 830} {1,195,462)
Paymants to employees (684,183) (597,514} {576,317) (1,858,014
Other receipts (payments) (2,702 3850 {3,712} (6,025
Net cash provided {used) by
operating actvities {8,376} {51,450} 172,044 112,218
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Disposal of capital assets - 8.680 - 8,880
Net Increase (Decrease) in Cash
and Cash Equivalents (8,378) (42,770) 172,044 120,888
Balances - January 1 36,165 223,443 1,008,657 1,266,265
Balances - December 31 3 27,788 % 180673 % 1478701 8 1,387,183
Reconciliation of operating income {loss)} to net
cash provided {used) by operating activities:
Operating income (loss) 3 17,8086 § (67,708} & 134,040 § 84,138
Adjustments to reconcile operating income to net
cash provided (used) by operating activities;
Depreciation expense - 12,504 960 13,404
(Increase} Decrease Receivables, net 4,863 955 2,357 8,175
(increase} Decrease Due from other governments (1.137) - - {1,137}
{increase) Decrease Inventories (837) 3,958 - 3,121
increase {Decrease) Accounts payabie (12,114} 23,154 (434) 10,6806
increase (Decrease) Salasies pavable 1,882 {364) 1,711 3,038
Increase (Decrease) Compensated absences payabie {15,947} (21,141 37,182 G4
Increase (Decrease) Due fo other governments {1,042} - {2,283) {3,335)
increase {Decrease) Deferred revenue {1,680} {2,808} (1,418 (5,887)
Total Adjustments (26,182) 16,258 38,004 28.080
Net cash provided by operating activities $ (8,376) § (51,450 $ 172,044 8 112.218




INTERNAL SERVICE FUNDS

internal Service Funds are used to account for operations that are financed and operated in a manner
similar to private business, with the intent that cost (expenses, including depreciation) of providing
goods or services by specific departments within St. Louis County 1o other departments or agencies of
St. Louis County or to other governments on a continuing basis be financed or recovered primarily
through user charges.

Printing - This fund is used to account for providing office supplies, materials, printing, and postage
to County departments.

County Garage - This fund is used to account for the costs of operating a maintenance facility for
automotive equipment and a fleet of vehicles for use by County departments.

Property, Casualty, Liability Insurance - This fund is used to account for coverage of claims and
judgments against the County.

Workers' Compensation Insurance - This fund is used to account for coverage of workers'
compensation claims incurred by County employees.

Medical/Dental Insurance - This fund is used to account for coverage of medical and dental
expenses incurred by County employees, dependents, and retirees.

Management Information Systems - This fund is used to account for computer services and
programming services to County departments.

Telecommunications - This fund is used to account for the County communications system.

Retired Employees' Health Insurance - This fund is used fo account for retirees insurance
expenses paid by the retirees applicable sick leave balance at retirement.
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ST. LOUIS COUNTY, MINNESOTA
COMEINING STATEMENT OF NET ASSETS
INTERNAL SERVICE FUNDS

DECEMBER 31, 2005

Property,
Casualty, Workers'
County Liability Compensation
Printing Garage _ insurance insurance
ASSETS
Current assels:
Cash and cash equivalenis 213,885 $ 474,408 $ 824,217 839,391
Investments - - 6,479,270 3,396,855
Accounts receivable 4,034 1,708 1,258 36
Accrued interest receivable - - 80,278 48,568
Due from other governments 5,696 1,228 - -
Inventories 98 547 58,347 - -
Total current assets 322,862 536,689 7,185,121 4,284 950
Capital assets:
Land - 25,500 - -
Buildings and structures - 778,730 " -
Machinery and equipment 371,525 79,214 - -
Vehicles - 1,629,020 - -
L.ess accumulatad dapreciation {202 118) {1,402,867) - -
Total capitat asset {net) 78,407 1,108,567 - -
Total assets 402,268 1,648,286 7485121 4,284,550
LIABILITIES
Current liabilities:
Accounts payable 7,569 46,728 - a5,257
Salaries payable 1,858 6,815 - -
Compensated absences payable 6,105 22,678 - -
Ciaims payable - - - 720,856
Due to other governmenis - - - 91,689
Unearned revenue - - - -
Totat current liabilities 15,632 76,221 - 907,612
Noncurrent liabiliges:
Compensated absences payable 84,818 125,604 - -
Claims payable - - 108,655 4,137 444
Total non-current liabilities 64,818 125,804 106,655 4,137,444
Total liabilities 80,450 201,825 108,655 5,045,056
NET ASSETS
Invested in capital assats 79,407 1,109,597 - -
Unrestricted 242412 334,864 7.078.486 (780,108}
Totai net assets 321,819 1,444,481 ] 7,078,466 {760,108)
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ASSETS

Curreni assets:
Cash and cash equivalents
lnvestmenis
Accounis receivable
Accrued interest receivable
Due from other governments
inventories

Total current assels

Capital assets:
tand
Buildings and struciures
Machinery and equipment
Vehicles
Less accumuiated depreciation
Total capitat asset (net)
Total assets

LIABILITIES
Current lighilities:
Accounis payable
Salaries payable
Compensated absences payable
Claims payable
Due io other governments
Unearned revenue
Total current liabilities

MNoncurrent Habilities:
Compensated absences payable
Claims payable

Total non-current liabilities
Total fiabilities

NET ASSETS
Invested in capital assets

Unrestricted
Total net assets

ST LOUIS COUNTY, MINNESOTA
COMBINING STATEMENT OF NET ASSETS
INTERNAL SERVICE FUNDS

DECEMBER 31, 2005

Ratired
Medical/ Management Employees’
Dental Information Telecommu- Heaith
Insurance Systems nications Insurance Total
3 831,278 3 2450784 $  1,190.483 5 1834274 3 8,258,520
7,514,033 - - - 17,390,258
576,246 1,621 9 - 585,010
53,836 - - - 182,782
- 48,503 - - 55,325
- 9,891 27,000 - 195,785
8,875,483 2,510,799 1,217,492 1,634,274 26,867,680
- - - - 25,500
- 55,506 - - 834,236
- 2,598,681 2,809,243 - 5,658,643
- - - - 1,629,020
- (2,410,554} (2,434,898} - (6,540,437}
- 243613 174,348 - 1,606,962
8,975,493 2,754,412 1,391,837 1,634,274 28,274,642
6,001 22,058 85,025 - 272,836
- 48,665 5,318 - 62,756
- 150,838 16,165 721,265 817,052
2,095,509 - - - 2,818,165
- - - - 1,689
706,739 - - - 705,739
2,807,249 221,560 116,508 721,265 4,868,047
- 908,102 76,874 913,009 2,088,407
- - - - 4,244 099
- 808,102 76,874 913,008 4,333,506
2,807,249 1,130,662 193,382 1,634,274 11,188,583
- 243,613 174,345 - 1,606,862
5,168,244 1,380,137 1,024,110 - 15488127
5 6,168,244 § 1623750 $ 1198455 3 - 5 17,075,088
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ST LOUIS COUNTY, MINNESCOTA

COMBINING STATEMENT OF REVENUES, EXPENSES,

Operating Reventes:
Charges for services
Other
Totat Operating Revenues

Operating Expenses:
Pearsonal services
Contractual services
Materiais
Depreciation
Totai Operating Expenses

Cperating Income (Loss}
Nenoperating revenues {expenses).
Eamings on invesiments

Loss or gain on asset disposal

Total Nonocperating
Revenues {Expenses)

Changes in net assets
Net agsets - January 1 - Restated

Net assets - Dacember 31

AND CHANGES IN FUND NET ASSETS

INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2005

Property,
Casualty, Workers'
County Liability Compensation

Printing Garage Insurance insurance
1,359,863 8 1,727,224 527,240 3 2,813,966
838 40,400 8,540 494511
1,360,502 1,767,624 533,780 3,308477
127,211 505,801 - -
700,756 317,648 77,754 2,788,269
450,313 679,828 - -
18,070 194,130 - -
1,294 350 1,697,307 77,754 2,788,268
66,152 70,317 456,026 520,208
- - 172,388 88,387
- (9,113) - -
- {9,113} 172,388 88,367
86,152 61,204 528,414 608,575
255867 1,383,257 6,450,052 {1,368,681)
321,819 3 1,444 481 7,078,468 5 {760,108)
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Operating Revenues:
Charges for services
Other
Total Operating Revenues

Operating Expenses:
Personal services
Contractual services
Materials
Depreciation
Totat Gperating Expenses

Operating Income (Loss)

Nonoperating revenues (expenses):

Earnings on investments
Loss or gain on asset disposal

Total Nonoperating
Revenues (Expenses)

Changes in net assets
Net assets - January 1 - Restated

Net assets - December 31

ST. LOUIS COUNTY, MINNESOTA
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET ASSETS
INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Retired
Medical/ Management Employees’
Dental information Telecommu- Health
Insurance Systems nications Insurance Total
$ 22,062,812 $ 3,829,168 $ 1,275,669 $ 1,544,084 $ 36,038,226
- 888,094 2,489 - 1,432,853
22,962,812 4,717,282 1,277,538 1,544 084 37,472,079
- 2,831,570 337,483 - 3,801,865
23,952,639 1,378,578 623,568 1,544,084 31,383,504
- 452,950 172,841 - 1,758,032
- 150,106 88,246 - 448,552
23,952 930 4,813,202 1,222,138 1,544,084 37,390,043
(990,127} (95,840) 55,400 - 82.036
233,425 - - - 494,180
- - - - {9,113}
233,425 - - - 485,067
{756,702) {95,940) 55,400 - 567,103
5,824,948 1,718,690 1,143,055 - 16,507,986
b 8,168,244 3 1,623,750 & 1,168,455 $ - 3 17,075,089
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ST. LOUIS COUNTY, MINNESOTA
COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Property,
Casualty, Workers'
County Liability Compensation
Printing Garage fnsurance Insurance
CASH FLOWS FROM
OPERATING ACTIVITIES
Receipts from customers 43,962 - 8 - % -
Receipts from interfund services provided 1,348,711 1,728,451 525,884 2,813,957
Payments to suppliers (1,168,259) {596,343) {825} {33,385}
Payments to employees {123,801) (635,893} - -
Claims paid - - {171,949} (2,891,652)
Cther receipts {payments} 571 38,160 8,540 477,844
Net cash provided {used) by
operating activities 101,184 232,375 359,850 366,884
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchase of capital assets - (273,258} - -
Paymenis on capital leases - - - -
Net capital provided {used) by capital
and refated financing activities - (273,258} - -
CASH FLOWS FROM
INVESTING ACTIVITIES
Purchase of investments - - (7,350,373} (3.508.055}
Sate of investments - - 6,879,438 3,450,000
Interest and dividends - - 148,384 65,697
Net Cash Provided by Investing Activities - - (322,551} 7842
Net Increase {Decrease) in Cash
and Cash Equivalents 101,184 {40,883} 37088 374,526
Balances - January 1 112,501 515,291 587,118 464,865
Balances - December 31 213,685 474,408 % 624,217 $ 839,391
Reconciliation of operating income {loss) to net
cash provided {used)} by operating activities:
Cperating income {loss} & 86,152 $ 70,317 $ 456,026 3 520,208
Adjustments to reconcile operating income fo net
cash provided (used) by operating activities:
Depreciation expense 18,070 194,130 - -
(increase) Decrease Recelvables, net 13,833 453 (1.356) {9}
{Increase} Decrease Due from other governments 19,377 {1,226} - -
(fncrease) Decrease Inventories 11,354 {20.855) - -
Increase {Decrease} Accounts payable {28,544} 22,188 {8253 {33,365)
increase (Decrease;} Salaries payable 545 (144} - -
Increase {Decrease) Compensated absencas payable 2.885 (30,148) - -
increase (Decrease) Claims payable - - {84,195} {103,383)
Increase {Pecrease) Due to other governments - {1,169} - {16,567)
increase (Decrease) Deferred Revenue {268) {1,071) - -
Total Adiustments 35,032 162,058 {96,375) (153,324
Net cash provided by operating activities 101,184 232,375 3 358 650 $ 368,884
NON-CASH ACTIVITIES
Change in fair market value of invesiments - - 5 21,103 3 18,056
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ST. LOUIS COUNTY, MINNESOTA

COMBINING STATEMENT OF CASH FLOWS

INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2005

Retired
Madical/ Management Employees’
Dental Information Health
Insurance Systems Insurance Total
CASH FLOWS FROM
QPERATING ACTIVITIES
Receipts from customers 3 - & 61,801 $ - 8 106,855
Receipts from interfund services provided 23,338,111 3,717,630 1,544,084 36,288,796
Payments to suppliers 8,001 (1,862,481} “ (4,792 075}
Payments to employees - {2,669,204} (2,182,027 (£,850,884)
Claims paid (24,264,754} - - {27,328,355)
Cther receipts {paymenis} - 881,479 - 1.370,809
Net cash provided (used) by
operating activities (820,642) 129,025 (647,943} (205,734)
CASH FLOWS FROM CAPRITAL AND
RELATED FINANCING ACTIVITIES
Purchase of capital assets - (29,229} - (325,571}
Payments on capital leases - {4,362) - 14.362)
Net capital provided (used} by capitaf
and related financing activities - (33.591) - (320,833}
CASH FLOWS FROM
INVESTING ACTIVITIES
Purchase of invesiments (13,639,241} - - (24,497 688)
Saie of investments 15,054,807 - - 25,384,045
interest and dividends 218912 - - 430,993
Net Cash Provided by Investing Activities 1,832,278 - - 1,317,369
Net Increase {Decrease’ in Cash
and Cash Eguivalents 711,836 05,424 (647.943) 781,702
Balances - January 1 118,642 7,355 350 2,282 217 7.476,818
Balarces - December 31 i 831,278 §  2450,784 $ 1834274 § 8,258,520
Reconciliation of operating income {loss) to net
cash provided {(used) by operating activities:
Operating income {loss} 3 (990,127) § (95,940} 3 - 3 82,036
Adiustments to reconcile operating income to net
cash provided (used) by operating activiies:
Depreciation expense - 150,106 - 448,552
{Incraase} Decrease Receivables, nat {173,337} (1,434) - (162,658)
{Increase) Decrease Due from other governments - (48,503 - (45,852}
(increase) Decrease Inventories - (3.275) - (12,876)
increase {Decrease} Accounts payable 8,401 (27 .680) - 11,581
Increase (Decrease) Salaries payable - 2,545 - 2112
Increase (Decrease) Compensated absences payable - 156,821 (647,943} {508,827}
Increase {Decrease) Claims payable {311.815} - - {509,393}
Increase (Decrease) Due to other governments - - - (53,313)
Increase {Decrease) Deferred Revenus 548,636 (6,615} - 539,905
Total Adiustments 69,485 224 965 (647,943) (287,770}
Net cash provided by operating activities % 920642y S 129.025 3 {647,943 § {205,734
NON-CASH ACTIVITIES
Change in fair market value of investments % {85610y § - % - 3 (25,451)
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FIDUCIARY FUNDS

Fiduciary Funds are used to report assets held in a trustee or agency capacity for others and which
therefore cannot be used to support the government's own programs.

investment Trust Funds

Taconite Relief - This fund is used to account for the tax imposed by Minn. Stat. 298.015.

Taconite Production Tax - This fund is used to account for the tax imposed by Minn Stat. 298.24
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AGENCY FUNDS

State of Minnesota - This fund is used to account for the receipt and disbursement of monies for
which St. Louis County is the collection agent for the State.

Beer-Auctioneer Licenses - This fund is used o account for the funds collected from the sale of
intoxicating beer and auctioneer ficenses by the County and payments fo the County and State of
Minnesota for these licenses.

Cities and Towns Fines - This fund is used to account for the collection and payment of funds due o
organized and unorganized townships and cities.

Taxes and Penalties - This fund is used to account for the collection and payment of taxes,
penalties, and special assessment collections to the various County funds and taxing districts.

Payroll Deductions - This fund is used fo account for the accumulation of funds from payroll
deductions charged {o all operating funds. Payment by a single check is made to the state and
federal governments for tax deductions, and to any other organization for deductions not covered in
another agency fund.

Series EE Savings Bond - This fund is used to account for the purchase of U.S. Savings Bonds,
Series EE, by County employees through payroll deductions. Individual employees’ payroll
deductions accumulate in this fund until sufficient funds are available fo purchase the requested U.S.
Savings Bond, Series EE.

Canceled Check - This fund is used {o account for checks issued by Si. Louis County but not cashed
by the payee. The checks are canceled and the money is held as unclaimed funds.

High Voltage Credit - This fund is used {o account for the collection of power line property tax credit
which is then distributed to property owners, with any excess going to the School Fund pursuant to
Minn. Stat. 273.42.

Assault Fees - This fund is used to account for fines charged to persons convicted of assault.
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AGENCY FUNDS
Continued

Arrowhead Regional Corrections - This fund is used to account for fransactions related to the
Arrowhead Regional Corrections operation which contracts with St. Louis County for accounting
services.

Permit to Carry Firearms - This fund is used {0 account for fees collected for the sale of permits to
carry firearms.

Community Health Services - This fund is used to account for the transactions related to the
Community Health Services Board.

Duluth Area Family Services Collaborative - This fund is used to account for the financial
transactions of the Duluth Area Family Services Collaborative for whom the County is the fiscal agent.

Local Collaborative Time Study - This fund is used to account for the time study funds received
from the State to be remitted to the local collaboratives as requested.

Regional Railroad Authority - This fund is used to account for the financial fransactions of the
Regional Railroad Authority for whom the County is the fiscal agent.

Northern Counties Land Use Board - This fund is used to account for the financial transactions of
the Northern Counties Land Use Board for whom the County is the fiscal agent.

Agency Miscellaneous - This fund is used to account for the activities not accounted for in ancther
agency fund.
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ST. LOUIS COUNTY, MINNESOTA

COMBINING STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
DECEMBER 31, 2005

ASSETS

Cash and cash equivalents

Investments

Accrued interest receivable
Total Assets

LIABILITIES AND FUND BALANCE
Liabilities
Due to other governments
Total Liabilities

NET ASSETS
Held in trust for pool participants
and other purposes

Investment Trust Funds

Taconite Taconite

Relief Production Tax Total
$ 222179 § 2066 § 224,245
26,761,252 1,533,416 28,294 668
333,918 13,527 347,445
27,317,349 1,549,009 28,866,358
- 1,548,009 1,549,009
- 1,549,009 1,548,009
$ 27317349 § - % 27317349
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ADDITIONS

Taconite taxes
Earnings on investments

ST. LOUIS COUNTY, MINNESOTA

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Investment Trust Funds

Total Additions

DEDUCTIONS
Distribution to participants

Changes in net assets

Net assets - January 1

Taconite Taconite

Relief Production Tax Total
$ 13,567.663 $ 32,174,396 45 742,059
736,093 71,051 807,144
14,303,756 32,245,447 46 549,203
11,254 494 32,245,447 43 499,941
3,049,262 - 3,049,262
24,268,087 - 24,268,087
Net assets - December 31 3 27,317,348 3 - 27,317,349
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ST LOUIS COUNTY, MINNESOTA
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Balance Balance
January 1 Additions Deductions December 31
STATE OF MINNESOTA FUND
ASSETS
Cash and cash squivalents g 426 746 $ 20,038,625 $ 20,454,108 3 12,263
Due from other governments 505,657 1,814,447 1,685 613 724,291
Total Assets $ 935,403 $ 21,851,072 $ 22 149,621 $ 738,554
LIABILITIES
Salaries payable $ 1,236 $ 3,565,315 $ 3,487,624 $ 78,927
Due to other governments G834 167 18,385,757 18,662,267 857,627
Total Liabiliies $ 935 403 $ 21,851,072 g 22,149,921 $ 736,854
BEER-AUCTIONEER LICENSES FUND
ASSETS
Cash and cash equivalents $ 246 § 2775 % 246 $ 2775
LIABILITIES
Due to other governments $ 2486 $ 2775 3 248 $ 2,775
CITIES AND TOWNS FINES FUND
ASSETS
Cash and cash equivalents § 107,643 b 809,701 3 917,344 3 -
LIABILITIES
Due to other governments $ 107,643 $ 808,701 $ 917,344 $ -
TAXES AND PENALTIES FUND
ASSETS
Cash and cash equivalents $ 3,471,476 $  2386,097277 $ 236,738,685 $ 2,830,068
Due from other governments - 186,880 - 186,880
Total Assets $ 3471476 $ 236,284,157 $ 236,738,685 $ 3,016,848
LIABILITIES
Due to other governments b 3471476 % 236,284 157 3 236,738,685 & 3,018,048
PAYROLL DEDUCTIONS FUND
ASSETS
Cash and cash equivalents $ 535,688 i3 54,143,135 3 52,945 072 $ 1,833,762
LIABILITIES
Accounis payable $ 635,609 $ 54,143,135 g 52845072 S 1,833,762
SERIES EE SAVINGS BOND FUND
ASSETS
Cash and cash equivalents & 592 & 75,527 3 75,418 3 301
LIABILITIES
Due to other governments 3 692 3 75527 3 75,018 3 301
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ST. LOUIS COUNTY, MINNESOTA
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Bafance Balance
January 1 Additions Deductions December 31
CANCELED CHECK FUND
ASSETS
Cash and cash equivalents 3 38,237 § 108,888 $ 56,559 3 92 576
LIABILITIES
Accounts payable § 38,237 3 109,858 3 56,559 3 §2,576
HIGH VOLTAGE CREDIT FUND
ASSETS
Cash and cash equivalents 3 - $ 149,892 $ 103,245 $ 46,647
LIABILITIES
Due to ofher governments $ - $ 149,892 $ 103,245 $ 46,647
ASSAULT FEES FUND
ASSETS
Cash and cash eguivalents % 400 3 11,820 $ 12,220 $ -
LIABILITIES
Accounts payabie $ 400 8 11,820 § 12,220 $ -
ARROWHEAD REGIONAL
CORRECTIONS FUND
ASSETS
Cash and cash equivalenis $ 3,088,280 3 18,068,858 $ 17,966,610 § 4,196,539
Accounts receivable 77,985 25,257 77,985 25,257
Due from other governments 732,334 791,122 732,334 791,122
Total Assels g 3,006,609 & 19,883,238 & 18,776,828 3 5012018
LIABILITIES
Accounts payable S 212,015 $ 3,421,857 $ 3,284,488 $ 338,386
Salaries payable 204,023 218,611 204,023 218,611
Due to other governments 3,480,571 16,242,770 15,278 420 4 454 921
Total Lizbilities $ 3,608,609 $ 19,883,238 $ 18,776,628 3 5,012,818
PERMIT TO CARRY FIREARMS FUND
ASSETS
Cash and cash equivalents g 85,511 % 684,045 g 46,332 & 84,074
LIABILITIES

Due to other govemnments $ 85,511 % 64 945 $ 46,382 & 74,074
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ST. LOUIS COUNTY, MINNESQOTA
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Balance Balance
January 1 Additions Deductions December 31
COMMUNITY HEALTH
SERVICES FUND
ASSETS
Cash and cash equivalents $ 80,576 § 3,542,885 § 3,278,732 $ 353,729
Due from other governments 335,608 221,074 335,808 221,074
Total Assets 5 425,184 § 3,763,855 S 3,614,340 $ 574,803
LIABILITIES
Salaries payabie $ 2,182 g 2,308 $ 2,182 $ 2,368
Due to other governments 423,602 3,761,651 3,812,158 572,495
Total Liabiiities 3 425,184 $ 3,763,950 $ 3,614,340 3 574,803
DULUTH AREA FAMILY SERVICE
COLLABORATIVE FUND
ASSETS
Cash and cash equivalents $ 58,834 $ - $ - $ 58,834
LIABHLITIES
Due to other governments $ 58.834 $ - $ - % 58,834
LOCAL COLLABORATIVE TIME STUDY FUND
ASSETS
Cash and cash equivalents ] 855,254 $ 1,479,538 $ §59.082 $ 1,475,710
LIABLITIES
Accounts payable $ 7,015 $ 26,852 $ 7,015 $ 26,852
Due to other governments 848,239 1,452,686 952,087 1,448,858
Total Liabifities $ 854,254 § 1,478,538 g 950,082 $ 1475710
REGIONAL RAILROAD AUTHORITY FUND
ASSETS
Cash and cash equivalenis § 1,004,870 $ 2,265,704 $ 2,226,883 % 1,043,791
Prepaid #ems - 13,063 13,063 -
Delinquent taxes receivadle 29,660 28,508 29,680 29,509
Accounts receivable 52,865 - 52,865 -
Due from cother governments 409,838 308,580 408,838 308,580
Total Assets 3 1,497,333 $ 2,616,856 g 2,732,309 $ 1,381,880
LIABRLITIES
Accounts payable 5 40 682 $ 1,352,218 $ 1,086,330 $ 326,571
Salaries payable 2,545 2,686 2,545 2,688
Due to other governments 1,454,108 1,261,951 1,663,434 1,052,623
Total Liabilities 5 1,487 333 g 2,518,856 $ 2.732,30% $ 1,381,880
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ST. LOUIS COUNTY, MINNESQTA
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Balance Balance
January 1 Additions BDeductions December 31
NORTHERN GOUNTIES
LAND USE BOARD FUND
ASSETS
Cash and cash squivalents $ 27,283 $ 73,750 $ 43,782 $ 57,251
LIABILITIES
Due to other governments 3 27,283 3 73,750 s 43,7582 % 57,251
AGENCY MISCELLANEOUS FUND
ASSEYS
Cash and cash equivalents $ - $ 4,026,010 % 4,023,567 $ 2,443
Accounts receivable 44 580 - 44 580 -
Due from other governmenis 159,556 - 159,556 -
Total Assets $ 204,138 $ 4,028,010 3 42277103 3 2,443
LIABILITIES
Due to other governments $ 204,136 3 4,026,010 $ 4,227,703 $ 2443
TOTALS FOR ALL AGENCY FUNDS
ASSETS
Cash and cash equivalents g 9,982,857 $ 341,958,341 $ 339,848,435 $ 12,090,763
Belinquent taxes receivable 29,660 29,500 29,660 29,509
Accounts receivahle 175,430 25,257 175,430 25257
Due from other governments 2,142 063 3,422,103 3,333,149 2,231,947
Prepaid items - 13,063 13,083 -
Total Assets $ 12,330,540 § 3454486273 $ 343,399,737 3 14,377 476
LIABILITIES
Accounts payable $ 835,048 3 59,065,781 & 57,381,682 3 2,618,147
Salaries payable 205,936 3,788,920 3,696,374 302,532
Gue to other governments 11,185,006 282 591572 282,321,684 11,455,797
Total Liabilites § 12,330,948 §  345446,273 $ 343,399,737 § 14,377,476
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ST. LOUIS COUNTY, MINNESOTA

SCHEDULE OF INVESTMENTS AND INTEREST EARNING DEPOSITS

DECEMBER 31, 2005

inferest Rates Par Value Market
Pooled Investments
Money market savings account 1.74% 5 313,805 313,805
Bankers Acceplances 4.28% 1,108,000 1,008,580
Certificates of Deposit 2.90-5.25% 32,087,899 32,057,899
Commercial Paper 4.02-4 48% 28,000,000 27,4811 478
MAGIC varies 6,154 254 6,154,254
FHLE 2.16-5.00% 22,500,000 22,383,191
FHLMC 2.00-4.52% 15,040,000 14,862,750
FNMA 2.10-4.25% $,300,000 8,163,830
Total Pooled Investments 3 114,471,058 113,843 604
Capital Projects
Certificates of Deposit 4.21-4.680% 5 1,978,965 1,978,965
Commercial Paper 4.52-4 57% 1,380,000 1,364,566
MAGIC varies 3,931,982 3,831,082
FFCB 5.63% 650,000 650,406
FHLB 1.50-5.38% 1,735,600 1,728,494
FHLMC 2.65-2.70% 1,045,000 1,039,876
ENMA 3.63-4.65% 3,360,000 3,300,420
Total Capital Projects 5 14,080,947 13,994 709
Solid Waste Management Enterprise Fund
Certificates of Deposit 3.50-4.62% $ 10,027,483 10,027,493
Commercial Paper 4.B7% 1,004,000 475,584
FHLB 1.63-3.02% 3,000,000 2,968,595
FHLMC 2.85% 1,400,000 1,370,250
Total Solid Waste Management Enterprise Fund $ 15,427 483 15,341,922
Property, Casualty, Liability Insurance
internal Service Fund
Ceriificates of Deposit 3.04-4.48% 3 3,700,000 3,700,000
Commercial Paper 4.57% 873,000 856,034
FHLB 2.20-3.84% 2,150,000 2,123,236
Total Property, Casualty, Liability Insurance
internal Service Fund % 6,523,600 6,479,27C
Worker's Compensation Insurance
Internal Service Fund
Certificates of Deposit 3.52-4 20% % 2,000,600 2,000,000
FHLB 2.03% 560,000 480,845
FNMA 4.75% 800,000 807,110
Total Workers' Compensation Insurance
internal Service Fund % 3,468,000 3,396,455
Medical/Dental Insurance
Internal Service Fund
Certificates of Deposit 3.60-4.25% $ 1,700,000 1,700,000
Commercial Paper 4.09-4 63% 2,400,000 2,379,643
FHLMC 2.13-2.20% 3,500,000 3,434,380
Total Medical/Dental Insurance
internal Service Fund g 7,600,600 7514053
Patients’ Escrow Trust Fund
Certificaies of Deposit 3.50-4.03% 5 40,000 40,000
Taconite Relief Trust Fund
Certificate of Deposit 2.10-3.62% % 8,347 415 8,347 415
Commerical Paper 4.35% 1.600,00C 1,574,704
FHLB 2.95-5.00% 15,015,000 14,867 856
FHLMC 2.55% 4,000,000 3,971,280
Total Taconite Relief Trust Fund $ 26,962 415 26,761,252
Taconite Production Trust Fund
Ceriificate of Deposit 4.02% 3 1,533,418 1,533,418
Total Taconite Production Trust Fund $ 1,833,416 1,533,418
Total investments $  190,038.229 189,005,161
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ST, LOUIS COUNTY, MINNESOTA
SCHEDULE OF INTERGOVERNMENTAL REVENUE

FOR THE YEAR ENDED DECEMBER 31, 2005

Speclal Revenue Funds

General Road Social
Fund and Bridge Services Other
Shared revenue
State
Department of Intertechnologles
911 communications $ 261,224 b3 . $ - $ -
Department of Natural Resources
Mireral rents and royalties 378,843 - - -
Department of Revenus
Disparity aid 2,478,002 1,073,202 1,473,218 -
County program aid 10,478,081 883,121 1,278,851 -
PERA aid 248,452 139,857 207,775 21,287
State fire aid 20,828 - - -
Police aid 592720 - - -
Market value credit 3,895,255 1,602,344 2,178,280 16,026
Department of Transportation
30 percent rental incomea 2,150 944 1,286 5
Reguiar maintenance - 7,483,156 -
Regular construction - 8,616,972 - -
Municipal mainienance - 185,434 - -
Municinal construction - 343,610 - -
Engineering - 2,107,946 - -
State park - 1,443,387 - .
Unorganized town road and bridge aid - 14,503 - -
Total Shared Revenue $ 18,155,805 $ 21884568 $ 5137519 g 37,328
Reimbursement for Services
State
Department of Human Services
Child support 3 05,332 $ - $ 3,300,248 5 -
Child welfare targeted case management - - 3,109,150 -
Communily alternatives for disabled individuals
walvered services - - 347,727 -
Crisis stabilization - - 38,633 -
Elderty waivered services - - 440,684 -
Food stamps 53,808 - 1,362,304 -
Foster care 6,850 - 130,029 -
LTCG waivered services - - 34,7814 -
Madical assistance 162,740 - 8,565,448 -
Mentally ill case management walvered services - - 677,080 -
Mentally retarded waiverad services - - 515,460 -
Refugee 55 - 125 -
Relocation walvered services - - 13,525 -
Traumatic brain injury - - 45,821 -
Temporary aid for needy families 16,563 - 472,085 -
VADD targeted case management - - 80,264 -
Total Reimbursement for Services Revenue § 338,278 $ - § 17233475 % -
Grants
State granis
Board of Water and Soll Resources
Natural resources block grant % 118,883 3 - 3§ - g -
Lake Vermiilion challengs 13,406 - - -
Department of Environmental Assistance
Hazardous household waste grant
SCORE recycling grant - - - -
Depantment of Financs
Eoragt road accese . - - 108,110
MiN FD 29 bridge bond - 318,605 - -
Deparment of Health
Loca! public heatth grant 808,367 - - -
Subtotal $ 940,669 S 318,665 $ - 3 109,110
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ST. LOUIS COUNTY, MINNESOTA
SCHEDULE OF INTERGOVERNMENTAL REVENUE
FOR THE YEAR ENDED DECEMBER 31, 2005

Buildings Solid Waste
Debt Capital Management
Service Projects Enterprise
Funds Fund Fund Taotal
Shared revenue
State
Department of Intertechnolagiss
G911 communications & - $ - $ - g 261,224
Department of Naturat Resources
Mineral rents and royalties - - - 379,843
Department of Revenue
Digparity aid 423,825 79,610 - 5,527,945
County program aid - 52,024 - 12,672,187
PERA aid - - 17,839 635,361
State fire aid - - - 20,828
Polige aid - . - 592,720
Sarkat value credit 520.0814 17,503 - 233000
Department of Transporiation
30 percent rental income 361 66 - 4,812
Regutar maintenance - - . 7,493,158
Regutar construction - B - 6,616,372
Municipal maintenance - - - 185,434
Municipal construction - - - 343,610
Engineering - - - 2,107,946
State park - - " 1,443,387
Unorganized town road and bridge aid - " - _ 14,503
Total Shared Revenue % 1,050,277 § 249,303 $ 17,936 $ 468533537
Reimbursement for Services
State
Department of Human Services
Chifd support $ - $ - $ - 8 3,395,580
Child welfare targeted case management - - - 3,108,150
Community alternatives for disabled individuals
waivered services - - - 347,727
Crisis sfabilization - - - 38,933
Elderly waivarad services - - - 440 504
Food stamps . - . 1,415,913
Foster care - - - 138,919
LTCC waivered services - - - 34,781
Medical assisiance - - - 6,728,238
Mentalty il case management waiverad services - - - 677,080
Mentaily retarded waivered services - - - 615,460
Refugee - - - 184
Relocation walvered services - - - 13,625
Traumatic brain injury - - - 45,621
Temporary aid for neady families - - - 431,683
VADE targeted case management o - . - B - 80,264
Total Reimbursement for Services Revenue 8 - 3 - $ - § 17,571,753
Grants
State grants
Board of Water and Soi Resources
Natural resources block grant $ - ] - 3 . S 118,893
Lake Vermillion challenga - - - 13,408
Deparimeant of Environmentat Asgistance
Hazardous household waste grant 8,282 3,882
SCORE recycing grant - - 447,754 447,754
Depantmant of Finance
Forest road access - B - 108,110
MN FD 29 bridoe bond - - - 316,805
Depariment of Health
Local public health grant - - . - 808,367
Subtotal $ - $ - $ 458 636 ) 1.823.020
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ST. LOUIS COUNTY, MINNESOTA
SCHEDULE OF INTERGOVERNMENTAL REVENUE
FOR THE YEAR ENDED DECEMBER 31, 2005

Special Revenue Funds

General Road Social
Fund and Bridge Services Other
Grants {continued)
State grants {conatinued)
Department of Human Sanvices
Adult integrated fund g - $ - 3 3 -
Chemical dependency 74,506 - B -
Child care resource and referral - - 55,178 -
Child support incentives - - 215,743 -
Childre's mental health - - 182,763 -
Community alternatives for disabled indhviduals
waivered services - - 347,698 -
Community Social Services Aot block grant - - 3,826,858 -
Consglidated chemical dependency fund admin - - 88,182 .
Elderly waivered services - - 440,650 -
Farmnily preservation 234,480 " - .
Food stamps - - 3,304 -
Fraud prevention incentives - - 85 344 -
Home Delivered Msals - - 12,835 -
Medical assistance - - 643,557 -
Mentatly il case managerment waivered services . " 3.185 -
Mentally retarded family subsidy - - 142 560 -
Mantally refarded waivered services - - £15 445 -
MN family investiment project employment services - - 337,382 -
MN family investment proiect child care - g 59,010 -
Relative cusiody - - 407,935 -
Semi-independent living skills - - 453,713 -
Special medical assistance 24,375 - - -
Traurnatic brain injury “ - 45,615 -
Alternative Response - - 458,513 -
Warker's compensation subsisience recovery - - 8,147 -
Department of Natural Resources
ATV 5,686 - - -
Boat and water safety 44 681 - - -
Snowmobile safety 1,865 B - -
Lake Superior coastal program - 2,730 - -
State trail assistance 242,858 B - -
Department of Post Board Training
Training reimbursement 32,420 - “ -
Department of Public Safety
Buliet proof vests 2,526
Law enforcement record management 25,830 - - -
Wictim emergency fund 2,000 . - -
Total State Grants $ 1638314 $ 318,335 §  B8486,725 $ 109,110
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ST. LOUIS COUNTY, MINNESOTA
SCHEDULE OF INTERGOVERNMENTAL REVENUE
FOR THE YEAR ENDED DECEMBER 31, 2005

Buildings Solid Waste
Debt Capital Management
Service Projects Enterprise
Funds Fund Fund Total
Grants (continued)
State grants {(continued)
Department of Human Services
Adult integrated fund 3 - 3 B 3 - ) -
Chemical dependency - - - 74,606
Chiid care resource and referral - - - 56,176
Child support incentives - - - 218,743
Chiidren's menta health " - - 182,763
Comenunity alternatives for disabled individuals
walvered services - - - 347,688
Community Social Services Act biock grant - - - 3,826,858
Consolidated chemical dependency fund admin - - - 83,192
Eiderly waivered services g . - 440,650
Family praservation - - - 234,489
Food stamps - “ . 3,304
Fraud prevantion incentives - - - 65,344
Homa Defiverad Meals - - - 12,835
Medical assistance - - - 543,557
Mentally il case management waivered services - - - 3,185
Mantally refarded family subsidy - - - 142 560
Mentally retarded waivered services - - - 615,445
MN family investment project employment services g - - 337,382
MN famidly investrment project child care - - - 59,010
Relative custody - - - 407 835
Semi-independent living skills - - - 453,713
Special medical assistance “ - - 24,375
Traumatic brain injury - - - 45,615
Alternative Response - - - 458 513
Worker's compensation subsistence recovery - - - 8,187
Department of Nalural Resources
ATV - - - 8,698
Boat and water safety - - - 44 681
Snowmobile safoety - - - 1,865
Lake Superior coastal program - - - 2,730
State trail assistance " - - 242,658
Department of Post Board Training
Training reimbursement - - - 32,429
Department of Public Safaty
Butlet proof vesis 2,628
Law enforcement record management - - - 25,830
Victim emergency fund - - - 2,860
Total State Grants 5 - k] - $ 456,836 § 11010120
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ST. LOUIS COUNTY, MINNESOTA

SCHEDULE OF INTERGOVERNMENTAL REVENUE

FOR THE YEAR ENDED DECEMBER 31, 2005

Special Revenue Funds

General Road Social
Fund and Bridge Services Cither
Grants {continued)
Federal grants
Department of Agriculture
Food stamps $ . $ - $ 85 857 § -
Nationat forest land 510,648 - - .
National forest land - roads and schools - 185,570 - -
Women, infants and children (through Community Health Board) 434,804 - - -
Department of Heatth & Human Services
Adult integratad fund - - 61,881 -
Bioterrorism 314,880 - - -
Cancer contro! 4,000 - - -
Chemically dependency 105,592 - - -
Child care - - 116,838 -
Child care resource and referral - - 96,023 -
Children's menial health - . 31,630
Childrens Justice Act - - 2,040
Foster care - - 308,255 -
Health Disparity 1,175
Home delivered meals - - 108,748 -
Matemal and child health {through Community Health Board) 260,862 - - -
MN family investrment project child care - - 78,988 -
MN family investment project employment services B - 31,667,336 -
Support for emancipation and Bving functionally - - 33,182 -
Temporary ald for needy families 176,564 - - -
Title XX block grant - - 1,818,533 -
Titla IV-B Altarnative response - - 286,036 -
Departiment of Housing and Urban Development
Community development block grants B - - 3,141,507
Emergency shelter grant 06,3897 - - -
Home investment in affordable housing - - - 815,411
Department of Interior
Payment in leus of taxes 675,481 - - .
Department of Justice -
Bullet proof vests 136 - - “
Criminal apprehension 25,366 - - -
Homeland security grant 8,217
Law enforcement block grant 7,580 - - -
Law enforcement record management 851,852 - B -
Gperation nighicap 2,485
State and local narcotics control 104,680
Dapartment of Natural Resources
Lake Superior shoreline project 25,870
Department of Transportation
Safe and scber 33,125 - - -
Federal nighway construction - 2,564,641 - -
Environmental Profection Agency
Radon detection 6,964 - - -
Department of Homeland Sacurity
Boat and water safely grant 10,000 - - B
Emergency management 45,862 - - -
Homeland security grant 8,005 - - -
LETPP terrorism training 29,770 B - -
Liberty shield cvertime 28,656 - - -
Yotal Federal grants S 1576,25% g 3,150,211 3 5,708,328 § 4,056,918
Other grants
Local
Law enforcement record management $ 164,462 3 - § -5 -
Total Other grants $ 164,492 ] - 3 - 8 -
Total Grants 3 5,375,085 $ 3,489,548 $ 15195083 g 4166028
Total Intergovernmental
Revenue § 23873948 § 25354112 $ 37,566,047 $ 4,203,356
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ST. LOUIS COUNTY, MINNESOTA
SCHEDULE OF INTERGOVERNMENTAL REVENUE
FOR THE YEAR ENDED DECEMBER 31, 2005

Buildings Solid Waste
Debt Capital Management
Service Projects Enterprise
Funds Fund Fand Total
Grants (continued)
Federal grants
Department of Agriculture
Food stamps $ - $ - $ - $ 95,857
National forgst land - - - 510,648
National forest land - roads and schools - - - 185,570
Waomen, infants and ohildren {through Community Health Board) - - - 434,801
Departiment of Health & Human Services
Adult integrated fund - - - 61,881
Bioterrorism - - - 314,880
Cancer controf - - - 4,000
Chemically dependency - - - 105,582
Child care - - B 118,838
Child care resource and referral - - - 496,023
Children’s menial heaith - - - 31.630
Childrens Justice Act - - - 2,040
Foster care - - - 308,255
Health Disparity - - - 1,175
Home delivered meals " - - 108,743
Maternal and chitd healh hrough Community Heaith Boardy - - - 264), 892
MM family investrment project child care - - - 78,988
MN family investment project employment services - - - 3.667,338
Support for emancipation and living functionally - - - 33,162
Temporary aid for needy families - - . 176,564
Title XX block grant ~ - - 1,818,533
Title IV-B Alternative response - - - 288,036
Department of Housing and Urban Development
Community development block grants - - - 3,141,507
Emargency shelter grant - - - 100,397
Home investment in affordable housing - - - 915,411
Department of Interior
Payment in lieu of taxes - - g 675,481
Department of Justice
Bullet proof vests - - B 136
Crminal apprehansion - - - 25,368
Homeland security grant - - - 8,217
Law enforcement hlock grant - - - 7,580
Law enforcement record management - - - 651,852
Operation nightcap - - - 2,485
State and local narcotics control “ - - 104,090
Departmaent of Natural Resources
Lake Superior shorefine project - - - 29,679
Department of Transportation
Safe and sober - - - 33,125
Federal highway construction . . - 2,064,641
Environmentad Protection Agency
Radon detection - - - 6,964
Departrent of Homeland Security
Boat and water safety grant - - - 10,000
Emergency management . - - 46,062
Homeland security grant - - - 8,595
LETPP terrorism fraining - - - 29,776
Liberty shisld overtime - - - 26,558
Totai Federal grants $ - 3 . $ - § 17481718
Other grants
Local
Law enforcement record management k) - $ - 5 - s 164,482
Total Cther grants 3 - 3 - % - S 164,482
Total Grants 3 - 8 - 3 456 636 & 2BBB5,328
Total ntergovernmental
Revenue $ 1,050,277 ) 248,303 g 474 575 § 82,771,6818
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Governmentai activitles
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total governmental activities net assets

Business-type activities
invesied in capital assets, net of related debt
Restricted
Unrestricted

Totad business-type activities net assets

Primary government
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total primary government net assets

Schedute 1

ST. LOUIS COUNTY, MINNESOTA

Net Assets by Component
Last Four Fiscal Years
{accruat basis of accounting)

Fiscal Year

2002 2003 2004 2008
243,544,232 % 254,742,638 % 281,958,954 284,568,787
21,418,157 35,063,432 24,856,136 38,322,061
57,862,130 52,877,107 59,476,907 64,772,037
3229824519 § 342483 177§ 366,292 097 288,882 915
14,468,618 § 13,926,745 § 14,390,848 14,201,467
1,546,884 1,380,436 1,605,220 1,354,381
11,240,066 10,518,855 8,482,084 8,846,260
27256568 % 25826036 % 24 568,152 24,402 108
258,013,850 $ 268,660,383 § 286,350,802 268,800,254
22,065,041 36,443,868 26,551,356 40,676,472
69,202,108 63,195,962 67,958,091 73,618,257
350,181,087 § 368,308,213 § 380,861,149 413,085,023

Unaudited
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Schedule 2

ST LOUIS COUNTY, MINNESOTA
Changes in Net Asseis
Last Four Fiscal Years
{svcrual basis of accounting)

Fiscal Year

Expenses
Governmental activities
Ganeral government
Pubtic safety
Highways and streets
Health and sanitation
Human services
Culture and recreation
Congervation of natural rescurces
Econcmic development
interest on long-tertn deit
Total governmental activities expenses

Bushess-type aclivibes
Solic Waste Management
Chris Jensen Health and Rehabilitation Center
Other Enterprise Funds

Total business-type aclivities expenses

Total primary govermnment expenses

Program Revenues
Governmentat activities:
Charges for services
General government
Public safety
Highways and streets
Heaith and sanfation
Human services
Cufture and recreation
Canservation of natural resources
Economic development
Operating grants and confributions
Capital grants and contributions
Total governmental activities program revenues

Business-type achvities
Charges for services:
Solid Waste Management
Chris Jensen Health and Rehabifitation Center
Other Enterprise Funds
Opersting grants and contributions
Total business-type activities program revenues
Total primary government prograsm revenues

Net {Expense)/Revenue
Govarrmeantal activities

Business-type aclivities

Tota! primary government net expense

General Revenues and Other Changes in Not Assets
Gavernmental activities
Taxes
Froperty taxes, levied for general purposes
Froperty taxes, levied for debt service
State shared
Federal shared
tnvestment eamings
Contributions fo Permanent Fund
Miscailangcus
Special tems - capital asaet adjustmants
Transfers
Total governmentst sctivities

Business-type aclivities
Taxes
Property taxes, levied for debt service
levastment earmings
Special tems - capitat asset adiustments
Transfers
Total business-typs activities
Totai primary govemnment

Changes in Net Assets
Governmental activities
Busingss-type activities
Total primary government

2002

2003

2004

2005

$ IG,120,215

$ 33,163,337

$ 30,824 381

$ 29,100,780

32,573,217 32,616,921 32,556,130 36,138,644
40,810,835 48,286 039 44,488,431 46,721,513
5,482,883 6,561,149 8,443,833 8,148,241
71,666,032 62,908 477 52,014 748 51,265,538
1,204,686 1,116,401 1,727,935 1.314,472
6,727,307 5,752,492 6,736,988 6,941,801
3812842 3,998,147 3,579,408 4,318,448
1,588,511 1,320,624 1.265.887 1,896,061
196,033,028 200,723,587 165,388,521 163,845,568
5,806,246 5,800,965 5,683,928 5,247 826
13,376,137 15,214 467 15,685,780 15,283,241
10,085,695 3,367 444 3,240,342 3,081,251
29268078 24,511,878 24,820,050 24,612,318

§ 224,301,106

$ 225235473

$ 214,208,571

$___218.257 916

$ 6,586,322 3§ 7,902,502 3§ 7.824624 % 8,132,848
1,793,500 1671199 2,202,944 1,887,969
2,072,733 2,114,520 3,121,853 1,813,892
1,872,737 1,352,001 1,682,543 1,911,070

17,473,829 16,873,401 16,283,231 19,384,817
12,000 12,000 12,000 -
8,816,464 $,630,145 10,348,237 14,713,043
81,082 - 41,795 27,004
42,190,233 43,115,156 36,553,108 40,133,061
- 4,387,127 26,834,552 §,860,471
80,711,900 87.095,051 105,085 687 97.674.003
5,175.566 5,098,843 5,441,373 5.557,064
11,019 6504 13,666,733 13,814 668 14,844 6467
8,545 922 3.541,385 3,180,043 3,167,878
506,418 447,807 455,258 474 575
25,248,508 22,725,668 22,8014 342 23,844 124

3 105860,408

§ 108,820,718

§ 127,967,029

$ 121,518,127

$ {114,321,128)
(4,018,570}

5 (113,628,546)
(1,796,208}

$  (84,322.834}
(1,018,708%

$ (85,871,595}
(768,164)

§  {113,340598

$  {115.414,764)

3 {86,241 542)

§ (96,736,789

3 TETZ3 43

] T8 975,854

$ 81,653,198

g 20,820,475

3,004,705 4,744,101 4,675 978 5,518,701
41,721,817 43,418,625 18,359,587 27,435,818
475,482 626,757 510,000 1,188,130
5.574.769 1,806,307 1,805,371 4,127.97
3,281,915 265,163 202,857 107,310
275.798 158,186 219,662 168,915
5,180,236 . - (1.003,816)
{2,414,058) - {394,000} -
133,725,808 128,062,023 168132 654 118,A71.51%
10.951 115,458 119,525 194,310
485,057 257,218 147,209 7,840
(2,324,520) - . ;
2,414,066 - 394,000 -
585 584 355676 660,374 602,150

Fo 134308393

3 128,447,699

$  108.793.478

§ 118973863

$ 19,402 681
(3,433.585)

5 14,463,477
£1,430,537)

3 23,808,820
(1,257,834}

3 27,399,918
{$65.044)

3 15 068 695

3 13,032,945

% 22.501.4958

$ 22,233 874

Unaudiied
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Scheduie 3

ST. LOUIS COUNTY, MINNESOTA
Fund Balances - Governmental Funds
Last Ten Fiscal Years
(modified accrual basis of accounting)

1996 1997 1998 1999
General Fund
Reserved $ 2595930 % 3,045,922 § 2917587 & 3,878,474
Unreserved 14,062,067 15,819,983 18,917,839 21,206,438
Total general fund $ 16657997 § 18865905 $ 21,835436 $ 25084,912
All Other Governmental Funds
Reserved $ 3,578670 3 4422852 3§ 4,892,360 $ 6,227,799
Unreserved, reported in:
Special revenue funds 9,788,147 13,587,639 15,881,312 20,224,550
Capital projects funds 809,632 3,350,558 1,519,642 1,308,718
Debt service funds 453 667 182,828 571,671 674,677

Total ali other government funds  $§ 14,630,116 & 21543977 $ 22,864,985 § 28435744

Note: Beginning in 2002, the Permanent Fund is included as part of All Other Governmental Funds

Unaudited
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Schedule 3

ST. LOUIS COUNTY, MINNESOTA
Fund Balances - Governmental Funds
Last Ten Fiscal Years
{modified accrual basis of accounting)

Fiscal Year
2000 2001 2002 2003 2004 2005
4,382,832 3,109,111 3427822 &% 4,359,705 5149019 § 5,309,045
24,528,641 26,566,261 26,005,574 25,148,993 26,747 457 33,761,123
28,911,273 29,675,372 29,433,366 $§ 29,508,608 31,897,376 $ 39,070,168
4,396,818 3,923,463 13,675,850 $ 13,183,407 14,005,286 $ 14,525,061
22,336,173 29,782,861 29,916,085 35,179,919 41,382,779 42,348,756
1,191,207 8,723,849 3,398,760 1,721,331 14,098,627 17,850,528
526,484 576,166 886,715 1,339,311 1,643,499 4,820,996
28,450,682 43,006,339 47877510 $ 51,403,968 72,030,191 § 79,346,339
Unaudited
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Schedule 4

ST. LOUIS COUNTY, MINNESOTA

Changes in Fund Balances, Governmental Funds,
Last Ten Fiscal Years

Revenues

Taxes

Licenses
intergovernmental
Charges for services
Fines and forfeits
Earnings on investmenis
Gifts and contributions
Land and imber sales
Miscellaneous

Total revenues

Expenditures

General government
Public safety
Highways and streets
Health and sanitation
Human services
Culture and recreation
Conservation of natural resources
Economic development
Capitai outlay
Debt service:

Principal

Interest and other charges
Intergovernmenial
Total Expenditures

Excess of revenues
over {under) expenditures

Other Financing Sources {Uses)

Transfers in

Transfers out

Sale of capital asseis

Bonds issued

Refunding bonds issued

Bond premium proceeds

Capital leases

Loan proceeds

Total other financing sources {uses)

Net change in fund balances

Dehi service as a percenfage
of noncapital expendiiures

{modified accrual basis of accounting)

1998 1997 1998 1999
68,549439 §$ 67,980,097 70,018,231 74,838,718
132,057 138,189 155,517 160,899
87,077,291 85,051,412 81,410,645 87,620,831
7,138,403 7,742,468 8,064,094 8,191,021
888,913 941,738 1,304,540 1,518,384
2,827,480 3,039,124 3,641,214 4,288,873
18,824 25,767 27,318 16,019
1,909,853 3,037,467 2,955 113 2,374,200
166,432,460 167,866,181 167,577,576 179,008,943
18,877 651 20,703,016 22,286,171 24,135,233
14,474,734 14,873,823 16,685,479 17,857 693
41,537,019 37,870,853 35,668,624 39,047,314
5,483,507 5,343,266 5,686,413 5 778,632
64,437 800 61,004,376 62,057,460 65,468,999
898 492 975,862 865 786 1,484 552
812,063 701,061 776,181 782,214
3,396,008 4,045,476 3,662,411 4,169,249
5,534,279 8,679,244 6,208,048 4,380,477
1,186,033 1,255,103 1,621,314 1,683,327
909,940 1,032,778 1,093,168 1,048,423
8,127,021 7,033,887 7.4141,071 8,336,192
164,674,545 163,518,845 163,822,126 174,182,305
1,757,915 4 447 338 3,755,450 4,828,638
1,277,375 618,332 1,408,380 342,771
(1,277,370) {703,264} {1,408,390) (622,721}
- 5,216,621 - 4,000,000
- 847,000 86,186 14,046
224,995 - 228,685 7,000
224 995 5,878,689 424,841 3,741,006
1,982,910 & 10,426,025 4 180,291 8,567 734
1.3% 1.5% 1.7% 1.8%
Unaudited

133



Schedule 4

ST. LOUIS COUNTY, MINNESOTA
Changes in Fund Balances, Governmental Funds,
Last Ten Fiscal Years
{modified accrual basis of accounting)

134

Fiscal Year
2000 2001 2002 2003 2004 2005

$§ 76677130 § 83,738659 § B0S580,107 5 81545253 $  86,425863 $ 86,468,064
149,168 158,961 156,541 155,927 150,938 149,306
98,031,076 93,330,327 99,968,871 99,134,331 105,178,549 05,226,136
7,890,897 8,320,094 $,008,530 10,527,851 10,586,660 10,082,260
1,664,922 1,776,230 1,660,585 1,682,818 1,622,785 967,127
4,767 469 4,388,700 2,772,495 1,500,489 1,534,185 3,833,796
22,308 15,170 8,368 12,045 70,271 169,154

- 7,639,745 12,238,312 ©.549,773 10,187,185 10,293,444

2,782.276 3,092,657 2,632,945 3,702,711 5,018,805 4,611,868
191,985,246 202,465,443 209,922,755 207,721,198 220,775,045 211,501,153
26,019,233 26,049,479 27,407,335 28,503,167 30,638,894 27142182
19,315,354 20,658,775 22,160,090 22,739,141 23,282,165 25,822,367
48,565,287 41,892,425 26,542 419 29,871,734 27,507,107 33,458,062
5,887,119 6,496,054 6,443,495 £,393,032 6,422,388 6,328,366
66,575,230 68,918,646 71,463,828 68,312,144 60,857 463 60,302,517
1,028,462 1,253,810 1,197,054 1,401,759 1,668,784 1,253,874
892,776 9,457,898 6,517,880 5,935,528 6,117 557 6,708,815
4,495,954 4,672,428 3,608,162 3,996,222 3,545,611 4,323,387
3,528,135 10,180,270 29,173,329 20,512,865 38,511,561 24,670,343
2,505,142 3,262,998 10,897 692 4,172,049 5,342,989 4,878,581

1,140,917 1,475,630 1,554,057 1,388,281 1,218,003 1,704,141
8,803,477 §,226,061 10,960,962 11,207,649 10,543,036 11,216,102
188,358,086 203,342, 472 218,326,103 204,433,575 215,665,568 207,608,837
3,627,160 {877,029} (8,403,348) 3,287 623 5,109,477 3,882,316
129,569 692,407 12,848,724 3,861,400 3,774,887 4,084,829
{396,333) (784,392) {15,263,780) {3,403,400) (4,168,887} {4,064,829)

- - - - - 899,565

- 14,270,000 12,415,000 - 17,645,000 6,115,000

- - - - - 2,840,000

- - 171,268 - 126,120 168,361

18,000 273,875 27,000 38,535 78,000 -
(251,764} 14,451,890 10,198,212 586,535 17,456 120 10,022,926
3,375,396 § 13,574,861 § 1,795864 % 3884158 § 22585597 § 13015242
2.0% 25% 6.6% 3.0% 3.7% 3.68%

Unaudited



Schedule 5

ST. LOUIS COUNTY, MINNESOTA
Tax Capacity and Market Value of Taxable Property
Last Ten Fiscal Years

Fiscal Non-
Year Residential Commercial/ Homestead

Ended Homestead Agricultural Industrial Residential

December 31 Property Property Property Property
1996 36,985,390 $ 1,696,272 $§ 31,279,970 § 8,838,263
1997 40,148,541 1,757,163 33,459,459 9,806,393
1998 41,711,398 1,657,960 30,391,504 8,742,371
19998 43,602,238 1,744,884 28,468,649 7,040,314
2000 46,212,338 1,929,531 28,959,891 7,164,288
2001 51,067,099 2,168,793 30,172,888 7,901,761
2002 48,461,383 2,032,882 19,263,426 7,330,852
2003 53,637,838 2,457,744 19,753,640 7,423,407
2004 59,887,536 2,793,361 22,854,952 8,739,194
2005 68,144,773 3,250,079 25,640,672 11,016,672
Source: St. Louis County Auditor
Unaudited
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Commercialf

Scheduie 5
ST. LOUIS COUNTY, MINNESOTA

Tax Capacity and Market Value of Taxable Property
Last Ten Fiscal Years

Total County

Total Net Tax

Residential Tax Rate Per Capacity as a
Seasonal/ Total Net Tax  $100 of Taxable Estimated Percentage of
Recreational Capacity by Net Tax Market Estimated
Property Property Type Capacity Value Market Value
8,219,226 § 87,019,121 60.6574 § 5,052,522,300 1.72%
8,126,420 93,297,976 57.4892 5,438,473,600 1.72%
7,577,330 90,080,563 63.8193 5,754,726,300 1.57%
7,569,240 88,425,325 67.3846 6,140,638,100 1.44%
7,087,965 91,354,013 69.5235 6,588,401,200 1.39%
7,848,648 99,159,189 67.8693 7,323,117,800 1.35%
6,848,552 83,937,095 89.0068 8,145,767,000 1.03%
7,907,779 91,180,408 83.4794 9,092,489,400 1.00%
9,099,194 103,374,237 79.0219 10,411,976,900 0.99%
10,757,806 118,810,002 £68.9902 11,926,897,700 1.00%
Unaudited
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Schedule 6
ST. LOUIS COUNTY, MINNESOTA

Direct and Overlapping Property Tax Rates
Last Ten Fiscal Years

County Direct Tax Rates Per $100 of Taxable Net Tax Capacity

Fiscal Regional

Year Regional Solid Waste

Ended General Debt Service Library Debt Service

December 31 Levy Levy Levy Levy Total

1996 58.3790 0.8999 0.2923 1.0863 60.6574
1997 54.8065 1.1049 0.2958 1.2821 57 4892
1998 59.7082 2.2595 0.3379 1.5137 63.8193
1999 64.0266 2.2912 0.3803 1.1865 67.8846
2000 65.1481 2.9546 0.3866 1.0341 69.5235
2001 64.4464 3.0459 0.3770 - 67.8693
2002 83.2145 52787 0.5135 - 89.0068
2003 77.1046 59133 0.4615 - 83.4794
2004 73.3240 5.2636 0.4343 - 79.0219
2005 63.1792 5.3789 (0.4321 - 68.9902

Note: For 2002, the State assumed school levy responsibilities.

Source: St l.ouis County Auditor

Unaudited
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Schedule 6
8T, LOUIS COUNTY, MINNESQTA

Direct and Overlapping Property Tax Rates
Last Ten Fiscal Years

Overlapping Rates

Independent Independent Independent Independent
School School School School

District #94 District #381 District #698 District #2142
43.9340 37.3866 69.5781 40.4264
45,1834 40.1085 58.2183 37.6036
456374 40.8047 60.9664 34.2693
50.1784 42,7203 64.3897 34.2581
45.0645 36.9052 52.4279 33.6357
38.5729 32.7404 £8.2504 32.8102
33.3148 331304 30.2049 94238
31.8687 27.0203 60.1481 41740
32.0967 22.5780 42.5884 2.3800
30.6592 19.1340 41.4278 3.8191

Unaudited
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Schedule 7

ST. LOUIS COUNTY, MINNESOTA
Principal Property Tax Payers
Current Year and Nine Years Ago

2005 1996
Percentage of Percentage of
Net Tax Total Taxable Net Tax Total Taxable
Capacity Net Tax Capacity Net Tax
Taxpayer Value Rank Capacity Value Value Rank Capacity Value
Mmnnesota Power 3 3,400,332 1 2.868% $ 2,119,041 1 2.44%
Consolidated Papers, Inc. 826,016 2 0.78%
Trinity Court 679,318 3 G.57%
Great Lakes Gas Transmission Co. 566,645 4 0.50% 1,030,837 4 1.18%
Enbridga Energy Lid 563,249 5 0.47%
Duluth Winnipeg & Pacific RR 522,406 & 0.44%
DM & IR Railway 489,633 7 0.41%
Northern States Power 473,882 8 0.40% 1,058,850 3 1.22%
IRET Properties 424 560 9 0.36%
USX Corp 335,556 10 0.28%
Lake Superior Paper Lid 1,837,318 2 2.23%
Minnesota Power 979,363 5 1.13%
Square Buite Electric Coop 923,363 8 1.06%
Minnesota Power 835,355 7 0.86%
Milter Hill fMali Co 857,111 8 0.76%
Minnesota Power 297 141 g 0.34%
Dututh Clinic 292,943 10 0.34%
5 8,411,597 7.08% $ 10,132,431 11.64%
Source: St Louis County Auditor
Unauditeg
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Schedule 8

ST, LOUIS COUNTY, MINNESOTA
Property Tax Levies and Collections
LLast Ten Fiscal Years

Fiseal Collected within the
Year Taxes Levied Fiscal Year of the Levy Collections Total Collections to Date
Ended for the Percentage in Subsequent Percentage
December 31 Fiscal Year {1} Amount {2) of Levy Years {3) Amount of Levy
1996 % 50,516,787 § 40,036,725 97.06% % 1,288,820 % 50,325,545 99.62%
1997 51,875,882 50,413,050 96.,99% 1,243,262 51,656,312 99.38%
1998 53,017,233 51,803,156 96.08% 1,871,820 53,674,976 G6.55%
1999 55,130,131 53,599,933 97.22% 1,420,948 55,020,881 96.80%
2000 58,510,889 56,746,004 86.98% 1,381,830G 58,127,924 98.35%
2001 61,998,393 60,233,459 87.15% 1,383,466 51,626,965 99.40%
2002 60,673,939 59,169,622 97.52% 1,072,182 60,248,804 99.30%
2003 62,241,475 60,638,733 97 42% 1,115,243 61,753,876 99.22%
2004 67,080,535 65,115,787 87.07% 1,083,428 66,199,215 98.69%
2005 67,615,008 65,797 651 97.31% - 65,797 651 97.31%
Notes:

{1} - Excludes tax credits and certain state aids.
{2) - Includes some smali amountis that are not a part of the certified levy.
{3} - Amounis are adiusted annually until the applicabdle year is dropped from the records, after 7 years.

Source: St Louis County Auditor - Tax Levy Status Report

Unaudited
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Schedule 9

ST. LOUIS COUNTY, MINNESOTA

Ratios of Outstanding Debt by Type

l.ast Ten Fiscal Years

Governmental Activities

General General Tax
Fiscal Obligation Obligation Lease
Year Bonds Revenue Notes Obligations
1996 2425000 $ - § 13,070,000
1997 2,340,000 - 17,515,000
1998 2,250,000 217,900 16,400,000
1999 6,150,000 224,900 15,235,000
2000 5,290,000 244,055 14,020,000
2001 18,020,000 518,809 12,745,000
2002 28,997,862 546,204 3,915,000
2003 25,264,664 584,960 3,605,000
2004 38,154,023 552,517 3,280,000
2005 42,752,926 547,836 2,940,000
Source:

See Schedule 13 for population and personal income data.
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Schedule 9

ST. LOUIS COUNTY, MINNESQOTA
Ratios of Outstanding Debt by Type
l.ast Ten Fiscal Years

Business
Activities
General Total Percentage
Capital Obligation Primary of Personal Per
Leases Bonds Government Income Capita
3,207,642 $§ 10,691,142 § 29,393,784 0.67% $ 148
3,705,034 6,772,014 30,332,048 0.67% 152
3,374,096 5,562,403 27,804,399 0.58% 140
2,505,603 4,000,184 28,115,687 0.56% 140
2,052,626 3,183,960 24,790,641 0.47% 124
1,583,630 2,327,736 35,195,175 0.66% 175
791,287 600,000 34,850,353 0.62% 174
604,459 515,000 30,574,083 0.53% 154
541,162 420,000 42,947,702 0.70% 217
482,900 320,000 47,043,662 Not Available 239

Unaudited
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Schedule 10

ST. LOUIS COUNTY, MINNESOTA
Ratios of Net General Bonded Debt Outstanding
Last Ten Fiscal Years

General Bonded Debt Outstanding Percentage
General General Tax Restricted Net General of Estimated
Fiscal Obligation Obligation Lease for Principal Bonded Debt Market Per
Year Bonds Revenue Notes Obligations Payments Outstanding Value Capita
1996 & 2425000 § - % 13,070,600 % 42,537 § 15,452,483 0.31% &% 78
1997 2,340,060 - 17,515,000 48,807 19,806,093 0.36% 99
1998 2,250,000 217,900 16,400,000 144,289 18,718,611 0.33% 94
1998 6,150,000 224,900 15,235,000 149,577 21,460,323 0.35% 107
2000 5,260,000 244,055 14,020,000 59,554 19,494,501 C.30% 97
2001 18,020,000 518,809 12,745,000 - 31,283,800 0.43% 156
2002 28,997,862 546,204 3,915,000 33,0586 33,428,010 0.41% 187
2003 25,264 664 584,980 3,605,060 374,132 29,080,492 0.32% 1484
2004 38,154,023 552,517 3,280,600 679,753 41,306,787 0.40% 208
2005 42,752,926 547,836 2,840,000 3,542,047 42,697,815 0.36% 217

Sources:
See Schedule 5 for Estimaied Market Values
See Schedule 13 for population data.
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ST. LOUIS COUNTY, MINNESOTA

Schedule 11

Direct and Overlapping Governmental Activities Debt
As of December 31, 2005

Debt Percentage Share of
Governmental Unit Qutstanding Applicable® Debt

Direct Debt

St. Louis County 3 46,240,762 100.00% § 46,240,762
Overlapping Debt

School District #94 24,180,000 4.67% 1,128,206

School District #381 36,005,000 17.21% 6,211,950

School District #698 11,910,000 97.06% 11,559,846

School District #2142 740,000 89.61% 737,114

Western Lake Superior Sanitary District 58,634,072 82.83% 48,566,602
Subtotal, overlapping debt 68,204,718

Total Direct and Overlapping Debt

*Applicable percentages were estimated by determining
the portion of another governmental unit's net tax capacity
that is within the county’s boundaries and dividing # by

each unit's total net tax capacity.

Unaudited
144

3 114,445,480




Schedule 12

ST. LOUIS COUNTY, MINNESOTA
Legal Debt Margin Information
Last Ten Fiscal Years

1996 1997 1938 1999

Market value of taxable property $ 5078155264 § 5427265250 8§ 5741577330 % 6,090,275600

Bebt limit (2% of market value)} 101,563,105 108,545,305 114,831,547 121,805,512

Debt applicabie to mit:
General obligation bonds 26,186,142 26,627,014 24,430,303 25,610,084
Less: Amount set aside for
repayment of general

cbligation debt (3,399,415) {290,206) (701,076} (6885,582)
Total net debt applicable to limit 22,786,727 26,336,808 23,729,227 24,924 502
Legal debt margin $ 78,776,378 % §2,208497 § 91,102320 $§ 06,881,010

Total net debt applicable to the limit
as a percentage of the debt limit 22.44% 24.26% 20.66% 20.46%

Source: St Louis County Auditor - Abstract of Tax Lists

Unaudited
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Schedule 12

ST. LOUIS COUNTY, MINNESOTA
Legal Debt Margin Information
lL.ast Ten Fiscal Years

Fiscal Year

2000

2001 2002 2003 2004 2005

$ 6445493100 $ 6964,507.000 § 7.561,771,500 § 8,315406,800 §$ 0405452818 § 10,797,377.,000

128,900,862 139,290,140 151,235 430 166,308,136 188,108,056 215,847 540
22,738,015 33,611,545 34,059,066 29,969,624 42,408 540 46,560,761
{1,738,508) (1,807,350) (886,715} {1,339.311) {1,643,459) (4,820,996)
21,001,507 31,804,185 33,172,351 28,830,313 40,763,041 41,739,765
) 107908355 § 107,485,955 § 118,063,07¢ % 137677823 % 147,346,016 § 174 207,775
16.29% 22.83% 21.83% 17.22% 21867% 19.33%
Unaudited
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Schedule 13

ST. LOUIS COUNTY, MINNESQOTA
Demographic and Economic Statistics
Last Ten Fiscal Years

Personal Per

income Capita Annual

{thousands Personal Average Schoof Unempioyment
Year Population {1) of dollars) (1} Income {1) Labor Force {2) Enroliment (3} Rate (2}
1998 188,840 $ 4,404 710 % 22,152 102 440 32,902 5.6%
19897 199,649 4,519,299 22,636 103,548 32,762 5.0%
1998 199,160 4,799,238 24,097 104,549 31,928 4.1%
1999 200,164 4,976,627 24,863 104,278 31,117 4.0%
2000 200,430 (4) 5,260,420 26,246 103,884 30,313 4.4%
2001 200,810 (4) 5,356,256 28,873 108,951 29,388 5.7%
2002 166,867 (4) 5,606,880 28,063 108,622 28,776 5.2%
2003 199,160 (4) 5,802,759 29,136 109,631 28,245 5.5%
2004 198,135 (4) 6,148,548 31,032 105,293 27,523 58%
2005 197,179 (4) Not Available Not Available 104,581 26,659 4.9%
Sources:

{1} - US Department of Commerce, Bureau of Economic Analysis (www.bea.govibealregional)
(2} - US Department of Labor, Bureau of Labor Statistics {www.bis.gov/lau/)

(3} - Minnesota Department of Education {(hitp://education.state.mn.us)

{4) - US Bureau of Census (factfinder.census.gov)

Unaudited
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Schedule 14

ST. LOUIS COUNTY, MINNESOTA
Principat Employers
Current Year and Five Years Ago

2005 2000 {Most Historical Data Available)
Percentage Percentage
of Total County of Total County
Employer Employees Rank Employment Employees Rank Employment
St. Mary's/Duluth Clinic Health System 4,665 1 4.48% 5,196 1 5.00%
Benedictine Healthcare System 3,593 2 3.44% 3,138 2 3.02%
St. Louis County 2.126 3 2.03% 2,254 3 2.17%
University of Minnesota Duluth 1,700 4 1.83% 1,391 e 1.34%
St Luke's Hospital 1,592 5 1.52% 1,275 9 1.23%
United States Steel (USX} 1,500 S 1.43% 1,650 4 1.59%
Duluth Pubsiic Schools 1,426 7 1.36% 1,508 5 1.45%
Allgte 1,400 8 1.34% 1,278 8 1.23%
Minntac 1,189 9 1.14%
Canadian National Railway 1,100 10 1.05%
LTV Steel Mining 1,390 7 1.34%
Northwest Airlines 244 10 0.91%
Total 24,291 19.40% 20,025 19,28%
Sources:

Northland Connection (www.northizndconnection.com/industries/eading.php)
University of Minnesota Duluth (www irr.umn.edu/plandata/pd)
S Department of Education (nces.ed.govicedibat/)

Unaudited
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ST. LOUIS COUNTY, MINNESOTA

Schedule 15

Full-time Equivalent County Government Employees by Function/Program
Last Ten Fiscal Years

Function/Program

General government

Public safety

Highways and streets

Health and sanitation

Human services

Conservation of natural resources
Solid Waste Management

Chris Jensen

Nopeming

Other Enterprise Funds

Total

Notes:

Internal Service Funds are included with the general government function.

1996 1997 1998 1999
461.90 472.40 484.40 489.00
233.45 24590 251.40 255.40
336.00 337.00 342.00 342.00
101.25 101.25 105.25 1056.25
552.50 542.00 5631.70 532.10
99.60 61.60 61.60 63.60
40.00 40.00 40.00 40.00
241.68 24478 230.85 225.76
213.08 211.02 205.03 181.54
28.68 56.18 57.18 57.18
2,298.14 2,312.13 2,309.41 2,291.83

The Nopeming Nursing Home was closed in 2003.

Source: St. Louis County Operating and Capital Budget

Unaudited
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ST. LOUIS COUNTY, MINNESOTA

Schedule 15

Full-time Equivalent County Government Employees by Function/Program

Full-time Equivalent Employees

Last Ten Fiscal Years

2000 2001 2002 2003 2004 2005
488.50 489.50 490.78 503.48 500.70 497.60
256.40 258.40 261.40 261.40 261.40 265.30
343.00 343.00 343.00 343.00 323.00 323.00
105.25 104.65 104.65 103.25 100.25 99.25
523.20 524.70 526.70 523.20 504.75 510.80
63.60 64.40 64.40 64.40 63.00 64.00
40.00 40.00 40.60 40.00 40.00 40.00
214.39 208.00 215.15 209.90 231.70 246.40

163.28 154 .45 160.84 - - -
57.18 57.18 56.78 56,78 55.78 45.78
2,254.80 2,244 .28 2,263.70 2,105.41 2,080.58 2,092.13

Unaudited
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Schedule 18

ST. LOUIS COUNTY, MINNESOTA
Operating Indicators by Function/Program

Last Ten Fiscal Years

Funstion/Program
Generat Goverament
Audiors Cfice
Checks Issued
Maotar Vehicle Driver's License
keotor Vehicle Passports
Motor Vehicle Transaclions
Planning - Bullding Permits 1ssued
Single Family Dwelling
Other
Bubitc Safety
Shenfts Department
Farking Tickels lssued
Arrasts
Traffic Citations
Highways and Streets
Read and Bedge
Mites of Gveilay
Mies of Mifl Overlay
Ides of Construction
Mies of Bridge Constructad
Tons of Crushing
Mias of Crack Seat
Kies of Guard Ratt Constructed
Health and Sanitation
Wines
Ming Visits and inspections
Hursan Services
Social Services
Public Heaith Home Visits
£ood Beverage and Lodging Inspections
Public Heaith Nursing Service Soreenings
Urduplicated Children in Out of Home Placement
Financial Assistance Cases
Chiid Support Cases
Persons Receiving MR/RC Wavered Sarvices
Purchased Scciat Services (1)
Social Services Administralive costs (2)
Conservation of Natural Resources
Land
Tota! Acres of Tax Forfeil Lands
Caontracts Soid
Closed Sales
Acres Harvasted
Average Size of Sale (Acres)
Harvest Volume (Cords)
Cords Per Saie
WValue
Averags Yalue Per Sale
Avgrage Value Per Cord
Average Value Per Cut Acre
Volume Per Cut Acre {Cords)
Vaiue Per Tax Forfeil Acre
Saiid Waste Menagernent
Tonz of Municipar Sclid Waste Landilied
Tens of Municipat Soiid Waste Processad
Tonz of indusirial Wazte Landfilled
Tons of Ash Landfilled
Tons of Recyzling Probiem Materials
Tons of Bemolition Landilled
Cheis Jensen
Licensed Beds {3)
Capactily - Residerd Days
Oecupancy - Rasident Days
Ceeupsney Percentage Rate
Caze Mix (4}
RUGS 4}
Wedicare Resident Days
tedicaid Resident Davs
Other Resigant Days

Notes:

1898 1887 1998 1994
83,342 79,080 74,588 8511
9,584 12,744 14,210 13,641
111,038 106,403 118774
D2tz is unavaiiabie prior 1o 2002
Data is unavaiiable pror o 2002
18 15 3 g
1,318 1,385 1,645 1,428
1.86C 2,785 3,400 3287
5158 1872 2514 2147
G.50
11.64 13.58 3818 3774
0.88 0.32 0.18
235000 287,150 417,000 480,100
82.88 7388
178 283 120
582 681 850 708
10,443 8,822 8,765 9,835
1548 1,803 1170 1,381
2237 3,182 3,303 3,345
1,308 1,167 1.182 1,081
15,365 15,201 14,520 14,450
NiA 7T 10,363 16,080
250 ks 330 343
$ 52376622 8§ H87EOE34 5 56502703 5 71,348,995
$ WO02E3i2 § 1TE65478 5 EA24181 § 21184154
806,869 07,738 907 054 883,158
122 123 122 44
az 92 140 122
8,623 5473 7,315
52 83 &0
128,131 148,826
1,863 5, 1.227
§ 2045380 0§ L3 3807368 % 3,528,054
25,000 2107 27.809 28,518
$ EL-T 4 w8 22 % 24
3 35 8 354 8 425 8 482
23 12 22 20
§ Z % 2 8 4 5 4
42,831 42,188 44,108 46,298
1,574 1,788 1600 B00
8,743 14,201 11,719 1207
5,851 820 5,103 4,842
36282 38,208 47,425 42872
5,444 8,380 3888 3.73%
247238 235 235 iy
87,102 85778 85,775 B5T7E
83282 80,423 22,028 81,144
GE 7% 93.78% S5.83% 84 BG%
2.81 278 7t 2.56
15447 12,812 13,877 LE0G
54,940 58 404 83,985 5,454
12,875 12,207 14,388 5,041

{1} Purchased Souial Services are payments made by DHS or Heaith and Human Senvices for St Louis County rasidents
(2} eludes chiidren’s services, child care, chemicat dependency, mental hesitn, developmenta? deshilies, adul servines

Herme and creation of a ses

e cound of 208 beds is the beds used o determing cocupancy.

{4} Case miz wes the means of categorizng the residen

methed for determining care level and refmbursement.

Sovrce: Individuzt County Bepariments

Unaudi

159

ited

(3} Chris Jensen was ficensed for 247 beds until March 31, 1995, Al that dme, Chris Jensen delicensed 12 beds.
Chriz Jansen delicensed 1€ beds and "aid away” 15 beds deginning July 1,
ure Alzhetmer's unll. The current number of licensed beds is 220, bu twith the “@ig sway” beds,

are level and determining the reimbursement rate through
September 30, 2002, Beginning Octoker 1. 2002, the siate switched to the "RUG" { Resource Uklization Grouper)

33, purstarnt to closure of Nopemng Nursing



Fiscal Year

Schedule 16

ST LOUIS COUNTY, MINNESOTA

Qperating Indicators by Function/Program
l.ast Ten Fiscal Years

2000 2801 2002 2003 2004 2005
PN TE.65 172 63 848 42,318 34814
16,849 17,573 17 822 16,148 18,578 17,294
1,083 2757 4,658
104,687 83,918 658 58,815 57418 48,854
271 348 468 337
74 73 714 795
2 12 2 2 8 3
1,460 1,545 1,803 1416 1422 1428
3,202 2875 3023 2,840 2,868 2.815
43.1% 2544 3144 0.5¢ 1.78 Tg
8.8 249
14,80 2.20 18.85 1162 21.97 o8
g0 Q.44 .54
488 800 283,060 543,800 288,002 418,428 372800
6747 83.50 86.28 59.70
1.48 147 107 1.38
S84 573 501 531 520 534
3,983 7,480 9,440 3,257 9,44G 8,740
B0z 1,187 284 1,238 1,322 14561
3,588 3477 2714 2,808 2,582 2,339
GO0 880 210 T44 549 iz
14,605 16,282 16,254 17447 17,870 18,500
10,108 10,570 10,812 10,779 11,832 11,200
74 586 ahy 586 714 707
$ 72513863 § B3100917 0§ 104.74V.852 0§ 108586274 0§ 114737095 § aja
§ 20478811 § 20589557 0§ 21627497 § 21688762 B aGve8768 § 22,366,144
898,208 2898, 161 EB7,855 868,092 857,188 885 183
140 115 158 108 g 14
138 118 127 147 24 118
7,980 7787 8.482 $,784 8,527 0,593
58 86 &7 &7 77 2]
186,577 189,028 198,728 224,682 207 418 232,627
1,225 1,802 1,573 1,628 1,673 1.871
s 34408056 5§ 4008217 § 4918084 § 5025885 § 6218838 § 8,165,874
25,301 33,988 ki) 40,833 56,160 89,203
8 21 % 2t % % 5 2 8 38 38
$ 438§ 316§ 580§ 618§ 653§ It
21 24 24 i 2 2z
3 4 8 4 % i 8 7§ 7 8 g
47 585 50,846 50,388 52,322 54 58r 53,068
1170 8,238 16,163 13,584 47T &621
5,424 6,505 8,788 10,038 %952 2.784
43,173 44,18¢ 50,348 52,723 55,000 55,6852
§,272 §,240 5,708 5,578 4,570 4 844
228 238 35 236208 265 208
86018 85775 &5,774 80,850 75,030 74,828
81398 78,572 66,827 72,634 72,4085 72,214
94 64% 51.60% 7 51% 83.84% 98 50% 85.51%
2.7 280 2.85
1.14 118
11,468 13,412 5,458 10,052 7.967 8470
E5002 51,682 51,745 $3.788 £3,884 48,873
14,826 13578 9,623 8,807 10,854 T3ETY
Unaucied
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Schedule 17
ST LOWS COUNTY, MINNESOTA

Capital Asset Statistics by Function/Program,
Last Ten Fiscal Years

As of Degember 31

Function/Program 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
Generat Govemment

Courthouses 3 3 3 3 3 3 3 3 3 3

Motor Poot Vehicles 124 122 147 113 113 115 115 113 115 109

Farking Ramp 1 1 1 1 1 ki 1 1 1 1
Public Salety

Vehicles 100 104 106 108 114 117 119 124 120 123

Jait and Lockup Facilities 1 1 3 3 3 3 3 3 3 3

Emergency Operations Center - - - - - - 1 1 1 1
Highways and Streets

Vehicias 220 219 222 215 21% 220 219 218 218 216

Miles of County Road 1,605 1,618 1619 1,619 1,618 1,619 1,619 1,598 1,578 1,578

Miles of County State Aid Road 1,577 1,577 1,577 1,577 1,577 1,577 1,577 1,386 1,385 1.379

Number of Bridges 589 589 539 599 599 604 604 605 805 805

Garages and Storage Buildings 56 58 &1 81 64 57 82 86 86 86

Gradears, Loaders and Heavy Trucks 412 409 405 4063 408 401 397 398 397 394
Heaith and Sanitation

Nursing Homes 2 2 2 2 1 i 1 1

Regional Landfit 1 4 1 1 1 1 4 1 1 1

Recyclables Processing Facility 1 1 1 1 1 1 1 1

Transfer Station 1 1 1 1 1

Laundry Facility 1 1 1 1 1 1 1 1 1 1
Human Services

Office Buildings 1 1 1 1 1 1 2 2 2 2
Culture and Recreation

Heritage and Arts Centsr 1 1 1 1 1 1 1 1 1 1
Conservation of Natural Resources

Vehicles 3g 44 50 52 52 49 50 4G 50 51

Offices and Garages 7 7 7 8 8 8 8 8 8 8

Graders, Loaders and Heavy Trucks 9 10 10 10 10 9 10 11 11 11
Sources:

St. Louis County Auditor
Individual County Departments

Unaudited
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